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CHARTERETD ACC O UMNMTANTS

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF STERLING AND WILSON PRIVATE LIMITED

Repori on the Audit of the Consolidated Ind AS Financiai Statemenis

Quaiiicd Opinion

We have audited the accompanying consolidated Ind AS financial statements of STERLING AND WILSON
PRIVATE LIMITED (hereinafter referred to as the “Holding Company™), its subsidiaries and partnership firm
{Holding Company, its subsidiaries and partnership firm together referred to as “the Group”) and its associate and
joint ventures, which comprise the Consolidated Balance Sheet as at March 31, 2022, the Consolidated Statement
of Profit and Loss (including Other Comprehensive Income), the Consolidated Statement of Cash Flow and the
Consolidated Statement of Changes in Equity for the year then ended and notes to the consolidated Ind AS
financial statements, including a summary of significant accounting policies and other explanatory information
1 which are included the Returns for the year ended on that date audited by the branch auditors of the Group’s
branches located at Rwanda, Tanzania, Egypt and United Kingdom (heveinafier referred to as “the consolidated
Indd AS financial staternents™).

In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of reports of the branch auditors and the other auditors on separate/conselidated financial statements
of such branches, subsidiaries, partnership firms, associate, and joint ventures referred to in the “Other Matters”
paragraph below, the aforesaid consolidated Ind AS financial statements give the information required by the
Companies Act, 2013 (“the Act™} in the manner so required and give a truc and fair view except for the pussible
cfiels of the matters described in the Basis for Qualified Opinion paragraph below in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standacds)y Rules, 2013, as amended, and other accouniing principles gencrally accepted in india, ol the
consolidated state of affairs of the Group, its asseciate and joint ventures as at March 31, 2022, of its consolidated
total comprehensive loss {including consolidated other comprehensive loss), consolidated cash flows and
consolidated statement of changes in equity for the year ended on that date.

Basis for Qualified Opinion

i.  Wedraw attention to the qualification to the audit opinion on the consolidated financial statements of Sterling
and Wilson International FZE, a wholly-owned subsidiary of the Holding Company, issued by the auditors
vide their audit report dated May 11, 2023, which is as under:

The consobidated financiad statements of the overseas wholly-owned subsidiary includes frade recchvablos
halance ag at the March 31, 2022 of AED 246,905,187 (equivalent 1o Rs. 508.11 crores) {March 31, 2021
Ak 371, 254,428 (cquivalent to Rs, 740.84 crores)) which is overdue in respect of supply of goods for
power projects n ndia. The Group did not carry out an impairment assessment for the aforesaid trade
accounts receivable that are subject to the expected credit loss model in accordance with relevant applicable
accounting standards. In the absence of such impairment assessment, we are unable to determine the carryving
value of these financial asseis as at the balance sheet date and the comesponding effect on the consolidated
Statement of Profit and Loss for the amount of expected credit losses that should have been recognised for

the year ended March 31, 2022,

i We also draw atlention to the qualification to the audit opinion on  the financial statements of Sterling and
Wilson Middle Bast W.L.L, a subsidiary of the Holding Company, issued by  the auditors vide their audis
eeport dated July 17, 2022 which 1s ay under:

adaied purty balances ncluded o rade reccivable ainouainting o QAR 24,522 568 {equivaieil 10 Rs, 0.9
crores) {Marcli 31, 2021 QAR 18,440,743 tequrvaleni 1o Rs. 37,13 crores)] has not been contirmed as at the
balince sheet date. Moreover, the Group bas net produced any ovidence for conducting assessiment of
Spocied credit loss on the aforesaid trade veceivebies in accordance with the relevant applicable accoynting
ydards. There were no pracitcable alternative suditing procedures that the anditors could use o cupntiom

:coverability of the said aimount,
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We also draw attention to the qualification to the audit opinion on the consolidated financial statements of
Sterling and Wilson Co-Gen Solutions Private Limited, a wholly-owned subsidiary of the Holding Company,
issued by us vide our audit report dated September 27, 2022, which is as under:

1.

As on March 31, 2022, the total exposure of Sterling and Wilson Co-Gen Solutions Private Limited towards
Sterling and Wilson Power Solution LLC (SWPSLLCY, an associate of Sterling and Wilson Co-Gen Solutions
Private Limited, aggregates Rs. 11.66 crores (March 31, 2021: Rs. 11.32 crores), comprising of loans
in¢luding interest without modifying their audit opinion, have stated that there is a material uncertainty related
to going concemn, since the networth of SWPSLLC is completely eroded. These conditions or events indicate
that a material uncertainty exists that may cast significant doubt on the associate's ability to continue as a
going concern, Sterling and Wilson Co-Gen Solutions Private Limited did ot carry out an impairment
assessient in accordance with applicable accounting standards for the aforesaid exposures that are subject to
expected credit loss model. In the absence of such impairment assessment, we are unable to determine the
carrying value of these financial assets as at the balance sheet date and the corresponding effect on the total

comprehensive income for the year ended March 31, 2022,

We also draw attention to the qualification to the audit opinion on the consolidated financial statements of
Sterling and Wilson Middle East Electromechanical LL.C, a wholly-owned subsidiary of the Holding
Company issued by the auditors vide their audit report dated May 12, 2023, which 1s as under:

v

a) Dues from related parties as at March 31, 2022 include an amount of AED 14,027,715 {equivalent to Rs.
28.87 crores) [ March 31, 2021: AED 15,152,463 {equivalent to Rs. 30.24 crores)], which does not agree
with the confirmation received from a related party. Consequently, duc from-related party is overstated
by up to AED 10,245,101 {equivalent to Rs, 21,08 crores) [March 31, 2021: AED 8,174,793 (equivalent
to Rs. 16.31 crores)]. Had the Group recorded the amount due from related party correctly, its
consohdated loss for the vear would have been increased by AED 10,245,101 (equivalent to Rs.21.08
crores) [March 31, 2021: AED 8174793 (equivalent to Rs. 16.31 crores)] and its consolidated
accumutlated losses would have increased by AED 10,245,101 (equivalent to Rs. 21.08 crores) [(Maich

31,2021 AED 8,174,793 {equivalent to Rs. 1631 crores)].

b} Other receivables as at March 31, 2022 include ann amount of AED 12,126,456 (equivalent to Rs. 24.96
crores) [ March 31, 2021: AED 12,130,624 (equivalent to Rs. 24,22 crores)] which represents
performance guarantee encashed by a customer on termination of the contract. The auditors were not able
to satisty themselves that the Group will be able to recover this amount from the customer. Consequently,
they were unable to determine whether any adjustments to this amount were necessary.

We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Qur responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group, its associates cmdjoint ventures in accordance with the Code of Ethics
issucd by the Institute of Chartered Accountants of India (“the ICAT™) together with the ethical requirements that
arc relevant to our audit of the consolidated Ind AS ﬁnanma] statements under the provisions of the Companics
Act, 2013 and the Rules made thereunder, and woe have fulfiled our other ethical responsibilitics in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained and the aadit
evidence obtained by the branch auditors and other auditors in terms of their reports and unaudited financial
information provided by Management of the Holding Company, referred to in the sub-paragraphs (a), (b) and (c)
respectively of the “Other Matters™ paragraph below, is sufficient and appropriate to provide a basis for our

qualificd audit opinion on the consolidated Ind AS financial statements.
Material Uncerfainty Related to Going Concern

We draw attention 1o note 67 of the consolidated Ind AS financial statements regarding Sterling and Wilson Co-
Gien Solutions Private Limited, a wholly-owned subsidiary company, whose accumulated losses arc in excess of
the paid-up capital and other reserves as at the balance sheet date and the working capital hag turmmed negative.
However, ithe consolidated Nnancial statemenis of the wholly-owned subsidiary compauny huve been prepared on
a going concern basis considering the fact, that in order to support the continuance of its operations, the Holding
Company has confirmed, through a suppeort ictier, its infention to continue ihe operations and provide suff’um[
-Ltﬁ\\ as may be necessary o meet liabilities as mcy fall due for the foresecable fulure.

Ay,
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Emphasis of Maiter

a) We draw atiention to nole 61 of the consolidated Ind AS financial statements regarding recoverability of
trade receivables, unbilled receivables and advance for projects aggregating to Rs. 858.05 crore as at March
31, 2022 (March 31, 2021: 848.95 crore) which mcludes contractual dues in the books of the Holding
Company aggregating to Rs. 94.04 crores (March 31,2021: 105.20 crores) from Sky Power Group
(Developers) in respect of two states namely, Telangana and Madhya Pradesh which were under disputes
with the Developers (seven Special Purpose Vehicle (SPV) owned by Sky Power Group). Out of the seven
projects, pursuant to negotiations/discussion, disputes for four projects have been resolved and setiled prior
to March 2021. For the two projects the Delbi High Court had directed Sky Power Group (Developers) to
furnish Bank Guarantees equivalent to 50% of the total receivables towards the aforesaid two projects. The
developers have sought extensions which Delhi High Court has granted.

With regard to one project, the dispute is between Sky Power Group and Madhya Pradesh Power
Management Companty Limited, which was sub-judice and was pending with Supreme Court. The Supreme
Court vide its order dated November 16, 2022, rejected the appeal filed by the Madbya Pradesh Power
Management Company lelted inter-alia upheld the order of PPA restoration passed by IIIgh Court in

India.

Based on discussions with the Deveiopers, Company’s Legal Counsel, favorable order passed by Delhi High
Cowrt and Supreme Court verdict, the Management believes that outstanding amount is good and recoverable
and that no adjustments/impairments are required to be made in the consolidated Ind AS financial statements
towards the total outstanding receivables as on the balance sheet date. '

b) We draw aftention to the Emphasis of Matter to the audit opinion on the consolidated financial statements
of Sterling and Wilson International FZE, a wholly-owned subsidiary of the Holding Company, issued by
the auditors vide their audit report dated May 11, 2023, which is also fumished in note 58 to the consolidated
Ind AS financial statements of the Group.

The note states that the Group has acquired controlling interests in onc of the subsidiary company with effect
from May 13, 2021 (‘the acquisition date’). However, in absence of audited financial statements of the
subsidiary as at the acquisition date, the Group management has recognised and measured the identifiable
net liabilities acquired of AED 64,235,429 (equivalent to Rs.132.19 crores), goodwill acquired in the
business combination of AED 56,117,959 (equivalent to Rs. 115.49 crores) and non-controfling interest in
the subsidiary of AED 13,547,151 (equivalent to Rs. 27.88 crores) based on the latest available audited
financial statements as at April 1, 2021 without considering the adjustments for the period from April 1,
2021 to May 13, 2021, In the absence of audited financial statements of the subsidiary as at the acquisition
date the auditors were unable fo determine the adjustments if any that may be required to these values as at
acquisition date.

We draw attention to noic 62{cj of the standalone Ind AS fioancial statements regarding the filing of
application of the Scheme of Arrangement (" Scheme” ) before the National Company Law Tribunaf (
NCLT) , Mumbai Bench, on August 30,2022, for the reduction of share capital and reorganization of
reserves of the Holding Company and the merger of Sterling and Wilson Middle East Electromechanical
LLC, wholly- owned subsidiary company { " Transferor Company/ SW MELLC" ), a forcign Limited
Liability Company incorporated in the Emirate of Dubai into the Holding C{)mpany The Appointed Date
envisaged in the Scheme of Arrangement is March 31, 2022,

-
O

The above Scheme of Arrangement has been sanctioned by NCLT vide their Order dated 26 June 2023, As
on the date of approval of these conselidated Ind AS financial statements by the Board of Directors, the
Holding Company is yet to receive the sanctioned NCLT order and accordingly file the certificd copy of the
NCLT Gider with the Registrar of Compantes and the Scheme shall beeome effective consequent upon such

§‘. !_1:110'\:
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As the Scheme is not effective as on the daic of approval of these consoiidated ind AS financial siatements
by the Board of Dircetors, the Scheme has not been given elfect to in this consolidated Ind AS financis

W statements,
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Infermation Other than the conselidaied Ind AS financial staiements and Auditor’s Report thereon

The Holding Company’s Board of Dircctors is responsible for the preparation of the other information. The other
information comprise the information included in the Dircetor’s report, but does not include the consolidated Ind
AS financial statements and our auditor’s report thercon. The other information as specified above is expected to
be made available to us after the date of this report.

Qur opinion on the consolidated Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated.

When we read the other information as specified above, we conclude that there is a material misstaternent therein,
we are required to cominunicate the matter to those charged with governance.

Management’s and Board of Directors’ Partners’ Responsibilitics for the conselidated Ind AS financial
statements

The Holding Company’s Management and Board of Directors is respensible for the matters stated in Section
134(5) of the Act with respect to the preparation of these consolidated Ind AS financial statements that give a true
and fair view of the consolidated financial position, consolidated financial performance {including other
comprchensive income), consolidated cash flows and consolidated changes in equity of the Group including its
associate and joint ventures in accordance with the accounting principles generally accepted in Indiz including
the Indian Accounting Standards specified under section 133 of the Act.

The respective Management and Board of Directors of the companies/Partners of Partnership Firms inchided in
the Group, {ts associates and joint ventures are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and its associate and joint
ventures and for preventing and detecting frands and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financiat controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and preseatation of the consolidated Ind
AS financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the consolidated Ind AS financial statements
by the Management and Directors of the Holding Company, as aforesaid.

In preparing the consolidated Ind AS fnancial statements, the respective Management and  Board of
Divectors/Partners of Partnership Firms included in the Group, its associate and joint ventures are responsibie for
assessing the ability of cach Company/Partnership firm/Associate/Joint venture to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
respective Board of Directors/Partners either intends to liguidate the Company/Partnership Firm/Associate/Jomt
Vienture or to cease operations, or has no realistic alternative but to do so.

The regpective Board of Directors/Partnership Firms included in the Group, of iis associate and its joint ventures
are also responsible for overseeing the financial reporting process of each Company/Partnership
firm/Associate/lomt venture.

Auditor’s Respousibilities for the Andit of the consolidated Ind AS financial statements

Jur objectives are to obtain reasonable assurance about whether the consolidated ind AS financial statements as
& whole are free from material missiateiment, whether due 1o fraud or error, and to issuc an auditor’s veport that
meludes our opinion. Reasonable assurance is a high level of assurance, but is not a guaranice that an audi
) eonducted in accordance with SAs. will always detect a material misstatement when it exists. Misstatements can
se from fraud or error and arc considered material ) individually or in the aggrepate, they conid reasonably be
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As part of an audit in accordance with SAs, we exercise professional judgment and mainfain professional
skepticism throughout the audit. We also:

Identify and assess the visks of material misstatement of the consolidated Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal conirol,

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on the internal financial controls with reference to conselidated
Ind AS financial statements and the operating effectiveness of such controls based on our audit,

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management and Board of Directors.

»  Conclude on the appropriateness of Management’s and Board of Directors/ Partners, use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of Group, its associate
and joint ventures to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our anditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may causc cach Group, its associate and joint ventures to cease to continue as 2 going

concern.

« TEvaluate the overall presentation, structure and content of the consolidated Ind AS financial statements,
including the disclosures, and whether the consolidated Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the Group, its
associate and joint ventures to express an opinion on the consolidated Ind AS financial statements. We
are responsible for the direction, supervision and performance of the audit of the financial information
of the consolidated Ind AS financial statements of which we are the independent auditors. For the other
branches of holding Company, subsidiaries, partnership firms, associates and joint ventures included in
the consolidated Ind AS financial statements, which have been audited by the branch auditors and other
auditors, such other auditors remain responsible for the direction, supervision and performance of the
andits carried ouf by them. We remain solely responsible for our audit opinton.

We believe that the audit evidence obtained by us along with the consideration of audit reports of the other auditors
reforred (o in paragraph (a) and (b} of the “Other Matter” paragraph below, is sufficient and appropriate to provide
a basis for our audit opinion on the consolidated Ind AS financial statements.

We communicate with those charged with governance of the Holding Company and such other entities included
in the consolidated Ind AS financial statements of which we are the independent auditors regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, inctuding any significant
deficiencies in internal control that we identify during owr audit. We also provide those charged with governance
with a statement that we have complied with relevant ethical requirements regarding independence, and to
comnunicate with them ali relationships and other matters that may reasonably be thought fo bear on our

independenee, and where applicable. related safegumrds

Other Matters

: \\\\*t did not audir the financial statements of eleven subsidiaries {including partnership firm) included in the
psolidated Ind AS financial statements, whose financial statements ceflect the total assets (before
nsohdation adiumm mx\ af Rs. 2,316 51 crore as at Mard1 31, ?{)22 mlak revenues (b{?f()it‘ COnb()lld&l]Ol‘l
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Anancials have not been audited by us. The consolidated Ind AS financial statements also include the group’s
<hare of nct loss (and other comprehensive income} of Rs.0.34 crore for the year ended March 31, 2022 in
respeet of three joint ventures whose financial statements have not been audited by ns. These financial
statements have been audited by other auditors and our opinion on the consolidated Ind AS financial
statements, in so far as it rclates to the amounts and disclosures included in respect of the aforesaid
subsidiarics/partnership firms, associate and joint ventures and our report In terms of sub-section (3} of section
143 of the Act, insofar as it rélates to the aforesaid subsidiaries/partnership firms, associate and joint ventures
is based solely on the audit reports of the other auditors.

Out these cleven subsidiaries, ten subsidiaries, an associate and two joint ventures are located outside India,
whose financial statements and other financial information have been prepared in accordance with accounting
principles generally accepted in their respective countrics and which have been audited by auditors under
generally accepted auditing standards applicable in their respective countries. The Holding Company’s
rnanagement has converted the financial statements of such subsidiaries, associates and joint ventures located
outside India from accounting principles generally accepted in their respective countries to accounting

principles generally accepted in India.

We have audited these conversion adjustments referred to in para (a) above, imade by the Holding Company’s
management. Our opinion in so far as it related to the balances and affairs of such subsidiaries, associate and
joint ventures located outside- India is based on the report of other auditors and the conversion adjustments

prepared by the Management of the Holding Company and audited by us.

b) We did not audit the financial information of four branches included in the consolidated Ind AS financial
statements of the Group whose standalone financial information reflect total assets of Rs.238.9] crore as at
March 31, 2022, the total revenue of Rs. 87.14 crore for the year ended on that date, as considered in the
consolidaicd Ind AS fnancial statements. These branches have been audited by the branch auditors whose
reports have been furnished to us, and our opinion in so far as it relates w the amounts and disclosures included
in respeci of Granches, is based solely on the report of such branch auditors.

These branches are Jocated outside India whose financial and other information have been prepared in
accordance accounting principles generally accepted in their respective countries and which have been audited
hy branch auditors under generally accepted auditing standards applicable in their respective countries, The
Holding Company’s Management has converted the financial information of such branches located outside
India from accounting principles generaily accepted in their respective countries to accounting principles

generally accepted in India.

We have audited these conversion adjustments referred to in para (b} above. Qur opinion in so far as it relates
{6 the balances and affairs of such branches located outside India is solely based on the report of branch
anditors and the conversion adjustments prepared hy the Holding Company and audiied by us.

¢} The financial statcments of two subsidiarics whose financial statements refiect the total asseis {before
consolidation adjustments) of Rs. 1.51 crore as at March 31, 2022, total revenues (before consolidation
adjustments) of Rs. Nil and net cash inflows (before consolidation adjustnicnts) of Rs. 0.58 crores for the year
ended on that date, as considered in the consolidated Ind AS financial statemenis have not been audited by us
or by other auditors. This unaudited financial statements have been furnished to us by the Management of the
Holding Company and our opinion on the consolidated Ind AS financial statements, in so far as it relates to
the amounts and disclosures included in respect of these subsidiarics, and our report in terms of sub-sections
(3) of Scetion 143 of the Act in so far as it relates to the aforesaid subsidiaries, is based solely on such unaudited
financial statements. Tn our opinion and according to the information and explanations given to us by the
Management of the Holding Company, the financial statements of these two subsidiaries are not material to
the Cironip,

Our opinion o the consolidaied Ind AS financial statemenls above, and our report on Othier Legal and
Regulatory Kegquirernenis below, are not modified in respeet of the above matiers with respect fo our reliance
on the work done and the reports of the other auditors and the financial statements certified by the Management,
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2.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the “Amnexire A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by section 143 (3) of the Act based on our audit and on the consideration of the reporis of
branch auditors and other auditors on separate/consolidated financial statements and the other separate
financial information of the branches, subsidiaries/partnership firms, assoclate and joint ventures, as
noted in the “Other Matters” paragraph, we report, (o the extent applicable, that:

)

b)

ey}

f)

h}

Except for the matters described in the Basis of Qualified Opinion section, we have sought and
obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit of the aforesaid consolidated Ind AS financial statements.

Except for the matters described in the Basis for Qualified Opinion section, in our opinion, proper
books of account as required by law relating to preparation of the aforesaid consolidated Ind AS
financial staterents have been kept so far as it appears from our examination of those books and

the reports of the branch auditors and other auditors.

The audit report on the accounts of one of the branch offices of the Group audited under Section
143(8) of the Act have not been addressed to us by the branch auditors of the above referred
branch, as required pursuant to the provisions of Section 143(8) read with sub-rule (2) of Rule 12
of the Companies (Audit and Auditors) Rules, 2014. The said report on accounts have been
addressed to the management of the branch and the same have been provided to us by the Group,
which we have considered in the preparing this report.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other
Comprehensive income), the Consolidated Statement of Cash Flow and the Consolidated
Statement of Changes in Equity dealt with by this report arc in agreement with the books of
account maintained for the purpose of preparation of the conselidated Ind AS financial statcments.

I our opinion, except for the matters described m the Basis for Qualified Opinion section, the
aforesaid consolidated Ind AS financial statemenis comply with the Indian Accounting Standards
as specified under section 133 of the Act, read with relevant rules issued thereunder.

The matters described in the Basis for Qualified Opinion section, in our opinion, may have an
adverse effect on the functioning of the Group.

On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2022 taken on record by the Board of Directors of the Holding Company and
reports of the subsidiaries incorporated in India none of them is disqualified as on March 31, 2622
from being appointed as a dircctor in terms of Section 164 (2) of the Act.

With respect 1o the adequacy of internal financial controls with reference to financial statoments
of the Group incorporated in India and the operating effectiveness of such controls, refer to our
separate report in Annexure B. Our report expresses a qualified opinion on the operating
effectiveness of internal financial controls with reference to financial statements. of those
companies, for the reasons stated therein.

With respect to the other matters (o be included in the Auditor’s Report in accordance with the
requirements of scetion 197(165 of the Act, as amended, in our opinion and to the best of our
mformation aind according W the explanations given o us, the Holding Company @d its
subsidiarics incorporated in India, being privatc limited companics, section 197 of the Act reating
1o managerial remuneration s not applicable.

With respect to the other matters to be included in the Anditor’s Report in accordance with Rule
11 of the Componies (;'\.leii’ and Audiiors) Rulu s, 2014, in our opinion and to the best uf our
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4% also the other financial information of the branches, subsidiaries, associate and joint ventures
as noted in the “Other Matters™ paragraph:

aj

b)

¢)

d)

The consolidated Ind AS financial statements disclose the impact of pending litigations on
the consolidated financial position of the Group, its associates and joint ventures — Refer
note 43 of the consolidated Ind AS financial statements,

The Group, its associate and joint ventures have made provisions, as required under
applicable law or Indian Accounting Standards, for material foreseeable losses, if any, on
long term contracts — refer note 30 to the consolidated Ind AS financial statements. The
Group, its associate and joints ventures did not have any material foreseeable losses on

derivative contracts.

There weré no amounts which were required to be transferred to the Investor Education and
Protection fund by the Holding Company and its subsidiaries incorporated in India.

(i) The Management has represented that, to the best of its knowledge and belief, except as
stated in note 64(c) to the consolidated Ind AS financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Holding Company or its subsidiaries, associate and joint
ventures incorporated in in India to or in any other person(s)/ entity(ies), including foreign
entitics (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Bencficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiarics;

(i} The Management has represented that, to the best of its knowledge and belief, no funds
have been received by the Holding Company or its subsidiarics, associate and joint ventures
incorporated in [ndia from any person(s) / entity(ies), including foreign entities (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the Holding
Cormpany or its subsidiaries, associates and joint ventures incorporated in in India shall
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(iif) Based on audit procedures that have been considered reasonable and appropriate in the
circumstances performed by us bascd on the consideration of the report of the branch
auditors and other auditors on the separatc/consolidated financial statements, nothing has
come to our notice that has caused us to believe that the representations under sub-clause (i}
and (i) of Rude 11{e), as provided under () and d(ii) above, contaln any material

misstatement,

The Holding Company and its subsidiarics, associate, and joint venture incorporated in India
neither dectared nor paid any dividend during the year.

For Kalyaniwalla & Mistry LLP
Chartered Accountants

Firm Registragion No: J04607W / W 00166

24658

I A R SR & R
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£ MISTRY LLP

Annexure “A” to the Independent Auditors® Report

Referred to in Paragraph 1 in “Report on Other Legal and Regulatory Requirements” of the Independent
Auditor’s Report of even date to the Members of the Holding Company on the consolidated financial statements
for the year ended March 31, 2022, we report that: -

(xxi) In our opinion and according to the information and explanations given to us, the following companies
incorporated in India and included in the consolidated Ind AS financial statements, have unfavorable remarks,
qualifications, or adverse remarks given by the respective auditors in their reports under the Companies (Auditor’s

Report)

Order, 2020 ({CARQ):

Sr No

Name

CIN

Holding Cempany /
Subsidiary /
Associate / Joint
Venture

Clause number of
the CARQO report
which is
unfavourable or
gualificd or adverse

Sterling and Wilson
Private Limited

U31200MH1974PTC017538

Holding Company

Paragraph 3 clause
(i) (a)

Paragraph 3 clause
(iii} (¢)

Paragraph 3 clause
(ii1) (d)

Paragraph 3 clause
(vii) (2)

Paragraph 3 clause
(xvii}

Sterling and Wilson
Seccurity Systems
Private Limited

U31908MH2012PTC233374

Subsidiary Company

Paragraph 3 clause
{RIK)

For Kalyaniwalla & Mistry LLP

Chartered Accountants

Firm Registration No: 104607W / W100166

!

mmd K. Udwadia

Partner

Member

ship No: 124658

UDIN: 2231y Ge R o i LT e By

Mumbai
June 30,

El

2023




KALYANIWALLA
B MISTRY LLP

Annexire “B” to the lndependent Auditors” Repori

Report on the Infernai Financial Controls with reference to the aforesaid censolidated Ind AS financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Aet”).

Referred to in paragraph (h) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

In conjunction with our audit of the consolidated Ind AS financial statements of Sterling and Wilson Private
Limited {“the Holding Company™} and its subsidiaries, its associates and its joint ventures as of and for the year
ended March 31, 2022, we have audited the internal financial controls with reference to consolidated Ind AS
financial statements of the Holding Company and have consolidated the reporting on internal financial controls
with reference to financial statements of its subsidiaries, associates and joint venture companies incorporated in
India, which have been furnished to us by the Management for our reporting on consolidated Ind AS financial

statements as of that date.
Management’s Responsibility for Internal Financial Centrols

The respeclive company’s Board of Directors of the Holding Company and its subsidiaries, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial controls with reference
to consolidated Ind AS financial statements based on the criteria established by the respective companies
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence 1 the respective Comnany’s policies, the safeguarding of the Company’s assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable finaneial information, as requived under the Companies Act, 2013 (the “Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to consolidated Ind
AS financial statements of the Holding Company and its subsidiaries which are companies incorporated in India,
as aforesaid based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing, issued by ICAI and deemed to be prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued by the ICAL
Those Standards and the Guidance Note require that we comply with cthical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial confrols with reference
consolidated Ind AS financial statements were cstablished and maintained and if such controls operated

elfectively in all matenial respects,

Our audit involves performing procedures 1o obtain audit cvidence about the adequacy of the internal financial
controls systerm with reference to consolidated Ind AS financial statements and their operating effectiveness. Our
audit of inteinal financial controls with reference 1o consolidated Ind AS financial statements included obtaining
an understanding 6f internal financial controls with reference to consolidated Ind AS financial statements,
assessing the visk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of intemal control based on the assessed risk. The procedures selected depend on the auvditor’s judgernent,
mcluding the assessment of the risks of material misstatement of the consolidated Ind AS financial statements,
whicther due Lo frand or error.

: e that the andit evidenee we have obtained and the audit evidence obtained by the branch andiler and
the other auditors in terms of their reports referred to i the Other Maners Paragraph below, is sutlicient and
priate 1o provide a basis for our audit opinion on the internal financial controls system with reference to
ial striements of the Holding Company and its subsidiarics, incorporated in India as aforesaid.

5 e

1150 o of . o , . e

l@aq'l),- 1g of Internal Financial Controls with reference to consolidated Ind AS financial statements.
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Company's internal financial conteols with reference to consolidated Ind AS finaneial statements includes thesc
policies and procedures that (1) pertain fo the maintenance of records that, in reasonable detail, accurately uid
fairly teflect the transactions and dispositions of the assets of the Company; (2} provide reasonable assurance that
fransactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting prineiples, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management and directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
Company's assets that could have a material cffect on the financial statements.

Inherent Limitations of Internal Financial Conirols with reference to consolidated Ind AS financial
statements.

Because of the inherent limitations of internal financial controls with reference to consolidated Ind AS financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due 1o error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to consolidated Ind AS financial statements to future periods are subject
to the risk that the internal financial controls with reference to consolidated Ind AS financial statements may
hecome inadequate because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate,
Qualified Opinion

In our opinion, except for the possible effect of the material weaknesses described in the ‘Basis for Qualified
Opinion’ paragraph below, to the best of eur information and according to the explanations given to us and hased
on the consideration of the reports of the other auditors referred to in the Other Matters paragraph below, the
Holding company, its subsidiaries, and joint venture, which are companies incorporated in India, have, in ail
material respects, an adequate internal financial controls with reference to the consolidated Ind AS financial
staterments and such internal financial controls with reference to consolidated Ind AS financial Statements were
operating effectively as at March 31, 2022, based on the criteria for internal financial controls over financial
reporting established by the respective companies considering the essential components of internal control stated
in the Guidance Note on ¢ Audit of Internal Financial Controls over Financial Repotting” issued by ICAL

Basis for Qualified Opinion

According to the information and explanations given to us and based on our audit procedures, the following
material weaknesses have been identified in the operating effectiveness of the Holding Company’s internal
financial controls with reference to consolidated Ind AS financial statements as at March 31, 2022:

ay The Holding Company’s overall documeniation on intercompany transactions, process of obtaining
confirmations and the Financial Closing Reporting Process needs substantial improvement in terms of
reviews aid maker/checker process,

b) System generated Report such as ‘ZCUSAGE™ and ZDSTMT’ report which gives the information
regarding outstanding trade receivables, advance from customers, total billings, advance received and
unbilled listing, needs review and examination by management to ensure completeness and correctness of
information contained in those reports for the purpose of financial reporting.

We have been informed the Holding Company is taking steps to improve these processes and strengthening the
monttaring controls.

A material weakness® is a deticiency, or a combination of deficiencies, n internal financial conirol with reference
(o consolidated Ind AS financial statements, such that there is a reasonable possibility that a maicrial missiaternent
ofthe Campany's annual or interim financial statements will not be prevented or detected on & timely basis.

- considered the materisl weaknesses identified and reported above in determining the natwre, fiming and
Caudit procedures porforned in our audit of March 31, 2022 on the consolidated Ind AD finuncial
s of the Group and these material weakness docs not affect our opinion on the consolidated Ind AS
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Other Matier

Is with reference 1o financial information of the branch at United
Kingdom and one Jointly Controlled Company, which is incorporated in India. The internal financial controls
with reference to financial statements of United Kingdom branch and Jointly Controlled Company have been

audited by branch auditor and other auditor whose reports have been furnished to us, and our opinion in so far as

it relates to the internal financial controls with reference 10 financial statements included in respect of this branch
ch auditor and other auditor. Qur opinion

and jointly controlled company, is based solely on the report of such bran
is not modified in respect of the above matier.

We did not audit the internal financial contro

For Kalyaniwalla & Mistry LLP

Chartered Accountants
Firm Registration No: 104607W / W100166

hed K. Udwadia

Partner

Membership No: 124658

UDIN: 273\VLReS8 Bek L Toe3N
~ Mumbai,

June 30, 2023




Sterling and Wilson Private Limited

Consolidated Balance sheet
as af 37 March 2022

{Currency : Indian rupees in crores)

Fotad equity

Note Ji March 2022 31 March 2021
Assets
1 Non-current assets
{2} Property, plant and equipment o 144,33 183.75
(b} Capital work-in-progress ¥ - .32
{c} Right-of-use assets 4.7 3172 574
{d) Goodwill on consolidation 3 82.61 11.33
(e} Other intangible assels 5 3.74 2.86
(f) Investments accounted for using equity method ) 19.46 15.05
(g) Financial assets
(1) Invesiments 7 77.19 70.37
(iiy Loans & 60.56 102.46
{iii} Other financial assets 9 13.96 17.51
{h) Deferred tax assets (net) I 49.34 78.88
{i) Non-current tax asscts {nel) 1 66.41 37.15
" Other non-current assets 12 10.73 6.30
Total non-current assets 560,05 533.72
-2 Current assets .
(a) Inventories i3 37.50 78.92
{b) Financial assets
(i} Investments i4 0.76 0.68
(iiY Trade receivables 15 2,421.65 2,634.46
(iif) Cash and cash equivalents 16 112.58 85.70
{iv} Bank halances other thun cash and cash equivalents 17 £1.0% 48 .03
(v) Loans 18 18%.39 172,75
(v} Other financial assels 9 63.40 96.50
{c) Current tax assets (nel) 20 18.77 14.93
(dy Other current asscts 27 1,264.22 1,38G.12
Total current assets 4,159.28 4,512.09
Assets held for sale 22 9.39 -
Total assets 4,728.72 5,045.81
Equity and Habilities
£y
(o) Eguity share capital 23 29.37 2937
tb) Compulsorily convertible non-cumuiative preference shares 23 1,802.50 1,802.50
1,831.87 1,831.87
fcy Other eguity 24
- Capital redemption reserve 50.00 30.00
- Securities premium account 361.45 561.45
- General reserve 13.39 13.39
-Lezal reserve 1.12 1.1}
- Retained earnings (2,465.82) ( 1.876.84)
- Others (including items of ather comprehensive income) {101.87) (35.17)
Loan lowards synity - 2.37
Total equity attributable to owners of the Company (3 + b+ ¢) {109.86) 34818
Pernetual Losn 24 958 21 -
Non-controlting interest 24 (20.31) g a7
828.04 54825




Sterling and Wilson Private Limited

Consolidated Balance sheet
as af 31 March 2022

(Curreney : Indian rupees in crores)

Liabilities
I  MNon-current liakilities
(a) Financial liabilities
(i) Borrowings
(i1} Lease liabiiites
{b) Provisions
(¢) Deferred tax liabilities {net}

Total non-current liabilities

2 Current liabilities
{a) Financial habilities
{i) Borrowings
{ii) Lease liabilites
(iti} Trade payables

- Total outstanding dues of micro enterprises and small enterprises
- Total outstanding dues of creditors other than micro enterprises and small enterprises

(iv) Other financial liabilitics
(b) Other current liabitiiies
{c} Provisions
{d) Current tax liabilities {net)

Total current labilities
Total labilities
Total equity and liabilities

Significant acegunting policies
Notes to the consolidated financial siatements

The attached notes are an integral part of these consolidated financial statements.

As per aur report of even date.

For Kalyaniwalla & Mistry LLP
Chartered Accouniants

F('l!'m's Registratig < 104607W/W1001 606
i‘i /f * AT,
P GOAEN
ished K. Udwadia DT
«/ \}i‘.\
MUMBA S )

/

Partner

Membership No: 124638 k
Mumbai, India
30 June 2023

Khurshed Darevala
Director

DIN: 002169035
Spielberg, Ausiria
30 June 2023

»

D o zm

Pavhmesliwar Hggde
Chief Fiaancicd Officer

Membership No: 203490

Mumbai, Tndia
30 June 2023

Note 31 March 2022 31 March 202)
25 790.43 14.97
4.1 24.90 3.47
26 70.44 29.63
10.1 0.11 0.13

885.88 48.20
27 830.63 1,763.54
4.1 8.39 2.83
28
26,58 11547
1,287.45 1,519.08
29 191.17 219.11
30 616.32 762.30
31 46,33 59.75
2 7.43 7.28
3,014.80 4,449.36
3,900.68 4,1497.56
4,728.72 5,045.81
3
1-68

For and on behalf of the Board of Directors of
Sterling and Wilson Private Limited
CIN:U31200MH1974PTCO17538

darine Paruvula
Muanaging Director
DIN: 00190585
Mumbai, India

. P. Hariharan
Coingety Secieiury
Membership No: A 5163
Mumbai, India



Sterling and Wilson Private Limited

Consolidated statement of profit and loss
Jor the Tear ended 3§ March 2022

(Currgney - Indian rupees in crores)

Cantinuing operations

Income

Revenue from operations

Other Icome

Total income

Expenscs

Cost of consirnction materials, steres and spare parls
Purchase of traded goods

Changes in inventories of stock-in-trade

Direct project cosls

Employee benefits expense

Finance costs

Depreciation and amorlisation expense

Other expenses

I'otal expenses

Consolidated (boss) before share in (loss) of joint ventures and associates and income tax
Share n profit / (foss) of joint ventures and associates (nct of income tax)
Consolidated (loss} before income tax for the year
Tax expense:

{urrent tax

Provisien for earlicr years

Deferred tax charge / (credit)

Consolidated (loss} for the year
Other comprehensive income f (loss)

Items that will not be reclassified subsequently to profit or loss
(i) Remeasurements of defined benefit liability

Note

33
34

35
36
37
38
39
40
41
42

J2 & 53

35

(ii) Share of other comprehensive income in joint venture, o the extent nof to be reclassified to profit

or loss

{iii} Income tax relating to items that will not be reclassified to protit or loss
Hems that will be reclassified to profit or loss

11 Exchange differences in ranslating financial statements of forcign operations

() Hifective portion of gain / (losses) on hedging instrumeits in cash flow hedyes

" {41} Share of other comprehensive income in joint venture, to the extent ta be rectassified 1o profit or

e

{iv) Income tax relating to items that will be reclassified to profit or loss
Other comprehensive (koss) / income for the year, net of income tax
Total cemprehensive (loss) for the year

Consalidated (loss) attributable fo:

Ownery of the Company

Nor-coitrolling interests

Consolidated (loss) for the vear

Otlrer comprehensive (loss) / income attribuiabie fo:
Crvniers of the Company

Naon-conirolling mierests

Crher comprehensive (loss) fincome for ihe year

Year ended
31 March 2022

Year ended
31 March 2021

2,592.19 2,667.18
264.25 72.43
2,856.44 2,739.61
1,416.79 1,665.97
. 0.23
27.44 (20.60)
1,190.32 1,033.10
249.74 248.24
13127 262.28
32.17 40.85
314.50 476.25
3,362.23 3,706.32
(505.79) (966.71)
18.21° (16.51)
(487.58) (983.22)
2.27 1.86
(0.05) (6.02)
75.67 49.26
77.89 51.10
(565.47) (1,034.32)
2.23 0.82
0.01 0.19)
{0.12) (0.03
(76.33) 3812
1.34 ;
0.17 0.18
.19 -
66.51) 38.90
(631,98 (995.42)
(559.59) (1,030.67)
(5.38) (3.65)
(565.47) {1,034.32)
(66.46) 39.21
(0,05} {0.32)
e e T S



Sterling and Wilson Private Limited

Consolidated statement of profit and loss
Jor the Vear ended 31 March 2022

{Currency : Indian rupees in crores)

Mote Year ended Year cnded
31 March 2022 31 March 2621
Foial comprehensive (loss) attribuéable to:
Owners of the Company {626.03) (991.46)
MNon-conirolling interests {5.94) (3.97)
‘Fotal comprehensive (oss) for the year {631.99) (995.43)

Earnings per equify share from continuing operations attributable to equity holders of the parent
{nominal value of Rs 10 each)
Basic and diluted eamings per share (Rs) 49 {53.56) {107.87)

Significant accounting pelicies
Notes to the consolidated financial statements 3
The attached notes are an inlegral part of these consolidated financial statemenis. 1-68

As per our report of even date.

For Kalyaniwalla & Mistry LLP For and an behalf of the Board of Directors of
Chartered Accountants Sterling and Wilson Private Limited
B! A104607TWANV 100166 CIN:U31200MH1974PTCO17538

—20
e T
thed K. Hdwadia Khurshed Daruvala Zarine Baruvala
Fartner Direcror Managing Director
Membership No: 124658 DIN: 00216905 DIN: 00390285
Mumbai, [ndia Spielberg, Ausiria Mumbai, India

a0 June 2023

£

A.ﬂ""/
Payameshwar Hegde - z/ =K. P. Hariharan
Chief Financial Officer “ Company Secretary
Membership No: 203450 Membership No: A 5165
Mumnbai, India Mumbat, India

30 June 2023



Sterling and Wilson Private Limited

Consclidated siatement of cash flow
e tha Yeor ended 31 March 2022

{Curreney - Tndian rupees in crores)

AL CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax
Adjrstnenis for

Depreciation and amortisation cxpense

Property, plant and equipment wrilten off

Impairment of Goodwill and Other intangible assels

Finance cost

Gartn on previous]y held equity interest in subsidiary (refer nole 59)

Effective portion of gains and loss on designated portion of hedging instruments in o cash flow hedge
Share in {profit) Aoss of joint ventures and associate

Gain on sale of subsidiary {net)

Supplier balances written back

Financial assets measured at FYTPL

Uinrealised foretgn exchange loss {net)

Provisien for bad and deubtful debls, loans and advances (net)
Bad debts writien off

Provision for foresceable losses (net)

Provision for Liguidated damages (net)

Provision for doublful advances te supplicr of goods

Proviston for Contingencies

Provision for Warranty

Write back of advances received

Wrile back of provision for bad and doubtiul debts {net)

Write back of provision no fonger required

Imieresi incoine ffom bank deposits, relaied parties, third pariies
evidend mcoine

Loss on disposal of Investment

Laih on mddification

Interest acerucd on receviables wrilten off

Writedown of contracts assets

(Profil} / Loss on sale of Preperty, Plant & Equipments {net)

Operafing profit / {foss) before working capital changes

Working capitaf adjustments

Decrease f {Increase) in [nventories

(Increase} / Decrease in Trade receivables

{Increase) f Decrease in other current and non-current financial and other assets
{Decrease) / Increase i trade payable, other linancial liabiiities, other current
Habiditdes aind provisions

Net change in working capifal

Cash flows (used in} operating activitics

Lheome tax paid (net)

Effects of exchange differences on translation of assets and liabilities

Net cash flows (used in) operating activities {4)

31 Mareh 2022

3i March 202§

(187.58) (983.22)
3017 40.85
640 -
72,19
131.27 262.28
(10.33)
101
(18.38) 16.51
(1.56) -
(11.41) (16 45}
(6.90) 2.18
482 .
85.13 155.32
39.02 19.07
8.60 (5.50)
1,04 7.06
0.91
23.46 -
9.40
(71.42)
(19.11) (1.26)
(15.05) (1.52)
(12.95) (27.94)
(2.00) -
. (1.66)
- (0 34)
. 133.22
. 18.40
0.36 {0.78)
241.99) (383.78)
42.92 (10.82)
223.44 590,76
152,24 263.89
(708.29) (15182
{281.69) 69221
(523.69) 308.43
(35.18) 93,74
(51.64) 3834
(610.51) 139.91




Sterling and Wilson Private Limited

Consolidated statement of cash flow

For the Year ended 31 March 2022

{Cuerency © Indian rupees in crores)

CASH FLOW FROM INVESTING ACFIVITIES ;

Furciase of Property, plant and equipment (including capiial work in progress, capital credifors and capital

adwianees)

Proceeds from sale of Propeity, plant and equipment and intangible assets

Interest mcome froin bank deposits, relaled parlies, third parties
Sale of investment in equily insiruments

Furchase of inmvestment in equity accounted investees
Acquisition of non controiling interest (refer note 593
(Purchase) / receipt of fixed deposits, net

Consideralion received on disposal of Subsidiary

Loan {given to] / repaid by related parties and third parties (net}
Dividend income

Net cash flows {used in) investing activitics {B)

CASH FLOW FROM FINANCING ACTIVITIES :

Proceeds {kom issue of compulsorily converitble preference shares
Advance received against equity

Interest expense paid

Proceeds from bomowings (secured and unsccured)

Repayment of borrowings (secured and unsecured)

(Repayment ef) / Proceeds from Cash credit ioan from banks (net)
Repayment of trust receipts

Paymenl of Lease labilites (Including interest cxpense)

Noa converlible Debenlures oblained

proceeds of bank overdrail

Nei cash flows generaled from fnancing activities (C)
Net {decrease)/incrense in cash and cash equivalents (A + B + C)

Cash and cash cquivalents at the beginning of the year

Cash and cash equivalents acquired pursuant o the acquisition of subsidiary
Cash and cash equivalents held pursuant to the disposal of subsidiary

Effect of movement in exchange rates on cash and cash equivalent

Cash and cash equivalents at the end of the year

L v AS ;.?_\\
7 ‘?‘f’mﬁ“{/’%} %,

5/ egern o
B Vo)
g_[!%\MUMB ol

31 March 2022

31 March 2021

(3.54) (18.50)
1535 15.69
12.95 27.94
0.01 2,53
“.2m -
(0.01) -
1.45 14.75
0.01 -
2474 6.53
2.00
14.59 48.59
. 300.00
- 237
(60.31) (257.70)
3,028.73 -
(2,436.66) {417.36)
9,48 10.84
- (10.94)
{13.68) (17.27
. (160,00}
(0.05) 166
328.11 (548.40)
(37.50} (59.90)
85.70 145.60
63,54
(0.92) -
0.87 -
112.58 $5.70




Sterling and Wilson Private Limited
Consolidated statement of cash flow

Jor the Year ended 31 March 2022

{Curreney © ndlan rupees in eromes)

Notes o Consolidated Statement of cash flows

] The Statement of Cash flows has been prepared under the indivect method as set out in Indian
Aceounting Standard - 7 ('Ind AS 7} on Statement of Cash Flows,

[ 2%

Cash and eash equivalents comprises

Balances with Bank

- it current accounts
Chegues, drafis on hand
Cash on hand

3 Changes in Habilities ansing from financing achivity, including both changes arising from cash
flows and non-cash changes:

A, Long term borrowings and Short term borrowings
Long tenn and shorl terim borrowings as af beginning of the year
Wet cash flows .
Non-cash transactions:
On Acquisition of subsidiary {refer note 59)
Transter of perpetual loan from borrowings 1o other equity
Enterest accrued
Other non-cash movements
" Forcign currency translation

Long ferns and short term borrowings as at end of the year

For Kalyamiwalla & Miséry LEP
Chprtered A

countants
s Registratiol

: JOAS0TWW 00166

2.
i

31 March 2022

31 March 2021

110.82 85,06
0.08 0.14
1.68 0.50

112,58 85.70

I, 778.5) 234576
§02.15 (566.89)
112,44 .

(958.21) .

49,81

12.13 .

24,24 (0,36}

1,621.06 1778.51

For and on behall of the Board of Directors of
Sterling and Wilson Private Limited

CIN: qe 1200MH1974PT;

m&%.&-w Lo

(17538

K. Udwadia '_-' Khurshed Daruvala Zarine Daruvala

! Lirector Managing Dirvecior

Membership Mo 124658 : DIN:00216905 DIN:0O190585

Mumbai, [hdia Spielberg, Austria Mumnbai, India
35 June 2023

30 June 2023

Parameshwar Hegde
Chief Financial Officer
Membership No: 203450
Mumbai, India

30 Jfune 2023

L .
7. K. P Hartharan
Company Secrefary
Membership No: A 5165
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Sterling and Wilson Private Limited

Notes to the consolidated Ind AR financial statements

Jfor the vear ended 31 Maveh 2022

(Currency: Indian rupees in crores)

.

b

Backgronnd

Sterling and Wilson Private Limited {(“the Company”, “the Parent Company”) is one of India's Jeading
Mechanical, Electricals and Plumbing and Fire-fighting services (collectively known as 'MEP services')
company with a pan India presence and international operations in Middle East, South East Asia, Africa,
Europe and Australia. These consolidated financial statements comprise the Company and its
subsidiaries (hereinafter coilectively referred to as “the Group™), its associate and the Group's interest in

joint ventures.

The Group is specialized in complete turn-key solutions, offering a large spectrum of services like
Electrical Contracting, heat ventilation and air-conditioning systems, Public health and Safety, LV
systems, EPC contracting, Solar EPC and Data Centre solutions. The principal activity of the Group also
includes import, export and trading of building materials, related accessories, installation and
maintenance of air conditioning systems, electricity transmission and control apparatus and
electromechanical equipment. Further, the Group is also engaged in plumbing, sanitary and electrical
fitting contracting, and designing, engineering, procurement, fabrication, construction, installation of

solar generating facilities and other related activifies.

Sterling and Wilson Private Limited is a subsidiary of Shapoorii Pallonji and Company Private Limited,
effective trom 17 April 2008.

Basis of preparation of the consolidated Ind AS financial statemenis

Starement of compliance

The accompanying consolidated Ind AS financial statements have been prepared in accordance with
Indian Accounting Standards as per the Companies (Indian Accounting Standards) Rules, 2015 as
amended and notified under section 133 of the Companies Act, 2013, (the 'Act’) and other relevant

provisions of the Act.

The consohidated Ind AS flisancial statements were authiorized for issue by the Board of Dircctors of the
Company at their meeting held on 30 June 2023.

Functional and presentation currency

These consolidated Ind AS financial statements are presented in Indian Rupees (INR}, which is also the
Company’s functional currency. All amounts have been rounded off to the nearest two decimal places

i crores, unless otherwise stated.
Busis of measurement

The consolidated Ind AS financial statements have been prepared on the historical cost basis except for

the following:

value (refer accounting policy regarding financial instruments); and
- employee's defined benefit plan as per actuarial valuation,




Sterling and Wilson Private Limited

Notes to the consolidated Ind AS financial statements
for the year ended 31 March 2022

{Currency: Indian rupees in crores)

¢,

£

(i)

Use of estimates and judgments

The preparation of the consolidated ind AS financial statements in accordance with Ind AS requires use
of judgements, estimates and assumptions, that affect the application of accounting policies and the
reported amounts of assets, liabilities, income, and expenses. The estimates and assumptions used in the
financial statements are based upon management’s evaluation of the relevant facts and circumstances as
on the date of financial statements. Actual results may differ from the estimates used in preparing the
financial statements. Differences between the actual results and estimates are recognised in the period
in which the results are known / materialise.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized prospectively.

The following are the critical judgements, assumptions and estimation uncertainties that the directors of
the Group have made in the process of applying the accounting policies and that have a significant effect
on the amounts recognized in the consolidated financial statements as stated below :

Evaluation of percentage of complefion

Determination of revenue under percentage of completion method necessarily involves making
estimates, some of which are of a technical nature, concerning, where relevant, the percentags of
completion, costs to completion, the expected revenue from the project or activity and foreseeable losses
ic contpletion. Estimates of project income, as well as project costs, are reviewed periodicaily. The effect
of changes, if any, to estimates is recognized in the consolidated Ind AS financial statements for the
period in which such changes are determined,

Estimated useful lives of property, plant and equipment

The Group estimates the useful lives of property, plaat and equipment based on the period over which
the assets are expected to be available for use. The estimation of the useful lives of property, plant and
equipment is based on collective assessment of industry practice, internal technical evaluation and on
the historical experience with similar assets. It is possible, however, that future results from operations
conld be materially affected by changes in estimates brought about by changes in factors mentioned
above. The amounts and timing of recorded expenses for any period would be affected by changes in
these factors and circumstances. The estimated useful lives are reviewed periodically and are updated if
expectations differ from previous estimates due to physical wear and tear, technical or commercial
obsolescence and legal or other limits on the use of the assets.

Useful lives of tangible assets are based on the life prescribed in Schedule I of the Act. In cases, where
the useful lives are different based from the prescribed in Schedule II of the Act, they are based on
internal technical evaluation. Assumptions are also made, when the Group assesses, whether an asset
may be capitalized and which components of the cost of the asset may be capitalized. The estimation of
residual value of assets is based on management’s judgement about the condition of such asset at the
point of sale of asset.




Sterling and Wilson Private Limited

Notes to the consolidated Ind AS financial staterments
Jor the year ended 31 March 2022

(Currency: Indian rupees in crores)

(i)

(iv)

v}

v

Recoverability of deferred income tax assets

[n determining the recoverability of deferred income tax assets, the Group primarily considers current
and expected profitability of applicable operating business segments and their ability to utilize any
recorded tax assets. The Group reviews its deferred income tax assets at every reporting period end,
taking into consideration the availability of sufficient current and projected taxable profits, reversals of
taxable temporary differences and tax planning steategies.

Measurement of defined benefit obligations and other employee benefit obligations

The Group’s net obligation in respect of gratuity benefit scheme is calculated by estimating the amount
of futare benefit that employees have earned in return for their service in the current and prior periods;
that benefit is discounted to determine-its present value, and the fair value of any plan assets is deducted.

Compensated absences which are not expected 1o occur within twelve months after the end of the period
in which the employee renders the related services are recognized as a liability at the present value of
the other long-term employment benefits.

The present value of the obligation is determined based on actuarial valuation at the balance sheet date
by an Independent actuary using the Projected Unit Credit Method, which recognizes each period of
service as giving rise to additional unit of employee benefit entitlement and measures. The obligation is
measured at the present value of the estimated future cash flows. The discount rates used for determining
ihe present valie of the obligation under defined benefit plan, are hased on the market yields on
Goverament securities as at the balance sheet date.

Provision for obsolete inventory

The Group reviews its inventory to assess loss on account of obsolescence on a regular basis. In
determining whether provision for obsolescence should be recorded in the consolidated statement of
profit and loss, the Group makes judgments as to whether there is any observable data indicating that
there is any future salability of the product, including demand forecasts and shelf life of the product.
The provision for obsolescence of inventory is based on the ageing and past movement of the inventory.

Impairment losses on finuncial assets and contract assets

The Group reviews its financial asscts and contract assets 10 23583 impairment at regular intervals. The
Group's credit risk is primarity atiributable to its financial assets and contract assets. In determining
whether impairment losses should be reported in the consolidated statement of profit and toss, the Group
makes judgments as to whether there is any observable data indicating that there is a measurable decreass
in the estimated future cash flows. Accordingly, an allowance for expected credit loss is made where
there is an identified loss event or condition which, based on previous experience, is evidence of a
reduction in the recoverability of the cash flows,

In case of trade receivables and lease receivables, unbilled receivables and contract assets, the Group
follows a simplified approach wherein an amount equal to lifetime ECL is measured and recognition as
ioss allowance. For all other (inancial assets, expected credit losses are measured at an amount equal to




Sterling and Wilson Private Limited

Notes to the consolidated Ind AS financial statements
for the vear ended 31 March 2022

(Currency: Indian rupees in crores)

(vii)

the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime of ECL.

ECL is the difference between afl contractual cash flows that are due to the Group in accordance with
the contract and all the cash flows that the entity expects to receive (i.e. all cash shortfalls), discounted
at the original effective inferest rate.

Lifetime ECL are the expected credit losses resulting from all possible defaults events over the expected
life of a financial asset. 12-month ECL are a portion of the lifetime ECL which result from default events

that are possible within 12 months from the reporting date.
Impairment losses on investnent

The Group reviews its carrying value of investments carried at amortised cost annualiy, or more
frequently when there is indication for impairment. If the recoverable amount is less than its carrying
amount, the impairment foss is accounted for.

(viii) Measurement of fair vildues

A number of the Group’s accounting policies and disciosures require the measurement of fair values, for
both financial assets and financial liabilities.

‘The Group has an established control framnework with respect to the measurement of fair values, which
includes overseeing all significant fair value measurements, including Level 3 fair values by the
management. The management regularly reviews significant unobservable inputs and valuation

adjustments.

If third party information, such as broker quotes or pricing services, is used to measure fair values, then
the management assesses the evidence obtained from the third parties to support the conclusion that
these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which
the valuations should be classified. Significant vatuation issues are reported to the Company’s Board of
Directors.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuaiion teehniques as foltows.

fevel I: quoted prices (unadjusted) in active markets for identical assets or liahilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.¢. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
Hiputs). |

When measuring the fair vatue of an asset or a liability, the Group uses observable market data as far as
possible. If the inputs used 1o measure the fair value of an asset or a liability fall into different levels of
the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement,




Sterling and Wilson Private Limited

Notes to the consolidated Ind AS financial statements
Jor the year ended 31 Murch 2022

(Currency: Indian rupees in crores)

(i)

)

{xi)

The Group recognizes transfers between levels of the fair value hicrarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following
nofe:-

Note 57 -~ Financial Instruments
Estimation of provisions and contingencies

Provisions are liabilities of uncertain amount or timing recognized where a legal or constructive
obligation exists at the balance sheet date, as a result of a past event, where the amount of the obligation
can be reliably estimated and where the outflow of economic benefit is probable. Contingent liabilities
are possible obligations that may arise from past event whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events which are not fully within the
contro} of the Group. The Group exercises judgement and estimates in recognizing the provisions and

-assessing the exposure to contingent liabilities relating to pending litigations. Judgement is necessary in

assessing the likelihood of the success of the pending claim and to quantify the possible range of financial
settlement. Due to this inherent uncertainty in the evaluation process, actual losses may be different from

originally estimated provision.
Business combinations and intangible assets

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires
the identifiable intangible assets and contingent consideration to be fair valued in order to ascertain the
net fair value of identifiable assets, liabilities and contingent liabilities of the acquiree. Significant
estimates are required to be made in determining the value of contingent consideration and intangible
assets, These valuations are conducted by independent valuation experts.

Impairment of Goodwill

Goodwill is tested for impairment on an annual basis and whenever there is an indication that the
recoverable amount of o cash generating unit is less than its carrying amount based on a number of
factors including operating results, business plans, future cash flows and economic conditions, The
recoverable amount of cash generating units is determined based on higher of value-in-use and fair value
less cost to sell, The goodwill impairment test is performed at the level of the cash generating unit or
groups of cash-generating units which are benefitting from the synergies of the acquisition and which
represents the lowest level at which goodwil] is monitored for internal management purposes.

Market related information and estimates are used to determine the recoverable amount. Key
assumptions on which management has based its determination of recoverable amount include estimated
long-term growth rates, weighted average cost of capital and estimated operating margins. Cash flow
projections take into account past experience and represent management’s best estimate about future
developments.




Sterling and Wilson Private Limited

Notes to the consolidated Ind AS financial statements
for the year ended 31 March 2022

(Currency: Indian rupees in crores)

(xii) Determination of lease term and Discount rate

The Group evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116.
Identification of a lcase requires significant judgment. The Group uses significant judgement in assessing
the lease fterm (including anticipated renewals) and the applicable discount rate. The Group determines
the lease term as the non-cancellable period of a lease, together with both periods covered by an option
to extend the lease if the Group is reasonably certain to exercise that option; and periods covered by an
option to terminate the fease if the Group is reasonably certain not o exercise that option. In assessing
whether the Group is reasonably certain to exercise an option to extend a lease, or not to exercise an
option to terminate a lease, it considers all relevant facts and circumstances that create an economic
incentive for the Group to exercise the option to extend the lease, or not to exercise the option fo
terminate the lease. The Group revises the lease term if there is a change in the non-cancellable period
of a lease. The discount rate is generally based on the incremental borrowing rate specific to the lease
being evaluated or for a portfolio of leases with similar characteristics.

Significant accounting policies
Principles of consolidation and equity accounting

Subsidiaries

The consolidated Ind AS financial statements comprise the financial statements of the Parent Company
and its subsidiaries (including structured entities) as at 31 March 2022. The Group controls an entity
when the Group has power over the investee; it is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the entity.

The Group re-assesses whether or not it controls an entity if facts and circumstances indicate that there
are changes to one or more of the three elements of control.

When the Group has Jess than a majority of the voting rights of an investee, it has power over the investee
when the voting rights are sufficient to give it the practical ability to direct the relevant activities of the
investee unilaterally. The Group considers all relevant facts and circumstances in assessing whether or
nol the Group’s voling rights in an investee are sufficient to give it power, including:

e the size of the Group's holding of voting rights relative to the size and dispersion of holdings of the
other vote holders.

» potential voting rights held by the Group, other vote hotders or other parties;

» rights arising from other contractual arrangements; and

s any additional facts and circumstances that indicate that the Group has, or does not have, the current
ability to direct the relevant activities at the iime that decisions need to be made, including voting
patterns at previous shareholders' meetings.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated fnd AS financial statements
from the date tiie Group gains control until the date the Group ceascs o control the subsidiary.




Sterling and Wilson Private Limited

Notes fo the consolidated ¥nd AS financial statements
Jfor the vear ended 31 March 2022

{Currency: Indian rupees in crores)

Consolidated Ind AS financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances, If a member of the Group uses accounting policies
other than those adopted in the consolidated Ind AS financial statements for like transactions and events
in similar circumstances, appropriate adjustments are made to that Group member's financial statements
in preparing the consolidated Ind AS financial statements to ensure conformity with the Group’s
accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same
reporting date as that of the parent company, i.e., 31 March 2022, When the end of the reporting period
of the parent is different from that of a subsidiary, the subsidiary prepares, for consolidation purposes,
additional financial information as of the same date as the standalone financial statements of the parent
to enable the parent to consolidate the financial information of the subsidiary, unless it is impracticable

to do so.

The hist of subsidiaries, associates, joint ventures and joint operations included in the Consolidated
Financial Statements are as under:

Sr. Name of the Enfity Relationship Country of % Holding % Holding
No. for the Incorporation as on as on
purpose of 31 March 2022 | 31 March 2022
» consolidation
! Range Consultants | Subsidiary India 100% 100%
; Private Linited
2 Sterling  and  Wilson | Subsidiary India 100% 100%
Security Systems Private
Limited
3 Sterling and  Wilson | Subsidiary United Arab 100% 100%
International FZE Emirates
4 Sterling and  Wilson | Subsidiary Switzerland 160% 100%
Cogen Solutions AG
3 Sterling and  Wilson | Subsidiary Qatar 49% 4%%
Middle East WLL ]
G Steiling  and  Wilson | Subsidiary Nigeria 100% 1%
i Nigeria Limited _
L7 ! Sterling and  Wilson | Subsidiary Nigeria 100% 100%
P | Nigeria FZE
.8 GCO Australia Pty. Ltd. | Subsidiary Australia 76% 76%
9 Sterling and Wilson | Subsidiary India 100% 100%
_i Cogen Solutions Pvt Ltd .
10 ¢ Steriing  and  Wilson | Subsidiary United Arab 100% 45%
Middle East : Emirates
Eiectromechanical LLC
il Enrich-SWPL JV Subsidiary India 49% 49%
£2 | Sterling  and  Wilson | Subsidiary India 70%% 100%
i Jindun Consertiuim
;13 Sterling and  Wilson | Stop-Down Australia - 160%
1 Aunstralia Pty * | Subsidiary 4 b )
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MNotes to the consolidated Ind AS financial statements
for the year ended 31 March 2022
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Sr. Name of the Entity Relationship Counfry of % Holding % Holding
No. for the incorporation as on as o1
purpose of 31 March 2022 | 31 March 2022
consolidation _
14 Sterling and Wilson | Step-Down United States of 160% 100%
Power Systems Inc, Subsidiary America
15 Sterling and Wilson | Step-Down Bahrain 49% 45%
Middie East | Subsidiary
Electromechanical
(Bahrain)} WLL
16 Sterling and  Wilson | Step-Down Kuwait 49% 49%
Middle East Sanitation, | Subsidiary
Electrical, Cooling and
Conditioning Contracting
LLC
17 Sterting and Wilson | Step-Down United States of 100% 100%
Cogen Solutions LLC Subsidiary America
18 STC Power S.r.], ** Step-Down Forli, Italy 100% -
"Subsidiary :

* Sold during the year
** additional acquisition of shares during the year resulted in the control (Refer Note — 59)

The financial statements of subsidiaries at serial number 14 and 17 unaudited and are consolidated based
on management certified financial information.

Consolidation procedure:

The Group combines the financial statements of the Parent and its subsidiaries by:

(1)

(i1}

o
—t +
"-.J

Adding together line by line like items of assets, liabilities, equity, income, expenses, and cash
flows of the parent with those of its subsidiary. For this purpose, the income and expenses of the
subsidiary are based on the amounts of the assets and liabilities recognized in the consolidated

ind AS financial statements at the acquisition date.

Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the
parent’s portion of equity of each subsidiary. Business combinations policy explains how fo
account for any related goodwill.

Eliminate in full intragroup assets and labilities, equity, income, expenses and cash flows
relating to transactions between entities of the group (profits or losses resulting from intragroup
transactions that are recognized in assets, such as inventory and property, plant and equipment,
are eliminated in full). Intragroup losses may indicate an impairment that requires recognition
in the consolidated Ind AS financial statements. Ind AS 12 Income Taxes applies to temporary
differences that arise from the elimination of profits and losses resulting from intragroup
transactions.
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b. Non-controlling interests (NCi)

NCI are measured at their proportionate share of the acquiree’s net identifiable assets at the date of
acquisition. Non-controlling interests in the results and equity of subsidiaries are shown separately in
the consolidated statement of profit and loss, consolidated statement of changes in equity and
consolidated balance sheet respectively.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance.

C. Equity accounted investees

The Group’s interests in equity accounted investees comprise interests in associate and joint ventures.
An associate is an entity over which the Group has significant influence. A joint venture is an
arrangement in which the Group has joint control and has rights to the net assets of the arrangement,
rather than rights to its assets and obligations for its liabilities.

Interests in associate/joint ventures are accounted for using the equity method. Under the equity method,
the investment in associate/joint venture is initially recognised at cost. The carrying amount of the
investment is adjusted to recognise changes in the Group’s share of net assefs of the associatefjoint
venture since the acquisition date and the Group's share of other comprehensive income. Goodwill
relating to the associate/joint venture is inchuded in the carrying amount of the investment and is not
tested for impairment individually. When the Group's share of losses in an equity accounted investment
equals or exceeds its interest in the entity, the Group does not recognise further losses, unless it has
incurred obligations or made payments on behalf of the other entity. Unrealised gains on transactions
between the Group and its associate/joint ventures are eliminated to the extent of the Group's interest in
these entities until the date on which significant influence or joint control ceases.

Sr. | Name of the Relationship | Country of % Holding % Holding
No. | Company : Incorporation | as on 31.3.2022 | as on 31.3.2021
1 STC Power S.r.bL¥ - TItaly - 60%
2 1 CoStell Syt | Joint Venture | Haly 85% 85% |
b3 I PT.C Sas. di Joint Venture | Italy 50% 50%
[ Barzanti Massimo
4 Sterling and Wilson | Associate Uniied Arab 49% 49%
Power Selutions Emirates
LLC
5 Sterling and Wilson | Joint Venture | India 50% -
Enet X e-Mobitity
Private Limiied

*In current year it became a subsidiary of Sterling and Wilson International FZE which is a 100%
subsidiary of Sterling and Wilson Pvi. Lid. In previous year, it was a Joint Venture of Sterling and

Wilson Iniernationai 70z
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Changes in ownership interesty

The Group treats transactions with non-controlling interests that do not result in loss of control as
transactions with equity owners of the Group. For purchases from non-controlling interests, the
difference between fair value of any consideration paid and the relevant share acquired of the carrying
value of net assets of the subsidiary is recorded in equity. The share of non-controlling interest is
restricted to the extent of contractual obligation of the Group.

When the Group ceases to consolidate or equity account for an investment because of loss of control,
joint control or significant influence, any retained interest in the entity is re-measured to its fair value
with the change in carrying amount recognized in the consolidated statement of profit and loss. This fair
value becomes the initial carrying amount for the purpose of subsequently accounting for the retained
interest in joint venture or financial asset. “

Business combinations
Business combinations (other than conumon control business combinations) on or after 01 April 2015:

As part of its transition to Ind AS, the Group has elected to apply the relevant Ind AS, viz. Ind AS 103,
Business Combinations, to only those business combinations that occurred after the transition date i.e. 1
April 2015.

In accordance with Ind AS 103, the Group accounts for these business combinations using the acquisition
method when control is transferred for to the Group. The consideration transferred for the business
combination is generally measured at fair value as at the date the control is acquired (acquisition date},
as are the net identifiable assets acquired. Any goodwill that arises is tested annually for impairment.
Any gain on a bargain purchase is recognized in OCI and accumulated in equity as capital reserve if
there exists clear evidence of the underlying reasons for classifying the business combination as resulting
in a bargain purchase; otherwise the gain is recognized directly in equity as capital reserve. Transaction
costs are expensed as incurred, except to the extent related to the issue of debt or equity securities,

The consideration iransferred does not include amounts related to the settlement of pre-existing
relationships with the acguiree. Such amounts are generally recognized in profit or loss.

Any contingent consideration is measurcd ai fair value at the date of acquisition. If an obligation to pay
contingeni consideration that meets the definition of a financial insirument is classified as equity, then
it is not re-measured subsequently and settiement is accounted for within equity. Other contingent
consideration is remeasured at fair value at each reporting date and changes in the fair value of the
contingent consideration are recognized in the consclidated statement of profit and loss.

[T a business combination is achieved in stages, any previously held equity interest in the acquiree is re-
measured at its acquisition date fair value and any resulting gain or Joss is recognized in the consolidated
statement of profit and loss or OCI, as appropriate.
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Common control transactions

Rusiness combinations involving entities that are controlled by the group are accounted for using the
pooling of interest method as follows:

()
(i)

(ii1)

(iv)

)
(vi)

The assets and liabilities of the combining entities are reflected at their carrying amounts.

No adjustments are made to reflect fair values, or recognize any new assets and liabifities.
Adjustments are only made to harmonize accounting policies.

The financial information in the financial statements in respect of prior periods js restated as
if the business combination had occurred from the beginning of the preceding period in the
financia! statements, irrespective of the actual date of the combination, However, where the
business combination had occurted after that date, the prior peried information is restated only
from that date. '

The balance of the retained earnings appearing in the financial statements of the transferor is
aggregated with the corresponding balance appearing in the financial statements of the
transferee or is adjusted against general reserve.

The identity of the reserves is preserved and the reserves of the transferor become reserves of
the transferee.

The difference, if any, between the amounts recorded as share capital issued plus any
additional consideration in the form of cash or other assets and the amount of share capital of
the transferor is transferred to capital reserve and is presented separately from other capital
reserves.

Current/ non-curvent classification

The Schedule IH to the Act requires assets and liabilities to be classified as either current or non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

()

{it)
(iif)
(iv)

it is expected to be realized in, or is intended for sale or consumption in, the Group's normal
operating cycle;

it is expected to be realized within twefve months from the reporting date;

it is held primarily for the purposes of being traded; or

it is cash or cash equivalent unless it is restricted from being exchanged or used fo seitie a
Jiability for at least twelve months after the reporting date.

All other assets are classified as non-cusrent.

Liabilities

A lability is classified as current when it satisfies any of the following criteria:

(i)
Ui

oo

[ T T TP B SUUEPS S SR I o Loy i .
it b due o be setiled within twelve months from the reporting date;
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(i

(i0)

{1ii} it is held primarily for the purposes of being traded; or
{(iv) the Group does not have an unconditional right to defer settlement of the liability for at least
twelve months from the reporting date,

All other tiabilities are classified as non-current.
Operating Cycle

All assets and liabilities have been classified as cusrent or non-current as per the Group's normal
operating cycle and other criteria set out above which are in accordance with the Schedule ITI to the Act,

In respect of the engineering, procurement and construction services (EPC) segment of the Group, the
construction projects usually have long gestation periods and based on the nature of services and the
time between the acquisition of assets for processing and their realization in cash and cash equivalents,
the Group has ascertained its operating cycle as 36 months for the purpose of current - non-current
classification of assets and liabilities. For the other operations, the operating cycle is ascertained as 12
months for the purpose of current — non-current classification of the assets and liabilities.

Foreign currency
Foreign currency iransactions
initigl Recognition

The functional currency of the Company and its Indian subsidiaries is Indian Rupees whereas the
functional currency of foreign operations (Subsidiaries, Joint venture and Branches) is the currency of
primary economic environment in which the entity operates. Transactions in foreign currencies are
recognized at the rates of exchange prevailing at the dates of the transactions. Exchange differences
arising on foreign exchange transactions settled during the year are recognized in the conselidated
statement of profit and loss.

Measurement of foreign currency items at the reporting date

Moenetary assets and labilittes denominated in foreign currencies are translated into the functional
currency af the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured
ai fair value in a foreign currency are franslated into the funciional currency at the exchange raie when
the fair value was determined. Non-monetary assets and liabilities that are measured based on historicai
cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange
differences are recognized in the consolidated statement of profit and loss, except exchange differences
arising from the translation of the equity investments classified as fair value through OCI (FVOCI) which
is recognized in OCL

Foreign operations
For the purpose of presenting these consolidated Ind AS financial statements, the assets and liabilities

of !'\GI'CE 1) operations "(SUbSi(!ial'iQS, foint sentures, branches) includin f\aii‘ value ad_zustiuciﬁs arisiitg on
N . s / J
SUGUISHION, are tiansiated into IN i{, the functional currency of the Company, ai the exchange rates at the
i S ¥s &
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(a)

(b}

reporting date. The income and expenses of foreign operations are translated into INR at the exchange
rafes af the dates of the transactions or an average rate if the average rate approximates the actual rate at
the date of the transaction,

Exchange differences are recognized in OCI and accumulated in equity (as exchange differences on
translating the financials statements of a foreign operation), except to the extent that the exchange
differences are allocated to NCI.

When a foreign operation is disposed of in its entirety or partially such that control, significant influence
or joint control is lost, the cumulative amount of exchange differences related to that foreign operation
recognized in OCI is reclassified to the consolidated statement profit and loss as part of the gain or loss
on disposal. If the Group disposes of part of its interest in a subsidiary but retains control, then the
relevant proportion of the cumulative amount is re-allocated to NCI. When the Group disposes of only
a part of its interest in a joint venture while retaining significant influence or joint control, the relevant
proportion of the cumulative amount is reclassified to the consolidated statement of profit and loss.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. :

Recognition and initial measurement

Financial assets and financial liabilities are initially recognized when the Group becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value, Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profit or loss.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at

- Amortized cost; or

~  Fair Value through Other Comprehensive income (FVOCI) — debt investment; or

- Fair Value through Other Comprehensive Income (FVOCI) —~ equity investment; or
- Fair Value Through Profit or Loss (FVTPL).

Financial assets arc not reclassified subsequent to their initial recognition, except if and in the period the
Group changes is business model for managing financial asset.
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A financial asset is measured at amortized cost if it meets both of the following conditions and is not

designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principai amount outstanding,

A debt investment is measured at FVOCI if it meets both of the following conditions and is not

designated as at FVTPL:

- the asset is held within a business mode! whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specitied dates to cash flows that are solely
paymvnts of principal and interest on the principal amount cutstanding,.

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably
clect to present subsequent changes in the investment’s fair value in OCI (designated as FVOCI — equity
investment). This election is made on an investment- by-investment basis. The cumulative gain or loss
is not reclassified to profit or loss on disposal of the investments. These investments in equity are not
held for trading. Instead, they are held for medium or long-term strategic

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured ait FVTPL. This includes all derivaiive financial assets. On initial recognition, the Group may
irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortized
cost or at FYOCT as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch
that would otherwise arise.

Financial assets: Business model assessment

The Group makes an assessment of the objective of the business model in which a financial asset is held
at a portiolio level because this best reflects the way the business is managed and information is provided
to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice.
These mclude whether management’s sirategy focuses on earning confraciual interest income,
maintaining a particular interest rate profile, matching the duration of the financial assets to the
duration of any related liabilitics or expected cash outflows or realizing cash flows through the sale
of the assets;

- how the performance of the portfolio is evaluated and reported to the Group’s management;

~ the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

- how managers of the business are compensaied —e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.

i

il i<!11\tbi‘~ o’ (nancial assets io thivd pariles in transactions thai do not qualify for derecognition are not

£ pn

ales for this purpose, consistent with the Group’s continuing recognition of the assets.

.
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Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal” is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that
it would not meet this condition. In making this assessment, the Group considers:

- contingent events that would change the amount or timing of cash flows; :

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms that limit the Group’s claim to cash flows from specified assets {e.g. non- recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantialty represents unpaid amounts of principai and interest on the principai
amount outstanding, which may include reasonable additional compensation for early termination of the
contract. Additionally, for a financial asset acquired at a significant discount or premium to its
contractual par amount, a feature that permits or requires prepayment at an amount that substantially
represents the contractual par amount plus accrued (but unpaid) contractual interest (which may also
include reasonable additional compensation for early termination) is treated as consistent with this
criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurenment and gains and losses
Financiol assets at FVIPL:

These assets are subsequently measored at fair vaiue. Net gains and josses, including any interest or
dividend income, are recognized in the consolidated statement of profit and loss.

Financial assets at amortised cost:

These assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in the consolidated statement of profit and loss. Any gain or loss on
derecognition is recognised in the consolidated statement of profit and loss.
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()

{c)

Debt investments af FVOCH:

These assets are subsequently measured at fair value. Interest income under the effective interest method,
foreign exchange gains and losses and impairment are recognized in the consolidated statement of profit
and loss. Other net gains and losses are recognized in OCIL On derecognition, gains and losses
accumaulated in OCI are reclassified to the consolidated statement of profit and loss.

Equity investments at FVOCI:

These assets are subsequently measured at fair value. Dividends are recognized as income in the
consolidated statement of profit and loss unless the dividend clearly represents a recovery of part of the
cost of the investment. Other net gains and losses are recognized in OCI and are not reclassified to the
consolidated statement of profit and loss.

Financial liabilities and equily instrumenis
Debt and equity instruments issued by the Group are classified as either financial Liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial

liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group is recognized at the proceeds
received, net of directly attributable transaction costs.

Financial liabifities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognised in the consolidated statement of profit and loss. Other
financial labilities are subsequently measured at amortised cost using the effective interest method.
interest expense and foreign exchange gains and losses are recognised in the consolidated statement of
profit and loss, Any gain or ioss on derecognition is also recognised in the consolidated staternent of
nrofit and loss.

Derecognition
Financiol assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial
assel expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which
the Group neither iransfers nor retains substantially all of the risks and rewards of ownership and does
not retain control of the financial assef.
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If the Group enters into transactions whereby it transfers assets recognised on its balance sheet but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are

not derecognised.
Financial liabilities

The Group derecegnises a financial liability when its contractual obligations are discharged or canceiled
or expire. The Group also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability based on
the modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial Hability with modified terms is recognised in the
consolidated statement of profit and loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Group currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Derivative financial instruments and hedge accounting
Derivative financial instraments

‘The Group uses derivative financial instruments to manage exposures to foreign currency risks,
including exposures arising from forecast transactions.

Derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently remeasured to their fair value at the end of each reported
period. Changes in fair value of derivative financial instruments are generally recognised in the
conseclidated statement of profit and loss. Derivatives are carried as financial assets when the fair value
is positive and as financiai liabilities when the fair value is negative.

Hedge Accounting

The Group designates certain hedging instruments, which include derivatives, embedded derivatives and
non-derivatives in respect of foreign currency risk, as either fair value hedges, cash flow hedges, or
hedges of net investments in foreign operations. Hedges of foreign exchange risk on firm commitments
are accounted for ag cash flow hedges.

a) A fair value hedge — this instrument hedges the exposure to changes in fair value of a recognised asset

or liability or a firm commitment; or

b) A cash flow hedge — this instrument hedges exposure to variability in cash flows that is either
atiributable to a particular risk associaled with a recognised asset or lability or a forecasted transaction.

¢) Net investment hedge - this mstrument hedges exposure relating o net investment in a foreign

GPETET O,
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Where fransactions meet the specified criteria (effectiveness requirements), hedge accounting is used for
the related financial instrument. At the time an instrument is designated as a hedge, the Group formally
documents the relationship between the hedging instrument and hedged item including whether changes
in the cash flows of the hedging instrument are expected to offset changes in the cash flows of the hedged

item.

A hedging relationship qualifies for hedge accounting if it meets all of the following effectiveness
requirements:

o There is ‘an economic relationship’ between the hedged item and the hedging instrument;

e The effect of credit risk does not ‘dominate the value changes’ that result from that economic
refationship; and

¢ The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the
hedged item that the Group actually hedges and the quantity of the hedging instrument that the
Group actually uses to hedge that quantity of hedged item.

Hedges that meet all the qualifying criteria for hedge accounting are accounted for, as described below:

The fair value of derivative instruments used for hedging purposes is disclosed in note 9. The full fair
value of a hedging derivative is classified as a current and non-current asset or liability when the hedged
itern has a maturity date in excess of twelve months from the balance sheet date, and as a current asset
or liability when the maturity of the hedged item is less than twelve months from the balance sheet date.
Trading derivatives are classified as current assets or liabilities.

Fair value hedges.

Changes in fair value of the designated portion of derivatives that qualify as fair value hedges are
recognised in profit or loss immediately, together with any changes in the fair value of the hedged asset
or liability that are attributable to the hedged risk. The change in the fair value of the designated portion
of hedging mstrument and the change in the hedged item attributable to the hedged risk are recognised in
profit or foss in the line iten relating to the hedged item.

Hedge accounting is discontinued when the hedging instrument expired or is sold, termmated, or
exercised, or when it no longer qualifies for hedge accounting. If the hedge no longer mests the criteria
for hedge accounting, the adjustment to the carrying amount of a hedged item for which the effective
interest method is vsed is amortised to profit or loss over the period to maturity using a recalculated

effective interest rate.

Cash flow hedees

In relation to cash flow hedges which meet the conditions for hedge accounting, the effective portion of
changes in the fair value of hedging instrument is recognised in other comprehensive income in the cash
flow hedge reserve. The gain or loss refating to the ineffective portion is recognised immediaiely in the
consolidated statement of protit or loss. The cash fiow hedge reserve is adjusied o ihe jower of ibe
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cumulative gain or loss on the hedging instrument and the cumulative change in fair value of the hedged
item.

Hedge accounting is discontinued when a hedging instrument expires, or is sold or terminated, or when a
hedge no longer meets the criteria for hedge accounting, any cumulative amount in other comprehensive
income remains in other comprehensive income until the forecast transaction occurs. When the forecast
transaction is no longer expected to occur, the cumulative amount in other comprehensive income are
immediately reclassified to the consolidated statement of profit or loss.

Fuair Value

The Group measures financial instruments at fair value in accordance with the accounting policies
mentioned above. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either: :

(i) in the principal market for the asset or liability; or
(ii}in the absence of a principal market, in the most advantageous market for the asset or liability.

All assets and liabilities for which Fair value is measured or disciosed in the consolidated Ind AS financial
statements are categorised within the fair value hierarchy that categorises into three levels, as described
as follows, the inputs to vatuation techniques used to measure value. The fair value hierarchy gives the
highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 inputs) and
the lowest priority to unobservable inputs (level 3 inputs).

Level 1: quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly {i.e. as prices) or indirectly. (i.e. derived from prices)

Level 3: inputs that are unobservable for the asset or liability that are not based on the observatble market
daie (unobservable inputs}.

For assets and labilities that are recagnised in the consclidated Ind AS financial statements at fair value
on a recurring basis, the Group determines whether transfers have occusred between levels int the
hierarchy by re-assessing categorisation at the end of each reporting period.

Property, plant and equipment

Recognition and measurenent

The cost of an item of property, plant and equipment is recognised as an asset if, and only if, it is probable
that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably and is measured at cost. Subsequent to recognition, all items of property, plant
and equipment are stated ai cost less acownulated depreciation and accumulated finpairment losses.
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If the cost of an individual part of property, plant and equipment is significant relative to the total cost
of the item, the individual part is accounted for and depreciated separately.

The cost of property, plant and equipment comprises its purchase price plus any costs directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating
in the manner intended by managenient and the initial estimate of decommissioning, restoration and
similar liabilities, if any. Subsequent expenditure is capitalised only if it is probable that the fature
economic benefits associated with the expenditure will flow to the Group.

Items such as spare parts, stand-by equipments and servicing that meets the definition of property, plant
and equipment are capitalised at cost and depreciated over the useful life. Cost of repairs and
maintenance are recognised in the consolidated statement of profit and loss as and when incurred.

Capital work in progress and Capital advances:

Assets under construction includes the cost of property, plant and equipment that are not ready to use at
the balance sheet date. Advances paid to acquire property, plant and equipment before the balance sheet
date are disclosed under other non-current assets. Assets under construction are not depreciated as these
assets are nof yet available for use,

Depreciation

Depreciation on property, plant and equipment has been provided using the straight line method over
the estimated useful Jives prescribed by Schedule II of the Act, except for certain items of plant and
machinery (such as welding machine, driiling machine, porta cabin etc. whose useful life has been
estimated to be five years) wherein depreciation is provided based on the estimated useful lives of the
plant and machinery so acquired, determined by the Group's management based on the technical
evaluation carried out by the projects team. Depreciation on additions (disposals) is provided on a pro-
rata basis i.e. from (upto) the date on which asset is ready for use (disposed of). The useful lives used,
as sei out in the following table, are lower than or as those specified in Schedule II of the Act as under:

_E Assets Life in no. of years Schedule 11 nseful fives
COHTce buildings 60 years 60 vears
| Plant and equipment 5 years to 15 years 15 years
Furniture and fixtures 3 years to 10 years 10 years
Vehicles 3 years to 10 years 8 years to 10 years
Computer hardware 3 vears to 6 vears 3 years / 6 vears

Tease hold improvements are amortised over the primary lease period or the useful life of the assets,
whichever is lower. '

Depreciation method. useful lives and residual values are reviewed at each financial year-end and
adpusted 1f approprate.
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(i)

G

Assets costing INR 5,000 or less are fully depreciated in the year/period of purchase.
Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on derecognition is measured as the
difference between the net disposal proceeds and the carrying amount of the item and is recognised in
the consolidated statement of profit and loss in the period the asset is derecognised.

Goodwill and other intangible asseis

Gooedwill

Goodwill is initially recognised as the excess of consideration paid and acquirer’s inferest in the net fair
value of the identifiable net assets of acquired business. Subsequent to initial measurement, goodwill is
measured at cost less accumulated impairment, if any. Goodwill is aliocated to the cash-generating unit
which is expected to benefit from the business combination. :

Other intangible assets

intangible asseis comprise primarily of computer sofiware (inciuding enterprise systems) and customer
relations. Intangible assets are initially recorded at cost and subsequent to recognition, intangible assets
are stated at cost less accumulated amortisation and accumutated impairment losses.

Intangible assets acquired in a business combination and recognised separately from goodwill are
initially recognised at their fair value on the acquisition date (which is regarded as their cost).

Subsequent to the initial recognition, intangible assets acquired in a business combination are reported
at cost less accumulated amortization and accumulated impairment losses, on the same basis as
intangible assets that are acquired separately.

AGristion

Goodwill is considered to have indefinite useful life and hence 15 not subject to amoitisation but tested
for impairment at least annually,

Other intangible assets are amortised over an expected benefit period of one to five years using straight
line method. -

The amortisation period and the amortisation method for an intangible asset with finite useful life is
reviewed at the end of each financial year, If any of these expectations differ from previous estimates,
such changes are accounted for as a change in an accounting estimate.
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Derecognition

An item of intangible asset is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on derecognition of an item of intangible asset is
measured as the difference between the net disposal proceeds and the carrying amount of the item and
is recognised in the consolidated statement of profit and loss in the period the assef is derecognised.

Inventories

Inventories comprise cost of purchase, and other costs incurred in bringing the inventories to their
present location and condition. Material at central stores comprises wiring, cabling and air-conditioning
material, components, stores and spares. Stock in trade comprises of land acquired for land development
projects.

Inventories are valued at lower of cost or net realisable value; cost is determined on the moving weighted
average method basis. Net realisable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and estimated costs necessary to make the sale.

Impairment
Impairment of non-derivative financiaf assels and confract assets

A financial asset is assessed at each reporting date to determine whether there is objective evidence that
it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has occurred
after the initial recognition of the asset, and that the loss event had a negafive effect on the estimated
future cash flows of that asset that can be estimated reliably.

The Group applies expected credit losses (ECL) model for measurement and recognition of loss

allowance on the following:

(i) Trade receivables unbilled receivables; and contract assets _

(i1) Financial assets measured at amortised ¢ost (other than trade receivables, unbilled receivables and
confract assefs),

In case of trade receivables and contract revenue receivables, the Group follows a simplitied approach
wherein an amount equal to lifetime ECI, is measured and recognition as loss allowance. For all other
financial assets, expected credit fosses are measured at an amount equal to the 12 month ECL, unless
there has been a significant increase in credit risk from initial recognition in which case those are
measured at lifetime of ECL.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with
the contract and all the cash flows that the entity expects to receive (i.e. all cash shortfalls), discounted
at the original effective inferest rate.

Lifetime ECL are the expected credit losses resulting from all possible defaults events over the expected
Hfe of a financial asser. 1 2-month ECL are a portion of the lifetime ECL which result from default events

A Ly i 3 e L 0

at are possible within 12 months trom the reporting date.
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ECL are measured in a manner that they reflect unbiased and profitability weighted amounts determined
by a range of outcomes, taking into account the time value of money and other reasonable information
available as a result of past events, current conditions and forecasts of future economic conditions.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the
reporting date to the amount that is required to be recognised is recognised as an impairment gain or loss
in the consolidated statement of profit and loss.

Impairment of non-financial assets

The carrying amount of the Group’s non-financial assets, other than inventories and deferred tax assets,
is reviewed at each reporting date to determine whether there is any indication of impairment. If any
such indication exists, then the asset’s recoverable amount is estimated. Goodwill is tested annually for
impairment.

For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash
inflows that are largely independent of the cash inflows of other assets or CGUs.

Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that are expected
to benefit from the synergies of the combination. :

‘the recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
piesent value using a pre-tax discount rate that reflects current market assessments of the time value of

money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the consolidated statement of profit and loss.

[mpairment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU
{or group of CGUs) o a pro rata basis.

An impairment loss in respect of goodwil} is not subsequently reversed. In respect of other assets for
which impairment loss has been recognised in prior periods, the Group reviews at each reporting date
whether there is any indication that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. Such a
reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment foss had been

recognised.
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3.1{ Employee benefits

()

(i)

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid e.g., under short-
term cash bonus, if the Group has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee, and the amount of obligation can be estimated reliably.

Post-emiployment benefits

Defined contribution plans

A defined contribution plan is a plan for the post employment benefit of an employee under which the
Group pays fixed periodic contributions into Provident Fund and Employee State Insurance Corporations
in accordance with Indian regulations. The Group has no further legal or constructive obligation to pay
once contributions are made. Obligations for contributions to defined contribution plans are recognised
as an employee benefit expense in the consolidated statement of profit and lfoss in the periods during
which the reiated services are rendered by employees. In respect of overseas entities, the Group’s
contribution towards defined contribution benefit plan is accrued in compliance with the domestic laws
of the country in which the consolidated foreign entities operate.

Defined benefit plans

The Group's gratuity benefit scheme is a defined benefit plan. The Group's net obligation in respect of
the gratuity benefit scheme is calculated by estimating the amount of future benefit that employees have
earned in return for their service in the current and prior periods; that benefit is discounted to determine

its present value.

The present value of the obligation under such defined benefit plan is determined based on actuarial
valuation by an independent actuary using the Projected Unit Credit Method, which recognises each
period of service as giving rise to additional unit of employee benefit entitlement and measures each unit
separately 1o build up the final obligation. The obligation is measured at the present value of the
estimated tutore cash flows. The discount rates used for determining the present value of the obligaiion
under defined benefit plan, are based on the market yields on Government securities as at the balance
sheet date.

All remeasurement gains and losses arising from defined benefit plans are recognised in the consolidated
statement of othcr comprehensive income in the period in which they occur and-not reclassified to the
consolidated statement of profit and loss in the subsequent period. The Group determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate
used to measure the defined benefit obligation at the begiuning of the annual period to the then-nct
defined benefit liability (asset), faking into account any changes in the net defined benefit lability (asset)
during the period as a result of contributions and benefit payments. Net interest expense and other
expenses related to defined benefit plans are recognised in the consolidated statement of profit and tosg
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3.12

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
rclates 10 past service or the gain or loss on curtailment is recognised immediately in the consolidated
statement of profit and loss. The Group recognises gains and losses on the seitlement of a defined benefit
plan when the settlement occurs in the consolidated staterent of profit and loss.

In respect of the overseas subsidiaries, provision is made for employees’ terminal benefits on the basis
prescribed under the labour laws of the respective countries in which the overseas subsidiaries operate.

Other long-ferm employee benefits

The Group's net obligation in respect of long-term employment benefits, other than gratuity, is the
amount of future benefit that empioyees have earned in return for their service in the current and prior
periods. The obligation is calculated at the balance sheet date on the basis of an actuarial valuation done
by an independent actuary using the projected unit credit method and is discounted to its present value
and the fair value of any related assets is deducted. Remeasurements gains or losses are recognised in
the consolidated statement of profit and loss in the period in which they arise.

Compensated absences which are not expected to occur within twelve months after the end of the period
in which the employee renders the related services are recognised as a liability at the present value of
the defined benefit obligation at the balance sheet date. The discount rates used for determining the
present value of the obligation under long term employment benefits, are based on the market yields on
Government securities as at the balance sheet date.

Provisions and Contingencies

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to scitle the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the balance
sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The uvawinding of the discount is recognised as finance cost. Expected
fofure operating losses are not provided for.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation
that may, but probably will not require an outflow of resources embodying economic benefits or the
amount of such obligation cannot be measured reliably. When there is a possible obligation or a present
obligation in respect of which likelihood of outflow of resources embodying economic benefits is
remofte, no provision or disclosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate, If it
is no longer probable that the outflow of resources would be required to settle the obligation, the
provision is reversed.

A contingent asset is a possible assct that arises from past events and whose existence will be confirmed
anly by the occurrence or ron-oceurrence of one or more uncerfain Tuture events not wholly within the
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control of the entity. Contingent Asscts are not recognised till the realization of the income is virtually
certain. A contingent asset is disclosed where an inflow of economic benefits is probable.

Contingent Liabilities in respect of show cause notices are considered only when converted into
demands.

Onerous contracts

A contract is considered to be onerous when the expected economic benefits to be derived by the Group
from the contract are lower than the unavoidable cost of meeting its obligations under the contract. The
provision for an onerous contract is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before such a
provision is made, the Group recognises any impairment loss on the assets associated with that confract.

3.13 Revenue recognition

The Group has adopted Ind AS 115, Revenue from Contracts with Customers, with effect from 01 April
2018. The Group has applied the following accounting policy for revenue recognition:

Revenue from contracts with customers:

The Group recognises revenue from contracts with customers based on a five step model as set out in
Ind AS 115:

Step 1. Identity the contract(s) with a customer: A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets out the criteria for every contract
that must be met.

Step 2. Identify the performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer a good or service to the customer,

Step . Determine the transaction price; The transaction price is the amount of consideration to which
the (iroup expects to be entitled in exchange for transferring premised goods or services to o customer,
excluding amounts collected on behalf of third patties,

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that
has more than one performance obligation, the Group will allocate the transaction price fo each
performance obligation in an amount that depicts the amount of consideration to which the Group
expects to be entitled in exchange for satisfying each performance obligation.

Step 5. Recognise revenue when (or as) the entity satisfies a performance obligation.
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The Group satisfies a performance obligation and recognises revenue over time, if one of the following
criteria is met:

1. The customer simultaneously receives and consumes the benefits provided by the Group's
performance as the Group performs; or

2. The Group's performance creates or enhances an asset that the customer controls as the asset is created
or enhanced; or

3. The Group's performance does not create an asset with an alternative use io the Group and the entity
has an enforceable right to payment for performance completed to date.

Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractuaily defined terms of payment and excluding taxes and duty. The Group assesses its revenue
arrangements against specific criteria to determine if it is acting as principal or agent. The Group has
concluded that it is acting as a principal in all of its revenue arrangements.

Revenue from works contracts

Revenue from works contracts, where performance obligation is satisfied over time, is recognised under
the percentage of completion method by reference to the stage of completion of the contract activity.
The stage of completion is measured by calculating the proportion that costs incurred to date bear to the
estimated total costs of a contract.

Determination of revenues under the percentage of completion method necessarily involves making
estimates by the Group, some of which are of a technical nature, concerning, where relevant, the
percentages of completion, costs to completion, the expected revenues from the project / activity and the
foresceable Josses to completion, The estimates of cost are periodically reviewed by the management
and the effect of changes in estimates is recognised in the period such changes are identified.

When the Group satisfies a performance obligation by delivering the promised goods or services it
creates a contract asset based on the amount of consideration to be carned by the performance. Where
the amount of congideration received from a customer exceeds the amount of revenue recognised this
gives rise to a condract fability.

Any variations in contract work, claims, incentive payments are included in the transaction price if it is
highly probable that a significant reversal of revenue will not occur once associated uncertainties are

resolved.

Consideration is adjusted for the time value of money if the period between the transfer of goods or
services and the receipt of payment exceeds twelve months and there is a significant financing benefit

either to the customer or the Company.
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3.14

3.15

Revenue from sale of goods

Revenue is recognised at point in time when the control of asset is transferred to the customer on
contractual terms. Revenue represents the invoice value of goods provided to third parties net of
discounts and sales taxes/value added taxes/geods and service tax.

Operation and maintenance income:

The Group recognises revenue from Operations & Maintenance services using the time-elapsed measure
of progress i.e input method on a straight line basis.

Income from consultancy services :

Revenue from rendering of services is recognised over time as and when the customer receives the
benefit of the Group's performance, and the Group has an enforceable right to payment for services
transferred.

Multiple deliverable arrangements :

When two or more revenue generating activities or deliverables are provided under a single arrangement,
each deliverable that is considered to be a separate unit of account is accounted for separately. The
allocation of consideration from a revenue arrangement fo its separate units of account is based on the
relative fair value of each unit. If the fair value of the delivered item is not reliably measurable, then
revenue is allocated based on the difference between the total arrangement consideration and the fair
value of the undelivered item.

Unbilled revenue, Advances from customers, progress payments and retention

Revenue from services performed on contracts from the end of the last billing to the balance sheet date
is recognised as unbilled revenue.

Advances received from customers in respect of contracts are treated as liabilities and adjusted against
progress billing as per terms of the contract.

Progress payments received are adjusted against amount receivable from customers in respect of the
contract work performed.

Amounts retained by the customers until the satisfactory completion of the contracts are recognised as
receivables,

Leases

At inception of & contract, the Group assesses whether a contract is, or contains, a lease. A coniract is,
or containg, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration. To assess whether a contract conveys the right fo conirel the usze
ol an wdentificd asset, the Group assesses whether:
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- the contract involves the use of an identified asset — this may be specified explicitly or implicitly, and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset.
If the lessor has a substantive substitution right, then the asset is not identified,

- the Group has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

- the Group as a lessee has the right to direct the use of the asset. The Group has this right when it has
the decision-making rights that are most reievant to changing how and for what purpose the asset is
used.

The Group as a lessee
Right-of-use asset

The Group recognises a right-of-use asset and a [ease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the Iease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use assets are subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term. In addition, the right-of-use asset is reduced by impairment losses, if any, and adjusted for
certain remeasurements of the lease liability.

Lease Liability

The lease liability is initially measured at amortised cost at the present value of the lease payments that
are not paid at the commencement date, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using the incremental borrowing rate,

I 15 remeasured when there is a change in future lease payments arisimg {rom a change in an index or
rate, if there is a change in the Group’s estimate of the amount expected to be payable under a residual
value guarantee, or if the Group changes its assessment of whether it will exercise a purchase, extension
or termination option,

When the lease liability is remeasured- in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in the consolidated statement of profit or loss if the
carrying amount of the right-of-use asset has been reduccd to zero.
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3.16

Short-term and leases of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets. The Group recognises the lease
payments associated with these leases as an expense on a straight-line basis over the lease term.

The election for short-term leases shall be made by class of underlying asset to which the right of use
relates. A class of underlying asset is a grouping of underlying assets of a similar nature and use in
Company's operations. The election for leases for which the underlying asset is of low value can be made
on a lease-by-lease basis.

The Group as lessor

When the Group acts as a lessor, it determines at lease inception whether each lease is a finance lease or
an operating lease.

Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee,
the contract is classified as a finance lease. All other leases are classified as operating leases. Rental
income arising is accounted for on a straight-line basis over the lease term. Initial direct costs incurred
in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
amortised over the lease term on the same basis as rental income. Contingent rents are recognised as
revenue in the period in which they are earned.

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sublease
separately. The sublease is classified as a finance or operating lease by reference to the right-of-use asset
arising from the head lease.

Recognition of dividend income, interest income Or eXpense

Dividend income is recognised in the consolidated statement of profit and loss on the date on which the
Group’s right to receive payment is established. :

Interest income or expense is recognised using the etfective interest method.

The ‘effective interest rate’ is the rate that exactiy discounts estimated future cash payments or receipts
through the expected life of the financial instrument fo:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.
However, for financial assets that have become credit-impaired subsequent to initial recognition, inferest
income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If
the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis,
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4

Capital work-in-progress Ageing

Ageing of CWIP as on 31 March, 2022

Amaunt in CWIP for a period of

CWIP - Tatal
Less than 1 Year | 1-2years 2-3 Years More than 3 Years
Projects in Progress - - - - .
Projects temporarily suspended - - - - -
Total - - - - -
Details of capital-work-in progress which has exceeded its cost compared to its original pIan as at 31 March, 2022
There were no material projects which have exceeded their original plan cost as at 31 March, 2022,
Ageing of CWIP as on 31 March, 2021
Amount in CWIP for a period of
CWIP Total
Less than 1 Year 1 -2 years 2-3 Years More than 3 Years
Projects in Progress 0.02 0.01 0.05 .0_24 0.32
Projects temporarily suspended - - - - -
Totai 0,02 0.01 0.05 0.24 0.32

1




Ster

‘g and Wilson Private Limited

Neotes to the eonsolidated finaneial statements (Continued)

s 34 Murch 2022 :

{Currency @ lndian rupees in crores)

4.1

AY

a)

Right-of-use assets
Disclosure under Ind A5 1106, Lesses

Grroup as a Lessee

Amount recognised in balanee sheet

Following is the movement in Right-ot-use assets:

Land and Buildings Leaschold Leaschold  OQthers**  Total
* Office Equipment Compnters

Gross cavrying amount
Balance as at I Apri] 2020 41.28 - - - 41,28
Less: Disposals during the year (1.31} - - {181}
Less: Written off during (he year (0.62) - - (0.62)
Add: Exchange wanskation difference during the year 0.12 = - 052
Balance as at 31 March 2021 38.97 - - - 38.97
Balance as at 1 April 202) L 38.97 - - - 38.97
Add: Aequisition through business eombination {refer note 3%) - 0.77 0.3} 6.63 7.71
Add: Additions during the year 3495 - 0.16 3501
1 ess: Msposals during the year {38.95) - - - (38.95)
Less: Written off doring the year - - - - -
Add: Exchanpe translation diffecence during the year (0.03) 0.02 001 020 0.20
Balance as at 31 March 2022 , 34.94 0.79 0.48 6.83  43.04
Accwmulated depreciation
Balance as at | April 2020 19.90 - - - 19.90
Add: Depreciation for the year 14.60 - 14.60
Lezss: Disposals during the year (1.10} - (1.10)
Add: Exchanpe transtation difference during the vear (3.6} (0183
Balance as at 31 March 2021 33.24 - - - 33,24
Balance as at 1 April 2021 3324 - - - 33.24
Add: Depreciation for the year .66 .80 &2 380 {138
Less: Disposals during the vear (33.23) - - - (33.23)
Add: Exchange translation difference during the year (03.01) {0.01) - {0.05y  (0.07)
Baarce as at 31 March 2022 6.60 0.7% 012 375 1LR
Carrying amounts
Balance @s at 31 March 2021 5714 - - - 514
Balsnce as at 31 March 2022 28.28 - 0.36 308 372

*Carrying amount of Righl-of-use asscts at the end of the reporting period is towards property taken on lease for office premises, the underlying
leasehotd improvements is presented in note 4 under Property, plant and equipment and capital work-in-progyess.
*=Others majorly comprising of contract for providing logistics services, information techuofogy services and other services

Eoilowing is the movemeat in Lease Jlisbilities;

Ei‘m‘{icula;'s Amouni
| Balance as at 01 April 2020 22.53
Akl 2415 -
Addd: Finance cost acerued during the year 1.37
Add: Galn on modification (034}
Eoess: Written off during the vear (0.43)
Less: Pavments ol fease Hubilities (17.10)
Add/Less: Bftect of foreign currency transiation 0.27
Balance as at 31 March 2021 6.28
Add: Acquisition through business combination {refer note 59) 8.01
Addd: Additions 3501
Addd: Finance cost acerued duting the year 373
Lss: Payments ol lease labtlities (13.24)
Akl egs: Non cash movements for acyuizition and disposals (6.31)
Adkdedess: Bitect of foretgn currency translition 0.4
Balance as at 31 ¥arch 2022 33.79




Sterling and Wilson Private Limited

Notes to the consolidated financial statements (Continued)

ar ar 31 Mareh 2022
(Currency © Indian rupees in erores)

4.1 Right-of-use asseis (Continued)
Biselosure under Ind AS 115, Leases
A} Group as a Lessee (Continued}

by Amouat recognised in the stulement of profit & loss

For the year ended | For the year ended
31 March 2022 31 March 2021
Depreciation on Land and Buildings 1138 14.60
Breakdown of lease expense
Far the vear ended | For the year ended
3% March 2022 31 March 2021
Interest expense ENE) 138
Short-term lease expense 39.99 28.12
Total 43,72 29.49
¢l Cosh sutlow on leases
For the year ended ) For the vear ended
31 darch 2022 3‘] March 2021
Repayment of iease liabilities {Including Interest on lease liabilities) 13.24 17.10
Short-teem lease expense 3909 2812
Tatal eash ouiflow on leases 53.23 4522
4y Maturity analysis of tease liabilitics
31 March 2022 Less than Between L and 2§ 2 and 5 years Over 5 Total |Weighted average
i year YEArs years effcctive interest
rate %
Lease liabilities 12.01 871 19.46 2 42,29 7% - 11.50%
31 March 2021 Less than Between 1 and 2 | 2 and 5 years Over & Tata) |Weighted average
1 year years years effective inferest
rate %
Lease: Hiabilities 3.18 1.16 217 0.84 735 7% - 11.50%
s 1.1 217 0.84 135

B Gronp as a Lessor

The tndian subsidiary company has given office building on lease to related parties for the periods tanging from 12 months to 36 months. Initial direct costs incured in
negetiating and arranging an operating lease are added 10 the carrying amount of the leased asset and amortised over the lease ferm on the same basis as renfal income.
Confingent rents are recognised as revenue in the petiod in which they are eamed.

a)  Amounts recognized in statement of profit and lossz

Vear ended 31

Year enided 31

March 2022 March 2071
{in erores) {ip croresy
Rental income from refated packy 0.15 0.34
by Undiscounied lease payments fo be received after 31 March 2022
Year ended 31 Year eoded 31
March 2022 March 2021
{in crores)

Less than one year
Between | and 2 years
2 amd 5 years

Chver 5 years

{in crores)

Total undiscounted lease payments to be received”

T Reotal income to e received post 31 Mareh 2022 will be eliminated while preparing consolidated financial statements. Accordingly, the group will not huve any lease

payment receivable ftom related parly pose 31 Mareh 2022,




Sterling and Wilson Private Limited

Notes to the consolidated financial statements (Continued)
ax af 3 Marel 2022

{Curreney © Indian rupess o crares)

5 Intangible assets

Partieuizrs Goodwill S:;:f:::r o 0:&3:‘ i “::;i::n;;‘ib!? ‘jsms* Total
Balance as a1 1| April 2020 1270 1559 - - 28.69
Add: Additions during the vear - .03 B - 0.45
Less: Disposals dering the year - (2.78) B - (2.78)
Add: Exchange iranslation difference during the year - {0.05) - - {0.06)
Baiance as at 31 March 2024 1370 13.20 - - 2500
Balance as at 1 Aprit 2021 12,70 13.20 - - 25590
Add: Acquisition through busi combination frefer note 59} i11,98% 314 2211 - 142.23
Add: Additions during the year - 024 - - 0.26
Less: Disposals during the year - (0.50) - - .90
Add; Exchange translation difference during the year 3.50 - 085 - 4.35
Bulaner as at 31 March 2022 128,18 15.70 1196 - 171.84
Accumutzied amortisation and impairment losses: "

Balance as at 1 April 2020 1.37 916 - - .53
Add: Amerisation for the year - 2.16 - - 216
Less: Disposals during the year - (0.95) - - {6.95}
Add: Exchange translation difference during the year - (0.03} - - 0.03)
Balance as a1 3 March 2621 1.37 1034 - - 1.7
Batance as ui 1 April 2021 137 10.34 - i
Add: Amontisalion for the year - 2.42 B - 242
Less: Disposals during the year - {0.90) - . (0.90)
Add: Impairment loss 44.65 - 2354 - 7119
Add: Exchange trnstuion differcnce during the vear {(rdd) G.10 042 - 0.08
Balance as a1 31 March 2072 45,58 3196 275 - 45.50
At 31 March 2021 11,33 .86 - - 5420
AL3] March 2322 BLGE ’ 374 - - He. 34

* Other intangible assels represent fair value of customer contracts arising from acquisition of subsidiary, STC Power S.r.0. (refer nole 59). The other intangible
assets are not anenised but tested for impairment annually at cach reporting period.

Notes:
a}  Nil amount of borrowing cost is capitalised during the current and comparative periods.

b) Nit amount of impairment loss is recognised during compatative periods.




Sterling and Wilson Private Limited

Notes to the consolidated financial statements (Continned)
as of 31 March 2022

Currency : Indian rupees in orores
N !

51 GoodwiH
Goodwill acquired through business combinations with indefinite lives has been allocated to following CGU's
Entity name 31 March 2022 | 31 March 2021
Range Consubtants Private Limited 4,75 4.75
Steriing and Wilson Sceurity Systems Private Limited 1.09 1.09
Sterling and Wilson Nigeria Limited 549 5.49
STC Power S.r.l (uet of impairment loss)* T1.28 -
Total 82.61 11.33

*Subsidiary of Sterling and Wilson International FZE

‘Fhe Group tests goodwill on an annual basis and whenever there is an indication that the CGU to which the goodwill hes been allocated may be impaired. The
goadwill impairment fest is performed at the level of the CGU or group of CGUs that benefit from the synergies of the acquisition and which represents the lowest
level at which geodwil! is monitored for internal management purposes. The recoverable amount is determined based on higher of value-in-use and fair value less
cost of disposal. Where there is no basis for making a reliable estimate of the price at which an orderly transaction to sell the asset would take place between market
participants at the measurement date under current market conditions, the recoverable amount is determined by value-in-use. In determining the value-in-use, cash
flow projections approved by appropriate level of management are considered, In circumstances where a reliable value-in-use estimate is difficult to make whereas
market value of the asset or the CGU or group of CGUs is readily available, the latter is used for the detennination of recoverable amount with appropriate

adjustments, where applicable,

Apart from the observable market information, significant management estimates and judgments are used to determine the recoverable amounts based on value-in-
use. Key assumptions on which management has based its determination of recoverable amount includes estimated growth rates (including terminal growth rates),
margins and discount rates. Cash flow projections are usuvally considered for next 3-5 years and represent management’s best estimate about fulure developments
with due consideration for past performance. Cash flows beyond the five-year period are extrapolated using terminal growth rates,

For the purpose of impairment testing, goodwill is allocated to the business of the subsidiary, STC Power S.r.l. {cash generating unit (CGU)), which represent the
towest tevel within the Group at which goodwill is monitered for internal management purposes. The recoverable amount of this cash generating unit (CGU) is
based on the basis of value in use calculations using discounted cash flows. The value in use measurement has been categorised as Level 3 fair value based on ihe
inputs 10 the valuation technique used (refer note 57).

In assessing the value in use, the 2023-2027 business plan as approved by the Board was used. The estimation of the discount rale was calculated in accordance
with the WACC methodology, which aiso includes a non-diversiitabie sysiemic risk coefficient relating 10 the sector to which the CGU is assessed, Furthermore, in
relation to the estimation of the so-called terminal value representative of the cash flows expected beyond the time horizon of the expiicit business plan, a
coefficient of vartation of the aforementioned flows equal 1o zero (growth rate = 0%) was prudentially used.

The key assumptions used in the estimation of the recoverable amount are set out below. The value assigned to the key assumptions represent management’s
assessment of future trends in the relevant industry and have been based on historica} data from both external and intemal sources.

31 March 2022 31 March 2021

Discount rate { WACT) 16.19% -
Terminal value growth rate 0.00% -
3.50% -

Average EBIDTA margin
The discounl rate is a post-tax measure estimated based on (he historical industry average weighted-average cost of capital, wilk: a possible debt leveraging of zero
pereent.

The cash lows projections include specific estimates for five years and » terminal value beyond the plan is assumed 1o be equat to the cash flow of the Yast year
pla (2027), substantiably in line with the five-year average, in order & neutsalise the impact of growth rate thereafior,

Budgeted EBIDTA has been estimated taking into account past experience, adjusted as follows:
- Rovenue has been profectod taking into sccount the expected futiire sontracts under negotiation and based on fistoricat data,

- Ciross profit margin on expected contracts is esthmated to be 8.9% 10 11.30%.

The estimated recoverable amount of the CGU is lower (han its carrying amount by approximately Rs. 44.65 crore.

Muanagement hias identified that a reasonably possible change in (wo key assuptions could cause the carrying amount to be further lower than the recoverable
amount in order to trigger further impairment. The following table shows the amount by which these two assumptions would need to change individually to wrigger
furiher impairment. )

3 Mareh 2022 31 March 2021

| contract -
20% -

Decrease in expected future contracts
Decrease in gross profit margin obtainable from expected contracis




Sterling and Wilson Private Limited

Naotes to the consolidated financial statements (Continued)
as at 31 March 2022

{Cwrency : Indian rupees in crores)

6 Investments accounted for using eguify method
(refer note 52 and 53)

{a) Unguoted, in Joint Ventures

EUR 16,68,346 share quota (31 March 2021 : EUR 16,68,346) Co. Stell S.r.l.

EUR 5,000 share quota (31 March 2021: EUR 5,000) P.T.C 5.A.S Di Barzanii Massimo
Enel X e-Mobility Pvt Lid

4,267,621 (31 March 2021: Nil) shares of Rs 10 each, fully paid up

(b} Unquoted, in Associates

Sterling & Wilson Power Solutions LI.C

[147 (31 March 2021: 147) shares of AED 1,000 each, fully paid-up)
Less @ Share of losses in associate

Aggregate amount of unquoted investments;
Aggregate amount of impairment in value of investments

7 Other Non-Current Investments_

(a) Investment in equity instruments (at fair value through profit or loss)
Sterling and Wiison Saudi Arabia Limited*

200 (31 March 202} : 500} shares of SAR 1,00 each, fully paid up

Monjin Interviews Private Limited

237.037 {31 March 2021: 237,037} shaves of Rs. 10 cach, fully paid-up
Transtel Uhilities Lid, TTR %544

10 (31 March 2021 : 10} shares of GBP 1 each, [ully paid up

SWB Power L™+

10 (31 Maich 2021: 10) shares of GBP 1 each, fully paid up

Less: Provision for impairment

31 March 2622

31 March 2021

15.10 14.72
0.92 0.33
3.44 -
0.25 0.25

(0.25) (0.25)

19.46 1505

19.46 15.05
0.10 0.09

28.70 19,91
0.60 0.00
0.00 0.00

(0.10) (0.09)

28.70 19.91

* The Group has a share of 5% in share capital of the Sterling and Wilson Saudi Arabia Limited, a company incorporated in Kingdom of
Saudi Arabia who is engaged in construction of electrical and mechanical works. During the year 2019-20, management has provided for

the impairment on s investment.

=7 The investmendts i Transte! Gtilitles Lid, UK and 5WB Power Lid. are shown at Cost since the information aboul the fair value of

thuse investments are inot available. Management is of the view that the difference between Cost and Fair value is not materia),

# The Investment value is less than Rs. 0.0 crore.

(b) Investment in preference shares

Unquofed, in fellow subsidiaries (af fair vatue threugh profit or loss)

Sterting Generators Private Limited

500,000 (31 March 2021: 500,000 4% rcdecmable, non-convertible, non-cumulative
preference shares of Rs. 1,000 each, fully paid-up. The preference shares are redeemable after
a period of § vears from the date of issue either at option of the Company at premium to be
fixed based on expert's valuation report,

Aggregate amount of unquoted investments
Aggregate

48.49

50.46

7739 7637
7719 70,537
0.10 ¢.09




Sterling and Wilson Private Limited
Motes to the consolidated financial statements (Continued)
as at 31 March 2022

{Currency : Indian rupees in crores)

8 Non-Current Loans
{Linsecured considered good unless (therwise sicted)

Loan to third party
Considered good (refer note 1 below)
Considered doubtful

[.ess: Provision for doubtfu} Loan
To related parties
Considered good {refer note 2 below)
_ Includes interest receivable of Rs. 3.46 crore (31 March 2021: Rs. 3,46 crore)

Considered doubtful

Less: Provision for doubtful Loan

e iy
,ﬁiif‘}a

VR
{@&hﬁ*ﬁ& jé‘?:j

&t/

31 March 2022

31 March 2021

46.23 43.98
1.99 2.15
48.22 46.13
1.99 2.15
46.23 43.98
14.33 58.48
2,10 1.42
16.43 59,90
2.10 1.42
14.33 58.48
60.56 102.46




Sterling and Wilson Private Limife

Notes to the conselidated financial statements (Continued)
ok e 3 March 2022

(Erurreney | Indiun rupees inocrorest

8 Non-Cuarrent Loans (eontinued)

Note I iDetails of oan given 16 to third Pacty shown below

Loan Betails 1 31 March 2022 31 March 2021

Loan -

N hy ,
Denominated |Type of Loan [tnterest Rate | %" | Curvent | Total SO Current | Totat  |Repayment Terms
Currency Current Current

Receivable not later than 2 years [rom the date of]
dishursement.

During the current year on 28 February 2022, the
third party has fully assigned the loan balance to
other third party as per the terms of the Novation
agresment.

Receivable on or before 3@ March 2023 (31
March 2021: not later than 2 years froin the date
of disbursement of the principal amount in the
LS Unsecured Interest free - 7.13 7.13 - 6.92 692 [year 2019-20).

Receivable not later than 2 years from the date off
disbursement,

During the current year on 28 January 2022, the
third party has fully assigned the loan balance to
other third party as per the terms of the Novation
UsD Unsecured 3% p.a. - - - 2.79 17.26 20.03 jagr i

’ Receivable not later than 2 years from the date of]
disbursement.

Durning the current year, the loan has been written
off to the conselidated statement of comprehensive

LisD Unsecured 3% p.a. - - - - 7.62 7.62 [income,

Receivabie on or beforg 31 March 2023, During
the current year, third parties have assigned their
loans aggrepating to Rs. 56.37 crore as per the
terms of the Novation agreemment dated 28 January

LISD Unsecured 3epa - - - - 2155 3153

2022 and 28
sl insecured 3% pa - 48.56 9B.56 41.19 - 41,19 [February 2022 respectively
' ' Receivable not later than 3 years from (he date of]
USD Unsecured interest free 2.65 - 2.65 - 2.57 2.57 |disbursement.
Receivable not later than 2 years from the date of]
UsD Unsecured 3% pa 43.58 - 43.58 - - - |dishursement.

Tota) 36,23 105.69 151.92 43.98 65.92 102.90

Note -2 : Detrils of lonn te related parties as show below:

(i} Rs. 7.02 crove (21 March 2021 : Rs. 6.50 crore), denominated in AED, unsecured interest free loan, receivable nol kater than 3 March 2023 or 3 years from the date of
the disbwrsement ar such later date as may be agresd by parties.

{1y Rs. A2 10 erore 31 Maicin 2021 0 Re. 40.83 crere), denoninaied i GEP, unsecured inderest dee loan, receivadle not bager than 31 Mareh 2023 or such later date as may
he agreed by parties.

The Graup caleclaied e fndr value of the abuve two Joans o refated parly by dicounting ihe contracinal casiilows 1o 1is present value using the discount rate of 3.5% pa., as
result of discounting the imputed interest expense of Ry, 243 crore (31 March 2021 : Rs.1.52 crore) recopnised in the consolidated statement of comprehensive income
during the vear.

{iny Bs 787 crore (31 March 2021: Rs. 11,67 crore), denominated in Furo, unseeured carries am interest at 3.5% €31 March 2021: Rs. Nil p a.y and is receivable on or before
2 Qetebar 2822

(ivd Rs. 11.34 crore (31 March 2021; Rs. 7.33 crore), detiominated in USD, unsecured interest free toan receivable on demand,

) The unsecured loan given by subsidiary company having an ewislanding balance of Rs. 6.42 crore (31 March 2021: Rs. 7.68 crore) carrying inlerest rate of 8% p.a
wherein tnierest is repayable on demand and principal at the option of the borrower on or before 31 March 2025,

aes from firms or private companics v which any director is # partner or a direcior or member:
31 Barch 2022 31 March 2021
Pranstied Leudites i UE &4.34 LA




Sterling and Wilson Private Limited

[Notes to the consolidated financial statements (Continned)
as af 31 March 2022

{Currency @ ludem rupecs in crores

31 March 2022 31 March 2021

9 Other non-current financial assets
Bank deposits* {dus to mature after 12 months from reporting date) 1.26 569
11.72 11.82

Security Deposits
Derivative financial instruments designated as hedging instruments 9.98 -
- Cash fiow hedge: [nterest rate svap used For hedging **

13.96 17.51

* Bank deposit to the extent of Rs 1.25 crore (31 March 2021: Rs 5.67 crore) is held as margin money or security against the borrowings, guarantees,
other commitments.

** The Group has entered into interest rate swap te add stability o interest expense and to manage its exposurg to interest rate movements in loans
taken from: bank. Interest rate swaps designated as cash flow hedges involve the receipt of variable-rate amounts from a counterparty in exchange for
the Group making fixed-rate payments over the life of the agreements without exchange of the underlying notional amount. The effective portion of
changes in the fair value of derivatives designated and that qualify as cash flow hedges is recorded in accumulated other comprehensive income and
is subsequently reclassified to statement of profit and loss in the peried that the hedged forecasted transaction affects the statement of profit and loss.
The netional principal amounts of the outstanding interest rate swap coniracts at 31 March 2022 were Rs. 47.42 crore.

10 Deferred tax assets (net)
Deferved tax ussets

Employee benefits 20.04 20.04
Frovision for bad and doubtlul debts and loans and advances 8.93 ' 9.31
Provision for foresceable losses 3.22 322
Provision for loans and advances 1.83 1.83
Carry forward business losses * 3.80 34.25
Impairment allowances 1.43 1.79
Property, plant and equipment 0.18 0.18
Unabsorbed depreciation 19.24 19.24
MAT eredit 5.40 540
Others 0.23 .23
64.30 05.49
Deferred tax liabilities
Property, plant and equipment 12.57 12.57
Fair valuation of investments 213 2.13
On undistributed prolits of a subsidiary - 1.66
Writeback of Provision for liquidated damages . .26 0.26
14.96 16.61
Deferred tax assets recognised, net 49,34 78.88
10,7 Beferred fax linhilities
Deferred wx liahifities -
Property. plant and cquipment 0,11 0.13
Deferred tax liabilities recognised 0.11 .13
* Represents deferred tax assel recognised on carried forward business loss of Rs 6.56 crore {31 March 2021 Rs 92.81 crore)

11 Nom-current tax assets (net) .
Advance wx [net of provision for tax of Rs 121.52 crore (31 March 2021: Rs §3.05 crore)| 66.41 3715

finctudes fiinge benefits fax and wealth tax)

6641 37.15
12 Other pon-current assets
fUnyecured. consrdered good)
it fics wihiee than refated pariics
Prepayiuenis 3.2 3.00
Balance with government authoritics 4.19 :
3.42 330

Capial advances

10.73 6.30
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Wotes to the consclidated financial statements (Continued)
as of 31 Mareh 2022

{Currency : Indian rupees in crores)

i3

14

31 March 2022

31 March 20217

Inventories

fvalued at lower of cost and net reafisable value unless otherwise stated)

Construction materials, stores and spare parts 4,99 18.97

{includes mventory in trangit Rs. Nil {31 March 2021: Rs. Nil}; and net of Rs. Nil (31 March 2021:

Rs. Nil) provided towards invenfory obsolescence]

Stock-in-trade 32.51 59.95
¥7.50 78.92

Carrying amount of invenlorigs {included above) pledged as securities for borrowings 3.93 17.93

The write-down of inventories to net realisable value during the year amounted to Rs. Nit (31 March

2021 : Rs. Nil).

Current investments

Investment in equity instruments

(Measured at fair value through profit and loss)

Quoted: _

Crompten Greaves Consumer Electricat Limited® 0.00 .00

6 (31 March 2021 : 6) Equity shares of Rs. 10 each, fully paid-up

CG Power & Industrial Sohution Limiled® 4.00 0.00

6 (31 March 2021 : 6) Equity shares of Rs. 10 each, fuily paid-up

Ruchi Seya Limited* 0.6 3.66

2 (31 March 2021 : 2) Equity shares of Rs. 10 each, fully paid-up

Tata Consultancy Services Limited .46 029

1,232 (31 March 2021 : 1,232) Equity shares of Rs. 10 each fully paid-up

Unquoted:

Western India Sugar & Chemical Indusiries Limited*® 0.00 0.60

400 (31 March 2021 : 400} Equity shares of Rs. 10 each, fully paid-up

Mid East India Limited* 0.00 0.00

300 (31 March 2021 : 300) Equity shares of Rs. 10 each, fully paid-up

Montari Leather Limited* 0.00 0.00

1000 (31 March 2021 : 1,000) Equity shares of Rs. 10 each fully paid-up

Otoklin Planis and Equipment’s Limited* 0.00 0.00

500 (31 March 2021 : 300) Equity shares of Rs. 10 each, fully paid-up

SV Lanuted (South India Viscose Limiicd) 0t 0.01

6O (31 March 2021 - 600} Lquity shares of Re. 10 each, flly paid-up

Sudintt Hosiery Limited 0.0 a0t

2300 (31 March 2021 : 2,300) Equity shares ol Rs. 10 each, fully paid-up

Less: Provision for diminution in the value of quoted and unquoted current investments (0.03) {0.03)

‘Fotai (a) 0.45 0.38

*Value less than Rs. 0.01 erore
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Notes to the consolidated financial statements (Continued)
as cf 31 Mareh 2022

{Currency : Indian rupees in crores)

31 March 2022 31 March 2021
I4  Current investmments (Continued)
investment in debentures
{Measured at amortised cost)
Western India Sugar & Chem, Indusiries Limited*® .00 0.00
300 (31 March 2021 : 300) 15% Debentures of Rs. 50 each, fully paid-up
Total {b) 0.00 0.00
Investment in Mutual Funds
(Measured at fair vatue through profit and loss)
250,000 units (31 March 2021 : 250,000 units) Unien Long Bond Fund Growih 0.31 0.30
Total (c) ' 0.31 0.30
Total {a + b+ ¢) 0.76 0.68
*Value less than Ks. 0.01 crore '
The aggregate book value and market value of quoted current investments and book value of
ungquoted current investmnents are as follows: '
Aggregate amount of quoted investments 0.47 0.39
Ageregate market value of quoted investments 0.47 0.39.
Aggregate amount of unguoted investments 0.34 030
Aggregate amount of impairmen{ in value of investments 0.03 0.03
15  Trade receivables
{Unsecured)
Trade Receivable
- Considered good* 2,421.65 2,634.46
- Doubtful 166.76 127.90
2,588.41 2,762.36
Allowance for expected credit loss**
- Doubtful 166.76 127.50
166.76 127.90
Net trade receivables 2,421.65 2,634.46
*Of the above, trade receivables from related parties arc as below:
Total (rade recelvables from related parties 198.91 213,40
198.21 213.40

As at 31 March 2022, trade receivables includes retention of Rs, 67.61 crores (31 March 2021 Rs. 91.94 crores) relaling to construction contracts
HE PILEICES,

** Allowance for expected credit loss on trade receivables has been computed en the basis of Ind AS 109, Finaneial Instruments, which requires
such allowance to be made even for trade receivables considered good on the basis that credit risk exists even though it may be very low. The
Group's cxposure (o credit and currency risk, and loss allowances related to trade receivables are disclosed in note 57.

Unimpaired receivables and amounts due from related parties are considered collectible based on histeric experience. It is nol the practice of the
Group (o oblain collateral over receivables,

Dues from firms or private companies in which any director is a partaer or a director or member ;

Shapoorji Palionjt and Company Private Limited 24.40 27.68
Sterling and Wilson Powergen Privaie Limnited - 062

2444 28 30
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Notes to the consolidated financial statements (Continued)
as af 31 March 2022
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15.1 Trade Receivable ageing schedule as on 31st March 2022

Quistanding for follewing period from due date of payment/date of transaction

Partiealars Unbilled | Not Duye M;SU::::Z 66 m;l;;E:s -1 [-2 years | 2-3 years MD;Z:::“ 3 Total
Undisputed Trade Receivables
- Considered good - 178.1% 525.78 193,75 22314 26716 271.52 1,664.53
- which have significant increase in credit risk - - - - - 13242 - 112.42
- Credit Impaired - - 1.3 2.09 7.05 0.26 2945 3598
Disputed Trade Receivables
- Considered good ! - . . . - | 72 757.12
- which have significant increase in credit risk - - - - - - - -
- Credit Impaired X . . - - 766 670] 1436
‘Total - | 17818 526.91 20084 | 230091 asvse| 106479 | 258841
Less: Allowance for expected credit loss o - {1.13) (2.09) {7.05)] (120.3%) (36.14) (166,76}
Total - 178.18 525.78 19875 | 22304 26715 102865 242165

Trade Recefvable ageing schedule as on 31st March 2021

Outstanding for following period from due date of payment/date of transaction

Particulars 6 ) i Total
Unbitled | Net Due Fess fhan 6 months - I 12 years | 2-3 years More than 3
months year years

Undisputed Trade Receivables

- Considered good - 25559 | 57413 206.84 421.19 161.05 166,74 1,785.54
- which have significant increase in credit risk - 022 - - .78 - 13.61 14.61

- Credit Impaired - - 11.89 - 633 - 18.29 36.51
Dispuated Trade Receivables ' .

- Constdered good - - - - 105,43 - 743.49 848.92
- which have significant increase in credit risk - - - - 76,78 - - 76.78
- Credit Impaired - - - - - - - -
Total - | 2ss.81 586.02 206,84 610,51 161,05 942,13 2,762.36
Less: Aliowanee for expected credif loss - (0.22) {11 89) (8389 - (31.90) { ]2’129_)_

Toial - 255,59 574,13 206,84 526,62 H N 910,23 2,634.45
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Notes to the consolidated financial statements (Continued)
as at 31 Mareh 2022

{Currency : Indian rupees in crores)

31 March 2622 31 March 2021
16 Cash and cash equivalents
Balances with Bank
- in current accounts 110.82 85.06
Cheques, drafts on hand 0.08 0.14
Cash on hand 1.68 0.50
112.58 85.70
17 Bank balances other than cash and cash equivalents
Fixed deposits with banks (with original maturity more than 3 months but less than $2 months)* 49,77 46.83
Includes interest receivable of Rs. 0.04 crore (31 March 2021 : Rs. 0.05 crore}
Margin money deposits ** 1.24 1.20
51.01 48.03
* Fixed deposit with banks to (he extent of Rs 49.54 crore (31 March 2021: Rs. 46.74 crote) is held as margin money or security against the
borrowings, guarantees, other commitments,
** Margin money deposits Rs. 1.24 crore (31 March 2021: Rs. 1.20 crore) are under lien for the credit facilities and letter of guarantecs issued by
banks on behalf of the Group.
i8 Loans

{Unsecured constdered good unless otherwise siated)

{0 refoted parties
Loans given to subsidiaries

- considered good 0.68 -
- credil impaired - -

8.00 -

Less: credit impaired -

0.00 -
To related parties 73.84 71.52
Includes interest receivable of Rs. 1.82 crore (31 March 2021: Rs. 6.61 crore)
Refer note 8 (i) for terms of loan including interest rate and repayment terms,
1o parties other than related parries
Loan to employecs 1.52 i.86
Loan to third party 111.93 03.38
Refer note 8 (1} for terms of loan including intercst rale and repayment terms.

189.39 172,15

(1 Loan having an outstanding balance of Rs. 9.35 Crores (31 March 2021: Rs. 52,16 crores) given to other related partics carry an inferest rate
ranging {rom 6.75% 1o 11.89% and is repayable on demand.
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Notes fo the consclidated financial statements (Continued)
as af 31 March 2022

{Currency : Indian rupees in crores)

31 March 2022 31 March 2021
19 Other financial assets
{Unsecured)
To related partres
Other receivables
- considered good 21.60 46.86
- considered doubtful - -
21.60 46.86
Provision for doubtful receivables - -
21.60 46.86
Security deposits
- considered good 11.1%8 18.05
- considered doubtfui . 0.60 0.60
11.78 18.65
Less: Provision for doubiful deposit {0.60) {0.60)
11.18 18.05
Other receivables 30.62 31.58
{includes interest accrued on receivables of Rs. Nif (31 March 2021: Rs. Nil) ’
- considered doubtful 2.92 -
33.54 3158
Provision for doubtful receivables {2.52) -
30.62 31.58
63.40 96.50
Orher receivables
Bues from firms or private companies in which any director is a partner or a director or member:
Sashwat Energy Private Limited LD 0.80
Sterling Generators Private Limited 1.45 2.36
Sterling and Wilson International Solar FZCO 2.63 2.55
Transteil Ulilities Limited, UK 12.13 . 18.00
Sterling and Witson Powergen FZE, U AE 0.86 .80
Sterling And Wilson Renewable Energy Limited (formerly known as Sterling And Wilsen Solar 0.04 20.94
Limited)
20  Current tax assets (net)
Advaee tix TRTY 1493
nel of provision tor tax of Rs. Nil (3t March 202} : Rs, Nil)
ER.TY 14.93
Below is the movemeini of non-curieid and current fax assel:
Opening Balance 32.08 143 21
Add ; Advance tax paid during the year 43.32 31.33
Less - Refund received during the year (15.83) (124.38)
Add/Less: Other Adjustments ' 1.43 2.79
Add/l.ess: Exchange translation difference during the year {1.22) {0.37)
MM__’W%]:?_S ..... i 52.08

Closing Balance




Sterling and Wilson Private Limited

Moies to the conselidated financial statements (Continued)
s et 3 March 2022

{Currency : Indian rupees in crores)

3t March 2622 31 March 2021
21 Other current assets
{tinsecured)
To related parties
Advances for supply of goods 1.82 597
Contract Assels 57.46 44,84
To parties other than related parties
Advances for supply of goods
- considered pood 147.42 158.01
- considered doubtful 5.57 4.635
152.99 162,66
Less: Provision for doubtful advances (5.57) {4.65)
- 147.42 15801
Advance for projects 0.33 0.06
Contract Assets - -
Unbilled receivables
- considered good - -
- considered doubtful - -
Less: Provision for doubtful unbilled receivables - -
Contract Assets
- considered good 793.45 905.20
- considered doubtiui 58.53 28,05
85198 933.30
[.ess: Provision for doubtful contract asscts * (38.53) {28.09)
793.45 905.20
Other recoverables - 0.17
Balance with government authorities 234.63 238.80
Prepayments 23.28 14.28
Advances to employees 5.83 12.98
1,264.22 1,386.12

* The allowance on expected eredit loss of contract assets has been computed on the basis of Ind AS 109, Financial Instruments, which requires
such allowance (0 be made even for confract asseis considered good on the basis thatl credit risk exisis even though it may be very low. The Group's
exposure to credit and currency risk, and loss aliowanees related 1o contract asscts are disclosed in nofe 37,

Drues froni firms or private companies in which any divector is a pariner ov & divector or member:

Advances for supply of goods

Sterling Generators Privaie Limited 1.82 577

n Asset held Tor saje

Plant & Machinery held for sale . 239 -
9.39 -

in March 2022, the management has decided 10 hve oft its Rooftop Independent Power Producers Division. The negotiation for sale with
interested parties are in process. The aforementioned sale i3 expecled Lo be completed by April 2022
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23

{A)

31 Mareh 2622 3t Mareh 202
Share capital
Authorised
50,000,000 (3] March 2021 : 50,000,000} Equity shares of Rs. 10 each 51100 50.00
215,00,000 {31 March 2021 : 215,00,000) 0% Compulsorily converiible non-cumulative preference shares of Rs.
1000 each 2,i56.00 2,150.00
2,200.00 2,200.00
Essued, subscribed and fully paid up:
29,369,333 (31 March 2021 : 29,369,333} Equity shares of Rs 10 cach, fully paid-up 29.37 2837
[8,023,000 (31 March 2021: 18,025,000) 6% Cempulsorily convertible non-cumulative preference shares of Rs.
1,000 each, fully paid-up 1,802.50 1,802.50
1,831.87 1,831.87
Reconciliation of shares outstanding at the beginning and at the end of year:
31 March 2022 31 March 2021
Number Amount Nurnber _ Amount
Equity shares
Balance as at the beginning of the year 2,93,69,333 29,37 2,93.69,333 29.37
Add ; Issued during the year - - - -
Balance as at the end of the year 2,93,69,333 2937 2,93,69333 29.37
0% Compulsorily convertible non-cumulative prefereace shares
Balance as at the beginning of the year* 1,80,25.000 1,802.50 1,50,25,000 1.502.50
Add: Issucd during the year** - - 30,00,000 300.00
Balance as a¢ the end of the year 1,80,25,000 1,802.50 1,80,25,000 1,802.50
b oa@ e U

Rights, preferences and restrictions atisched to equiiy shures

The Company has a single class of equity shares. Accordingly, all cquity shares rank equally with regard to dividends and share in the Company’s residual
assets. The equity shares are entitled 1o receive dividend as dectared from time to time subject to payment of dividend to preference shareholders. The voting
rights of an equity shareholder on a poll (not on show of hands} are in proportion to its share of the paid-up equity capital of the Company. Voting rights
cannot be excrcised in respect of shares on which any cail or other sums presently payable have not been paid.

Failure to pay any amount called up on shares may lead te forfeiture of the shares. On winding up of the Company, the holders of equity shares wi!l be
entitled to receive the residual assets of the Company, remaining after distribution of al] preferential amounts in preportion to the number of equily shares
hetd.

0% Compulsorily convertible non-cumulative preference shares:

* Compulserily convertible nen-cumulative preference shares were issued on 17 March 2018 and 10 Mareh 2020 and each share Is convertisle iato four
equity shares of par value Rs. 10 each afer 36 months from the date of issue The Company has extended the conversion peried fram 14 March 2021 up to 14
March 2027, i.e teing an additional period of 72 manths, Concpulsasily convertible non-cumulative preference shares were issued on 10 March 2020 and
cach share is convertible into four equity shares of par value Rs. 10 each after 240 months from the date of issue.

** Compulsorily cenvertible non-cumulative preference shares were issued on 03 October 2020 and 67 1 anuary 2021 and each share is convertible fnto five
eduity shares of par vaiue Rs. 10 each after 240 months from the date of issue,

Preference shares carry a preferential right as to dividend over equity shareholders. Where dividend is not declared in respect of a financial year, the
entitlement for that financial year lapses. The preference shares are entitled to one vote per share at meetings of the Company on any resolutions of the
Company directly affecting their rights. In the event of liquidation, the preference shareholders' will be entitled to receive from the proceeds of liquidity
event, oh par to the holders' of equity shares or securities convertible into equity shares, an amount cqual lo 100% of the amounts invested by it plus any
declared but wipaid dividends, to be distributed pro-rata among the holders’ of equily shares and preference shares of the Company on an as converted basis.
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23 Share capital (Continued}
{C) Shares keid by the Holding Company and its subsidiaries
31 March 2022 31 March 2021
Number Amount Number Amount
Equity skares
Shapoorji Palionji and Conpany Private Limited, Holding company 1,94,80,000 19.48 1.94,80,000 1948
0% Compulsorily convertible non-cumulative preference shares
Shapocerji Pallonji and Company Private Limiled, the Holding Company 95,00,600 950.00 95,00,000 930.00
Sashwat Energy Private Limited, subsidary ef the Holding Company 25,00,0600 250.00 23,00,000 250,00
(D3 Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company
31 March 2022 31 March 2021
Number % holding Number % holding
Equity shares '
Shapoorji Pallonji and Company Private Limited, (he Holding company 1,94,80,000 66.33% 1,94,86,000 66.33%
Khurshed Daruvala, Director 97,45,293 33.17% 87.45,293 33.17%
0% Compulsority convertible non-cumulative preference shares
Shapoorji Pallonji and Company Privale Limited, the Holding Company 95,00,000 52.70% 25,00,000 52.70%
Khurshed Daruvala, Director - 60,25,000 33.43%| 60,25.000 3343%
Sashwat Energy Private Limited, subsidiary of the Holding Company 25,00,000 13.87% 25,00,000 13.87%
(E) Pereentage change in promoters shareholding during the year:
Promoter name No of shares Percentage of | Percentage change Type of share
Total shares | during the year ¢qpital
Shannorji Pallonji and Company Private Limited 1,94 80,000 66.33% Mone
Khurshed Daruvala, Director 72,000 % None
Pallon 8. Mistry 72,000 0% None Eauite
Khurghed Y. Daruvala 57,445,293 33.18% MNone S}?arc;
Pervin Madan jointiy with Khurshed Y. Daruvala 10 0% None
Kainaz K. Daruvala jointly with Khurshed Y. Daruvala 10 0% MNone
Zarine Y. Daruvala 20 0% None
Total 2,93,69,333
Sashwat IInergy Private Linited 25,00,003 13.87% Nong Compulsorily
Shapootji Patlonji And Company Private Limited 95.00,000 52.70% None Convertible
Khurshed ¥. Daruvala 60,25,000 3343% None Preference shares
Total 1,80,25,000
{E} Shares reserved for issue under options and contracts / commitments
31 March 2022 31 March 2021
Number Amoant Number Amouni
Compulsorily conveniible non-cumulative preference shares 1,04,60,000 10.00 1.00.00,000 OO0
10,000,000 equity shares of Rs 10 each
Compulsorily convertible non-cumulaive preference shares 5,01,00,000 S0.10 5,01,60,000 56.10
50,100,000 equity shares of Rs 10 cach
Compulsorily convertible non-cumulative preference shares 15,000,000 1,50,00,000 15.00 1,50,00,000 12.00

equity shares of Rs 10 eack
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24 {a)

@

(i)

1)

fiv)

)

v

i)

Other equity

Nofe 31 March 2022 31 March 2021
Capital redemption reserve fi) 50,00 50.00
Securities premivm account fig) 561,458 361.45
General reserve (i) 13.39 13,39
Lepal reserve fiv} 112 .11
Retained Earnings fo} (2,465.82} (1,876.24)
Others
Foreign currency translation reserve fvij (107.74) (37.92)
Remeasuremens of defined benefit liability {vii} 115 (0.96)
Other Reserve {viif} 371 7
(i)
Eftective portion of gains and loss on designated portion of hedging instruments in a cash flow hedge 1M -
Loan towards equity {x) - 237
(1,941.73) {1,283.70)

Particulars

31 March 2022

31 March 2021

Capital redemption reserve

Balance as af the beginning of the year
Add: Transferred froin retained eamings
Balance as at the end of the year

Securities premium reserve

Balance as at the beginning of the year
Add: Additional during year

Balance as at the end of the year

Generad reserve

Balance as at the beginning of the year
Add: Additiona! during year

Balanee as at the end of the year

Legal reserve
Balance as at the bepinning of the year
Net movements during the year

Balance ay at the end of the year

Retained Earnings

Opening balance

Add: Loss during the year

Acquisition of nen-controlling interests without a change in control {rafer note 59)
Transaciions with nv-coniroliing interesis (refer noie 59)

Other movements during the year

Share of OC1 of joint ventures net of 1ax

Reversal of gain of subsidiary

Batance as at end of the year

Others:

Foreign currency translation reserve

Opening balance

Less. Reversal of gain of subsidiany

Add: Exchunge differences in transiating the financial statements of foreign operations
Less: Other movements

Bitance as at the end of the vear

Remessurements of defined henefit liability
Opening balance

kbt adiostments
!Balance #% 2t the end of the year

Add: Ciher comprehensive ineome arising [Tom re-mieastrement of defined kenefit obligation, net of tx

50.00 50.00
50.00 50.00
561,45 561.45
561.45 561.45
13.3% 13.39
13.3¢ 13.39
111 111
0.01 .
1.12 1.1}
(1,876.84) (846.08)
(559.59) (1,030.67)
(27.04) y
(2.73) .
.52 (0.08)
(0.14)
- (0.02)
(2,465.82) (1.876.84)
(37.92) (75.83)
- {0.00)
(69.82) 37.91
(107.74) (37.92)
(0.96) (1.64}
211 0G0
- 008
i.15 (0.96)

# Walue bess than Ry 0.07 crore
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24 (a) Other equity (Continned)

Particulars 31 March 2022 31 March 2021
fviii) {Other Reserve '

Opentng Balunce 371 3

Add: Addition during the year ¥* - 0.70

Balance as af the end of the year 3.7 3.71
fiv)

Lffective portion of gains and loss on designated portion of hedging instruments in s cash flow hedge

Opening Balance - -

Add: Addifion during the year 1.01 -

Balance as at the end of the year 1.01 -

fx) |Loan towards equity
Balanece as at the beginning of the year ) 2.37 {0.00)

Add: Addition during the year - 2.37
Less:Deletions during the year - -
Less: Reclassifications during the year - -
Other movements {2.37) -

- 237

Balarce as af the end of the year

(i) Capital redemption reserve
Capital Redemption Reserve is created out of profit available for distribution towards redemption of preference shares. This reserve can be used for the
purpose of issue of bonus shares.

fiij Securifies premium account
Securities premium is used to record the premivm received on issue of shares. It is utilised in accordance with the provisions of the Companies Act, 2013
{'the Act’) This represents the Group”s share in the share premium reserve of' a subsidiary, STC Power 5.r.l.

fiiij General reserve
The General reserve is uscd from time to time to transfer profits from retained earnings for appropriation purpeses.

fiv} Eegal Reserve
Legal reserve is created out of net profits of subsidiary companies, in accordance with the Law No.11 of 2613 refating to Commercial Companies Law of
Qatar and in accordance with laws and regulations applicable in Italy.

In case of Legal reserve arising from Qatar, 10% of net income for the year is 1o be transferred to legal reserve and in case of ltaly, 5% of net income for the
year 13 1o be translerred to iegal reserve. Further, in accordance with the provisions of the said laws, the subsidiary companies have resolved to discontinue
such annual transfers since the balance in the reserve account is 50% for Qatar and 20% for Italy of the share capital. The reserve is nol available for

distribution excepl in circumstanees as stipulaled in the said laws.
-:,'"rj Retained esrnings

Relwined esmings are the profiis thal the company has earned til] date, less any transfers fo general reserve, dividends or other distributions paid to
st eilolders.

{vi) Foreign cureency translation reserve
These comprise of all exchange differences anising from translation of financial stalements of foreign operations.

e} Remeasurements of defincd benefit liability
Remeasurerments of defined benefit plans comprises acluarial gains and losses on gratuily and other overseas defined benelit plan,

ity Other Reserve®®
Otiier Reserves periains to Share of oiher coiprehiensive income in joinl venture, o e extent (o be reclassified 1o profit or joss.

fixy Effeetive portion of gains and loss on designated portien of hedging instruments in a cash flow hedge

wWhen a denivative is designaied as a cash flow hedging instrument, tire eltective portion of changes in the fair value of ihe derivative is recognized in olher
compretensive meome and accumulated i the cash flow hedging reserve. The cumutative gain or loss previously recognized in the cash flow hedoing
reserve 1% transfarred w the Statement of Profil and i.oss upon the oceurrence of the related torecasted transackion
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24 (b} Perpetual Loaw

Particulars 31 March 2022 31 March 2021
Opening Balance - -
Add: Addition during the year * $58.21 -
Balance as at the end of the year 958.21 -

*The Company had acquired loans from its Promoter and Promoter Group Companies (“Lender™, The aggregate outstanding balance of the Joans as at 31
March 2022, are as under:

Shapoeorji Pallonji and

. los Vent Pri inmi
Company Private Limited Evangelos Veniures Private Limited

Party Name (Lender)

Loan Amonnt (Rs. in crore) 277.04 634.63
Interest Outstanding up 1o March 2021 (Rs. in erore) 4594 Mil
!otaI Amout (Rs, in erore) 323.58 634.63

Thu, above loans were converted into perpetual loans, effective 01 April, 2021, vide the ICbO]utIOﬂS passed by the Board of Directors of Evangelos Ventures

Private Limited and Shapoorji Fallonji and Company Private Limited, at (heir meetings held on 31 March 2021 and 30 March 2022, respectively.

The Loans shall be perpetual in nature, with no maturity or a defined tenure. The provisions of the Loan Agreement state that the Bofrower may, at its
diseretion, repay a part or all of the outstanding amounts (including any intercst due thereon). The Lender shall not have any right whatsoever to cavse or
require the Borrower te repay any part or all of the amounts outstanding under the Arrangement at any point in time.

The interest on the cutstanding amount under the Arrangement shall be payable and at the end of each financia! year, calculated on the principal amount of
the outstanding amount under the Arrangement up 1o 11.50% per annum. The payment of interest shall be subject to any surplus cash being available with
the Borrower and al the solz discretion of the Borrower, irrespective of the fact that any surplus cash is available with the Bomower.

Further to the resolutions passed by the Board of Directors of the Company, at their meetings held on 01 April, 2021 and 07 March, 2022, respectively, no
interest shall accrue and be payable for the Financial Year ending 31 March, 2022, on both the perpetual loans.

The said interest shall be on a non-cumulative basis and therefore, the Borrower at its sole discretion can pay the interest for preceding financial years and/for
that particukar financial year.

24 {¢) Nor Controliing Interest

Particulars 31 March 2022 31 March 2021
Opening Balance 0.07 4.04
Add: Loss during the vear attributable to NCI (Tncluding QCI) {5.948 {397
Changes in ownership interests -
Acquisition of a subsidiary with Non-controlling interests (refer nate 59) (27.043 -
nsitien of ion-conirolling inierests without & change in conirei {refer note 59) 2104 -
3 with nor-controlfing interests frefor note 3%) 273

i{Luds:,JiMi io borrowings (refer note 27 [bf) (1147 -

Other movements 0.36
Baiarce as at the end of the year {20.31) 0.07
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26

31 March 2022 31 March 202]
Non-current borrowings
Secured
Term Loan from Others (refer note 1 below) 750.00 -
Term Loan from Banks
Banks (refer note 2 below) - 14,97
750.00 14.97
Unsecured Loans from banks {refer note 3 below) 40.43 -
Total non-current borrowings 790.43 14.97

Note: 1
Loan from Reliance Ventures Limited amounting to Rs.750 crore carry an interest rate of 10.5% and are repayable at the expiry of 2

' years from the draw down date. Out of Rs. 750 crore, Rs. 410 crore are secured by pledge over the collateral shares and Rs. 340

crore are secured by mortgage of Secured assets i.e., exclusive charge on unit no. 1401 to 1412, 14th floor, Universal Majestic, PL
Loekhande Marg, Chembur, Mumbai and 2135.4 sq. meters of non agricultural land together with buildings and structures standing
thereon held by SPCPL located at Arthur Bunder Road, Coltaba, Mumbai.

Note: 2

Term Loan from ICICI Bank Limited of Rs. 60 crores is repayable over a period of three years carrying a moratorium of one year
commencing from the date of drawdown. The loan has been fully availed is repayable in 8 quarterly instaments. The loan carries
interest based on one year Marginal Cost of Lending Rate (MCLR) 7.30% plus Spread 3.10% (adjustable annually). The loan is
secured by exclusive charge on comimercial office unit no. 1301-1312, 13th Floor along with 55 car parkings located in Universal

Majestic, P L Lokhande Marg, Chembur, Mumbai.

Note: 3

Pursuant to acquisition of a subsidiary (refer note 59), the Group has foan amounting to Rs. 40.43 crore was obtained from Intesa
San Paole Bank, Italy. The loan is unsecured, carries interest rate of 2.087% per annum (2.50% plus 3 months EURIBOR rate) and
is repayable on quarterly basis over a period of 72 months (including 8 months of pre-amortisation petiod)} from the date of
disbursement i.e.; 31 July 2020. 90% of the loan amount is guaranteed by the Guarantee Fund - DL 8/4/2020 nr, 43 "Covid-19

Emergency Decrae™

Long-term provisions

31 March 2022 31 March 2021
Provision for employee benefits
Gratuity 16.68 20.03
Terminal benefits 10.83 G.60
Other provisions (refer note 31)
Provision for warranty 10.25 -
Provision for contingencies ' 32.68 -

70.44 29.63
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o

35 March 2022 31 March 2021

Current borrowings

Secured

{2) Current maturitics of long term debt (refer note 25) 14,97 29.71

{b} Loans repayable on demand

- Cash credit loan from banks [refer note (a) and (b) below] 76.61 71.63

(c) Other Loans

- Working capital loan from banks [refer note (2) and (¢) below] 138.33 131.08

~Working capital loan guaranteed by Director (refer note (¢) below) - -

- Buyers credit [refer note (d) below] 3.06 -
23797 232.42

Unsecured

(a) Loans from related parties -

- From Reiated parties [refer note {f), {g), {h} and (i) below] 471.32 1,464.92

- Inter-corporate deposits [refer note (j) below]) 58.17 54.65

(b) Loans from other than related parties

- Working capital loan from others {refer note (k) below] 54.96 8.80

- Bank Overdraft [refer note (¢) below] : 2,70 275

(c) Unsecured Loans from banks [refer note (1) below] 5.51 -
592.66 1,531.12

830.63 1,763.54

The Company has obtained botrowings from banks on the basis of security of Current Assets and the quarterly retumns of drawing power filed by
ihe Coinpany with banks are in agreement with the books of accounts maintained by the Company,

Details of the security and repayment terms:

Cash credit\Working capital demand loan facility from Consortium i.e. Union Bank of India (lead bank)},State Bank Of India, Yes Bank Limited,
Axis Bank Limited, DBS Bank India Limited, ICICI Bank Limited, Corporation Bank, IDBI Bank Limited, IDFC First Bank Limited, RBL Bank
Limiled and Indusind Bank Limited having outstanding an balance of Rs 214.73 crore (31 March 2021: Rs 182.28 crore) is secured by a first
charge by way of hypothecation of ail current assels, movable plant and machinery, computers, vehicles and furniture and fixtures with a carrying
value of Rs. 25.28 crore (31 March 2021: Rs, 60,32 crore) as a collateral security, term deposit of Rs, 13,50 crore and pledge of 109% paid up
equity shares held in the share capital of Range Consultants Private Limited, a subsidiary of the Company, ranking pari passu. Cash credit facility
from the banks carries interest rate ranging from 8% to 12.50% p.a., on monthly basis on actual amount utilised, and are repaysble on demand.

Cash ercdit facility from DBS Bank Lid. haviag an outstanding balance of Rs. Nil (21 March 2021: Rs. 4.50 crore)was securad by hypothecation of
]

- stachs, book delds and bills purchased ander letler of credit, Cash eredit facility from fhe bank carried inferest rate of 11.05% na. (31 March 2021
; &

11.05%) on monthiy basis on actual amount uiilised, and are repaid during the year,

Bank overdrall having an owstanding balance of Ks. 2.70 crore (31 March 2021: Rs. 2.75 crorc) in case of an overseas subsidiary is unsecured and
alfraci commmercial inferest rates.

In the Current year, the company had availed buyers credit facility from ICICT Bank Ltd \Union Bank of India and IDBI Bank Limited having an
vutstanding balance of Rs. 8.06 crore (31 March 2021: Rs. Nil ) with interest ranging from 125 bps to 175 bps on 6 months Libor.

Working capital demand loan facility taken from DBS Bank Ltd. having an outstanding of Rs Nil (31 March 2021: Rs. 15 crore) was sceured by
hypothecation of stocks, book debts and current assets, The total facility amount comprises several short term loans which bears interest rate of
10.15% 10 11.50% (31 March 2021 10.15% to 11.50%) and are repaid during the year.

Unsecured louns and deposits from divectors, their relatives and entities over which directors and their relatives sxercise control amouniing G Rs.
399.50 croves (21 March 2021: Rs, 1.76.27 crores) carry an interest rate canging from 11.50% - 12% p.a and arc repayable on demand. Purther, it
also mclides a balance of Rs. 1747 crore reclassified from minority interest to borrowings duc to surrender of minority inlerest in one of the
subaidivry,

Loun from parent company Shapearji Pailonji & Co Pvi Lid amounting to Rs. 277.64 crores (31 March 2021: Rs. 277.64 CIGICS) CAITY an interest
et of 11.5% has been converted 1o perpetual loan, |refer note 24 {by].
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Current borrowings (Continued)

Loans from Related paities include Rs. Nil (31 March 2021 Rs, 397.36 crores) a5 payable to Sterling and Wilson Renewable Energy Limited
(formerly known as Sterling and Wilson Solar Limited) with Interest expense of Rs. 17.36 crores (31 March 2021: Rs. 73.70 crores) and average
interest rate of 14.21% (31 March 2021: 14.58%;.

Loan from 2 related party carried interest at borrowing cost of the related party plus 400bps until 30 September 2021 (2021: §% per annum until 30
September 2020 and with effect from 01 October 2020 it was amended to borrowing cost of the related party plus 400bps), During the current year
in the month of September 2021, the Parent Company repaid loan amount of Rs. 524.74 crore and adjusted the balance loan amount of Rs. 46.44
crare (31 March 2021: Rs. 549.47 crore) (including interest of Rs. 22.79 crore) against the sharcholder’s current account in terms of Memorandum
of Undertaking {MOU) entered on 29 September 2021 between the sharcholder, the Parent Company and the related party.

inter corporate deposits having an oulstanding batance of Rs. 46.80 crores (31 March 2021: Rs. 47.99 crores) carries an interest rate ranging from
0% to 12% p.a. and are repayable on demand.

. Working capital demand loan facility taken by an overseas subsidiary from a third party having an balance amount of Rs. 54.80 (31 March 2021:

Rs. 8.76 crore) is unsecured carrying an interest rate of 3% (31 March 2021: 3%) p.a and is repayable on demand.

Pursuant to acquisition of a subsidiary (also refer note 59), the Group has loan amounting to Rs. 5.51 crore was obfained lrom Intesa San Paclo
Bank, Italy. The loan was unsecured, carricd intcrest rate of 2.05% per annum and has been fully repaid during the current year.

: 31 March 2022 31 March 2021
Trade payables

- Tota! outstanding dues of micro enterprises and small enterprises (refer note 50) 26.58 11547
- Total outstanding dues of creditors other than micro eaterprises and small enterprises 1,216.23 1,278.42
Acceptances¥ 71.22 240.66

1,314,03 1,634.55

* Acceptances inchide arrangements where operational supplicrs of goods and services are initially paid by banks while the Group continues o
recognise the fiability (il} settlement with the banks which are normally within a period of 120 days amouniing to Rs. 71.22 crore (31 March 2021
Rs. 240.66 crore).

As at 31 Mareh 2022, irade payables includes relention of Rs 0.81 crore (31 March 2021 : R 11.74 crore) relating to construction contracts in

progress.

Trade Payable ageing schedule:

i Outstanding for following period from due date of paymentidate of ira ti
Particulars Taotal
Unbilled Mot Bue | Less than ! Year | 1-2 years 2-3 years More than 3 years
Az on 31 March 2022:
£i) Undispuied dues - MSME £.24 14.37 2.86 2.9t - a8 2658
{ii} Undiaputed dues - Othess T8 172,82 21334 56.01 5.08 0202 1.287.45
(iii) Disputed dues - MSME - - i i - N -
(iv) Dispuied dues -Others - "~ y - N "
Todal 786.52 187,19 216.20 56,96 5.08 62.08 1,314,03
) Outstanding for following period from due date of paymentfdate of transaction
Particulirs Total
. LUnbilled Not Due | Less than 1 Yesr | 1-2 years -3 years Mere than 3 years
As on 31 March 2025
(i) Undisputed ducs - MSME 60.58 48.77 5.99 0.12 - 0.0 11547
fii) Lindisputed dues - Others Q32 42 23238 181 87 30.43 14.30 .63 §.519.08
(i) Disputcd dues - MSME N N - - N
(iv) Disputed dues -Others - B - - - N
Tetal 993,00 281.15 187.86 30,55 10,30 31.69 1,634.55
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Other financial liabilities

Interest acerued and due:

- to micro enterprises and small enterprises (refer note 50)

Interest acerued and not due:
- to others

Employee benefils payable
Other payables

To related parties

« Other payables

Share of losses in associate (refer note 53)

Other current liabilities

To refated parties
Advances from customers
Billing in advance of work completed

To other than related parties
Advances from customers

Billing in advance of work completed
Advance o employees

Other payables’

Statutory dues payabie :

- TDS payable

- Provident fund payable

- Profission tax payable

- Employees State Insurance payable
- Valuve added tax payable

- (GST payabie

# Value less than Rs. 0.01 crore

31 Mareh 2022

31 March 2021

173 6.62
l6.31 -
37.54 56.42
80.30 91.07
30.56 27.54
18.73 37.46

191.17 219.11
35.76 60.24
5.26 6.59
400.67 544.63
123,12 111.92

3.76 336

1.26 0.00
14.36 21.95

3.75 6.02

0.10 0.10

0.05 0.13
25.01 5.07

3.22 2.24

616.32 762.30
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31 Short-ierm provisions

Provision for employee bencfits

Gratuity

Compensaled absences

Other provisiens

Provision for liquidated damages or price discount
Provision for foreseeable loss

Foreseeable loss:

31 March 2622

31 March 2021

0.92 1.08
26.07 3515
4.54 16.00
14.30 7.52
46.33 38.75

In ease of construction contracts, when it is probable that fotal contract costs will exceed fotal contract revenue, the expected loss (foreseeable loss)
is recognised as an expense immediately in the consolidated statement of profit and loss.

Liguidated damages or Price discounis:

Liquidated damages or Price discounts are contractual obligations affecting the contract revenue in case of the construction contracts arising as a
result of penalties arising from delays causced in the completion of a contract. For contracts delayed beyond the stipulated contract completion

periods, management has estimated the lability that could arise on these contracts.

Provisien jor warraniy:

The warranly provision represenits management's best estimate of the Group's liability under warranties granted on products, based on prior

experience and industry averages.

Provision for contingencies:

H represents management's best estimate of the Group's liability for costs to be incurred for completion of ongoing projects.

Acguisif As at
As ut tqm—?mm on Effect of
. . business . . 31 March 2022
Provision for: 1 April - Additions | {Reversal) reinstatement of
2027 combinatien {refer Foreign Cu
note 59) & rrency
Liguidated damages / price discounts 16,00 - L7 {13.18) - 4.54
13.57 - 243 - - 16.00
Foreseeable loss 7.53 - 13,95 {6.65) 14.30
1283 - 552 (1102 0.4y 7.52
Provision for warranty ' - an .59 (0.35) 16.25
*Peovision fur contingencies - 32,19 0.4% 3168
Pros istean for thind-party disputes 3.85 {3.85) -
Previows veor swmboers are m tfahcs
32 Current tax liabilities {net)
Provision {or current tax [net of advance tax of Rs, 19.52 crore (31 March 2021: Rs. 53.31 crore)) 743 7.28
(includes fringe berefits tax and wealth fax)
7.43 728
Below is the movement of current tax liability:
Opening Balance 1.28 3.44
Adld ; Current tax expense for the vear 1.87 .79
Less @ Advance tax {1.73}
Gilier Adjusiments 0.01 3015
Closing Balance 7.43 7.28
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34

Revenue from operations

Sale of services

Income from works contracts

Revenue from operaiion and maintenance services
Sale of products

Sale of traded goods

COther operafing income

Sale of scrap

Export incentives

Rental income

Other income

Interest income vnder the effective interest method on:

. - deposits with banks

- income (ax refund

- from others

- loan to related partics

- loan to employees

- retention payable / retention receivable

Dividend income

Reversal of allowance for expected credit loss on loan given to related parties
Reversal of provision for impairment loss on previously held investment in subsidiary
Supplier balances written back

Foreign exchange gain (net)

[nsuranece claim received

Profit on sale of Property, Plant & Equipments {net)

Gain on sale of subsidiary (net) (refer note 58)

Write back of prevision for bad and doubtfu! debts (net)

Financial assets measured at FVTPL - net change in [air value

Gain on forward cover cancellation

Write back of provision no longer required

Gain on previously held equity interest in subsidiary (refer note 59)

Galn o sale of investments (net)

- W rie pack of advances received

{rain on maodification of lease

Business support services

Miscellaneovus income

Write back of provision for foresceable loss (nef)
Export incentives / duty drawback

Year ended
31 March 2022

Year ended
31 March 2021

2,333.06 2,393.00
238.24 253.90
7.36 15.27
9.19 1.35
419 3.32
0.15 0.34
2,592.19 2,667.18
2.48 3.65
433 1173
404 6.48
6.17 5.89
0.26 0.1

- 0.09

2.00 -
0.14 -
0.03 -
11.41 16.45
85.43 -
0.11 0.08
0.63 0.78
156 -
19.71 1.26
6.90 -

- 0.03
15.05 152
10.83 -

- 4.03
71.42 :

9,47 0.34

- 0.25
2123 14.08

. 5.67

0.00 0.01
264.25 72.43
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Year ¢ended Year ended
3% March 2022 31 March 2021
35  Cost of construction materials, stores and spare parts
Inventory of materials at the beginning of the year 18.97 28.75
Add: Purchases during the year 1,402.81 1.656.19
Less: Inventory of materials at the end of the year 4.99 18.97
1,416,79 1,665.97
36 Purchase of traded goods
Cost of traded goods purchased during the year - 0.23
- 0.23
37 Change in inventory of stock-in-trade
Inventory of stock-in-trade at the beginning of the year 59.95 39.35
; Less: Inventory of stock-in-trade at the end of the year 32,51 59.95
Increase in inventory 27.44 {20.60)
38 Direct project costs
Communication expenses 222 132
Stores and spare parts consumed S.41 5.56
Commission cxpenses 4.62 2.30
Legal and professional fees 43.59 2112
Printing and stationery expenses 1.00 0.85
Insurance costs 23.14 15.80
Repairs and maintenance - others 18.28 14,17
Selling and marketing expenses 0.29 0.02
Traveling and conveyance expenses 1197 1140
Rent (refer note 4.1} 31.93 22.56
Rates and taxes 5.3¢6 4.44
Electricity, power and fue! 4.02 2.87
Bank charges 15.68 3113
Provision for forcsecable losses (net) 8.60 017 -
Other project nverheads 5.16 4.57
. Provision for warranty 92.40 -

" Provision {or conilngencies 23.46 -
Pravision for Liguidated damaoges 104 7.06
Miscellancous expenscs 60.61 60.71

279.78 205.85
Employee benefits expense
Salaries, wages and bonus 217.62 262.30
Contribution 1o provident fund and other funds 21.74 17.49
Graluity and terminal benefits (refer note 435) 0.42 -
Staff weifare expenses 606 ii.50
245.84 291.29
664.70 53596

Sub-contractor expenses

1,196.32

1,033.10
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39 Employee benefits expense
Sularies, wages and bonus
Contribution o provident fund and other funds
Gratuity and terminal benefits {refer note 45)
Compensated absences
Staff welfare expenses

46 Finance costs
Interest expense
- on secured loans
- on unsecured Joans
- on dues of micro enterprises and sinall enterprises
- on income fax
- on lease liabilities (refer note 4.1)
- on amount due to related parties
- on others
- 0N refention receivable
- on working capital loan
- on cash credit facility
Letter of Credit - Guarantce Charges
Oiher borrowing costs

41 Depreciation and amortisation expense
Depreciation of property, plant and equipment
Depreciation on Right-of-use assots
Amortisation of intangible assets

Year ended
31 March 2022

Year ended

31 March 2021

220,34 209.7¢
12.12 16.06
4.67 5.14
5.58 3.84
6.83 8.50
249.74 248.24
33.77 34.59
24.85 0.14
1.24 3.78
0.06 0.01
3.73 138
56.85 193.54
10.11 15.35
0.21 1.58
0.66 173
0.41 0.34
0.08 235
530 7.49
131.27 262.28
18.37 24.09
11.38 14.60
242 2.16
32.17 40.85
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Cther expenses

Communication expenses

Stores and spare parts consumed
Commission expenses

Legal and professional fees
Printing and stationery expenses
Insurance costs

Repairs and maintenance - others
Selling and marketing expenses
Traveling and conveyance expenses
Rent {refer note 4.1)

Rates and taxes

Electricity, power and fuel
Payment to auditors

-Foreign exchange loss (net)

Loss on sale of Land

Donation

Property, plant and equipment written off

Impairment of Goodwill and Other intangible assets i.c., customer contracts (refer note 5)
Bank charges

Bad debts written off

Provision for bad and doubtful debts and Joans and advances (net)

Financial assefs measured at fair value through profit & loss a/c - net change in fair value
Provision tor doubtful advances to supplier of goods

Management support fees

Consuliancy fees

Recruitment expense

Land Development charges

Business development expense

Loss on disposal of investments

Interest acerued on receivables written off

Writedown of contract asseis

Sundry Balance Written off

Miscellancous cxpenses

o NIy
AN

. £ IR R ht
e masal tar i
éiﬁ WS 154

Year ended
31 March 2022

Year ended
31 March 2621

3.36 3.00
3.66 1.43
120 0.06
38.68 29.57
0.57 0.71
6.68 4.31
8.10 725
0.47 102
12.76 9.89
8.06 5.56
3.67 1.66
2.93 2.31
0.45 0.51
5.66 4194
1,04 -
- 0.61
6.40 -
72.19 -
5.57 20.66
39.02 19.07
84.64 15532
. 2.18
0.91 -
6.24 0.24
4.51 0.88
0.04 0.03
L75 -
0.02 0.20
- 2.37
- 133.22
- 18.40
0.03 -
589 14.43
314,50 470,25
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A}

B)

o)

Disclosure under ¥nd AS 115, Revenue from Contracts with Customers

The Group undertakes Engineering, Procurement and Construction business. The ongoing contracts with customers are for
Industrial Engineering Procurement and Construction (EPC). The type of work in these contracts involve construction,
engincering, designing, supply of materials, development of system, instalfation, project management, operations and maintenance

etc.

Disaggregation of revenue from contracts with eustomers
Revenue from contracts with customers is disaggregated by primary geographical area and the fiming of revenue recognition.
Disaggregated revenue with the Group’s reportable geographical segments is given in the note 48,

The following sets out the disaggregation of the Group's revenue from contracts with customers based on fiming of satisfaction of

performance obligation:

Timing of satisfaction of performance obligations

For the year ended
31 March 2022

For the year ended
31 March 2021

At a Point in time

Sales revenue 7.36 15.27

Coniract revenue T.65 31.54

Over time

Contract revenue 232541 2,361.45
238.24 253.90

Service revenue

The following table provides information about receivables, contract assets and contract liabilities from the contracts with

Parficulars Mote| For the year ended For the year ended
31 Mareh 2022 31 March 2021
Trade receivables 13 2,421.65 2.634.40
Contract assets - Other current assets 21 850.91 950.05
Contract Habilities - Advances from customer 30 564.81 723.39
Reconciliation of contract assets and liabilities
For the year ended For the year ended

Particulars

31 March 2022

31 March 2021

Contract assets™

Contract assets at the beginning of the year 950.05 221.07
Add: Acquisition through business combination {refer note 59} 22,56 -
Add: Addition during the year 3,121.56 4,347 86
Less: Transferred to trade receivables (3,179.07) (3,565.72)
Add: Exchange translation difference during the year 218 {3.23}
Less: Provision for doubtful contract assets {58.53) {28.09)
Less: Wrile-down of confract assets - {18.20}
Less: Other movemenis {7.81) 1.33
850,91 950.05

Contract assets as at end of the year

*The coniract assets primarily relate to the Group's rights to consideration for performance obligation satisfied but not billed at the
reporting date. The contract assets are fransferred fo receivables when the rights become unconditional.
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D}

E)

Disclosure under Ind AS 115, Revenue from Contracts with Customers (Continued)

Reconciliation of centract assets and liabilities (Continued)

Particulars For the year ended For the yorr ended
31 Mareh 2022 31 March 2021
Coniract liabilities* *
Advance from customers
Contract liabilities at the beginning of the year 723.39 500.12
Add: Acquisition through business combination (refer note 593 93.23 11.8%
Add: Addition during the year 334.14 20174
Less: Revenue recognised during the year {510.35) (384.13)
Less: Write back of advances from customer during the year (70.58) -
Add: Exchange transiation difference during the year 356 . (6.23)
Less: Other movements (8.58) -
Contract liabilities as at end of the year 564.51 723.39

**The contract liabilities primarily relates to the advances from customer towards on-going EPC projects. Revenue is recognised
from the contract liability as and when such performance obligations are satisfied.

Reconciliation of revenue as per Ind AS 115

. For the year ended For the year ended

Particulars
31 March 2022 31 March 2021

Income from werks contracts 2,334.78 239543
Adjnustment on aecount of
Provisien for lquidated damages {1.72) {2.43)
Total 2,333.06 2,393.00
Revenue from operation and maintenance services 238.24 253.90
Adjustment on acconnt of
Adjustment during the year - -
Total 238.24 233.90

Performance obligation

The Group undertakes Engineering, Procurement and Construction business. The ongoing contracts with customers are for
Industrial Engineering Procurement and Censtruction (EPC). The type of work in these contracts involve construction,
cngineering, designing, supply of materials, development of system, installation, project management, operations and maitenance
e,

The Group evaluates whether each contract consists of a single performance obligation or multiple performance obligations, Condracts where
the Group provides a significant integration service to the customer by combining all the goods and services are concluded to have a single
performance obligations. Contracts with no significant integration service, and where the customer can benefit from each unit on its own, are
concluded to have multiple performance obligations. In such cases consideration is aliocated to each performance obligation, based on
standalane selling prices. Where the Group enters into multiple contracts with the same customer, the Group evaluates whether the contract is
to be combined or not by evaluating faclors such as commercial objective of the contract, consideration negotiated with the customer and
whethey the individual contracts have single performance obligations or not.

The Group recognises contract revenue over time as the performance creates or enhances an asset controlled by the customer, For
such arrangements revenue is recognised using cost based input methods. Revenue is recognised with respect to the stage of
completion, which is assessed with reference to the proportion of contraet costs incurred for the work performed at the balance
sheet date refative to the estimated total comiract costs.
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E)

F)

Disclosure under Ind AS 115, Revenue from Contracts with Customers (Continued)

Performance obligation (Continued)

Any costs incurred that do not contribute to satisfying performance obligations are excluded from the Group's input methods of
revenue recognition as the amounts are not reflective of our transferring control of the system to the customer. Significant
judgment is required to evaluats assumptions related to the amount of net contract revenues, including the impact of any
performance incentives, liquidated damages, and other forms of variabie consideration.

If estimated incremental costs on any contract, are greater than the net contract revenues, the Group recognizes the entire estimated
loss in the period the loss becomes known, Variations in contract work, claims, incentive payments are included in contract
revenue to the extent that may bave been agreed with the customer and are capable of being reliably measured.

The Group recognises revenue from Qperations and Maintenance services using the time-elapsed measure of progress i.e. input method on a
straight line basis.

Remaining performance obligations

The Group applies the practical expedient in paragraph 121 of Ind AS 115 and does not disciose information abeut remaining
performance obligation (Except for one foreign subsidiary) where the Group has a right to consideration from customer int an
amount that corresponds directly with value to the customer of the Group's performance completed to date. Accordingly, the
Group recognises revenue by an amount to which the Group has a right to invoice.

The following table includes revenue expected to be recognized in the future related to performance obligations that are unsatisfied
(or partially satisfied) of one foreign subsidiary:

For the year ended 31 March 2022

Particulars 1 year 2 year
EPC business 484.93 53518
Total 484.93 959,18

For the year ended 31 March 2021
Particulars 1 year 2 year

EPC business 144.10 -
Total 144.10 -
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44 Centingent jiabilities and eommitments

31 Marek 2022

31 March 2021

Contingent liabitities

(a) Clanms against the Group not acknowledged as debts

(i) Demands raised by Income 1ax authorities [refer note ()] - .08
(i} Demands raised by Sales tax authorities 109,39 76.59
(ii]) Demaids raised by Service tax authorities 5.92 6.17
{iv) In relation 10 revenue contracts with customer [refer note (B) and (C) below) 71.51 293
(b) Bank guarantees outstanding [refer note (A} 139.34 19433
{c) Letter of credit [refer note (A}] 0,80 0.77
{d) Corporate guarantees ouistanding 120.40 1675

447.36 397.62

31 Mareh 2022 31 March 2021

Capital commitments

Estimated amount of confracts remaining 1o be executed on capital account and not provided for {net of advance of Rs. 1.40 0.52
3.42 crores [31 March 2021: Rs. 3.30 Crores)

1.40 0.52

“(A) Letters of credit and bank guarantees issued by banks on behalf of the Group are secured by margin money deposits {refer Note 17). In addition, Lhe letlers of
credit and bank guarantees are secured by a corporate guarantee from the Parent Company and assignment of receivables for the amounts guaranteed.

{B) The group has suspended engineering, procurement and conslriction agreement entered into with one of the customer on account of dispute concerning the
work and payment contemplated as per the agreement. As a result the customer has claimed hqundation damages under agreement along with additional unspecified
damages of approximately Rs. {2.85 Crore {31 March 2021: Rs.2.93 Crore). The Group has filed binding arbitration against the customer 1o recover the outstanding
balance of R5.7.33 in the year ended 31 March 2021. The matter is currently under arbitration and since the dispoie is in carly slage, the amount of claiin, if any
carmot e determined wath sufficient reliabiiity.

(0 The Group had entered into contract with a customer for engineering, procurement and constraction {EPC) works in the previous years, however there were
delays in completion of the project and the Group had to incur liquidation damages relevant to the EPC contraci. As at the reporting date, the Group did not make
luidation damages provision of Rs. 58.66 crore (31 March 2021: Nil) considering the management is m process of entering into a settlement with the customer to
noi charge any additional liquidation damages and other costs for delays in completion of the project and is confident that ihe liability won’t arise, There is no iegal
case filed by or against the Group in relation to this matter.

{D) In one of the subsidiaries of Sterling and Wilson International FZE, The Zakat, Tax and Customs Authority (ZATCA) has sent a “Notice of Objection™ regarding
their tax returns of the 1ax year 2015 to 2018, Authorities have demanded Rs. 30.33 Crore for the understatement of the returns submitted to ZATCA. An appeal hag
heen submitted against the ZATCA decision for the financial years 2015 to 2018 to the Dispute Resolution Committee of the General Secretariat of Zakat, Tax and
Customs Committees (GSTC). The GSTC issued their decision no. IFR-2022-604 io dismiss the case as if it has noi been filed. The branch in the kingdom of Saudi
Arabia has filed an appeal against the decision before G8TC- under case number 189593-2023-L The matter is currently under arbitration ang the amount of ¢claim,
tf any cannot be determined with sufficient reliability.

ALY m addition, the Group is subject 10 lepsd proceedings and claims, which have ansen in the ardinary course of business. The Group has reviewsd 21l itg pending
Ltigattons and proceedings and has adequately provided for where provisions are reguired and disclosed as contingent lisbitity, where apphicable in its consolidated
Linanciad statemenis. The Group's managemcint docs nol reasonably expect hat dhese legal notices, when ultimately concluded snd determined, will have @ material
and adverse effect on Group's results of operations or financial condition,
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45 Employee Benefits

Dejined contribution plan;
Contribution to provident fund and other fund aggregating to Rs 33.86 crore [31 March 2021: Rs 33 .55 crore] is recognised as an expense and included in ‘Personnel

costs’

Defined benefit plan and long-term employce benefirs:
General description
Gratuity (Defined henefit plan)

[n aceordance with Indian law, the Company and its subsidiaries in India has a defined benefit gratuity plan. Every employee in India who has completed five years
or morc of service gets a gratuity on death or resignation or retirement at 15 days salary (last drawn basic salary) for each completed year of service subject to

maximum of Rs, 0.20 crore.

Change in the present value of the defined benefit obligation
Terminai benefits (Defined benefit plan)

In respect of the overseas subsidiaries, during the year, the Group has made provision of Rs. 1.05 crore [31 March 2021: Rs. 0.12 crore] for employees' terminal

benefits on the basis preseribed under the labour laws of the respective counlries in which the overseas subsidiaries operates and the same is determined based on
. arithmetic caleulation. Accordingly, the Group has not disclosed information refated to defined benefits for overseas subsidiaries in the table below.

Compensated absences (Short-term employee benefits)

Short term leave wages are payable to all eligible employees at the rate of daily basic salary for each day of accumulated leave on death or on resignation or upon
retireiment.




Sterling and Wilson Private Limited
Notfes to the consolidated financial statements (Continued)
for the vear endzd 31 Murch 20722

{Currensy: Indian rupees in crores)

453 Emoplovee Benefits (Contined)

—t

n

11t

v

¥i

Gratuity
Reconciliation of the present value of defined bencfit obligation 31 March 2022 31 March 2021]
Balance af the beginning of the year 21.1% 2239
Transferred - -
Benefits paid {6.36) {5.39)
Current service cost 2.63 347
Past Service Cost - Vested Benefits - -
interest cost 1.41 1.54
Liabitity transferred in / acquisitions 1.14 0.08
Liability transferred out {0.55) (021
Actuarial (gains) losses recognised in other comprehensive income
- changes in demographic assumptions (0.05} -
- changes in [inancizl assumptions (0.85) 011}
- expericnce adjustments (9.89 {0.71}
Liakilities assimed / (settled) - 005
Balance.at the end of the year - 17,59 2111
Amount recogaised in the consolidated statement of profit and loss under employee benefits expense
Current service cosl 2.63 31.47
Net interest cost 141 1.54
4.04 5.01
Remeasurement recognised in other comprehensive income
Actuarial gains / losses on obligation for the year (1.74) 0.3
(1.74) (0.82)
Maturity profile of defincd henefit obligation
Within next 12 months ) 0.93 108
Between | and 5 years 3.26 3.38
Above 3 years 50.09 58.24
Actuarial assumptions:
Discount rate 6.90% 6.90%
Salary escalation 5%-7% 5%-T%
Employee turnover Serviee<5:12%  Service<5:12%-
-14% 14%
Mortality lables Indian assured Indian assured
lives mortality lives mortality
{2006-08) {2006-08)
Weighted average duration of the projected benefit abligation 15 years 15 years

Sensifivity Analvsiy

The sensitivety analvsis betow have been dotermined based on reasonably possible changes of the respeclive assumptions sccurring at fhe cnd of the reporling

perod, while hotding ali other assumptions constaint.
Defined Benefit Plan

31 Mareh 2022 31 March 2021
Defined Benelit Obligation - Discount rate -+ 100 basis points {1.92) (2.37)
Defined Beneftt Obligation - Discount rate - 100 basis points 2.30 2.80
Defined Benefit Obligation - Salary escalation rate + 100 basis points L93 248
Defined Benefit Obligation - Salary escalation rale - 100 basis points (1.74) (2.18)
[Detined Benclit Obligation - Employee turnover + {00 basts points 0.60 0.58
Defined Berchit Qbligation - Employee tumover - 100 basis points 0.69 (0.68)

The abave sensitivity analysis have been caleulated to show the movement in defined benelit obligation in isolation and assuming there are no other changes
i market conditiens at the reperting date. In practice, generally it docs not occur. When we change one variable, it affects to others. In calculating the
sensitivity, project unit eredit method at the end o' the reponiing period has been applied.

Lmployee termiical henefits payable by overseas subsidiary of Rs, 1.035 crore is charged under defined henefit plan in Consolidated statement of protit and loss.

Compenyuted alsences
Compensated absences for employee benefits of Rs 5,58 crore 31 March 2021: Rs 8.84 crore] expected to be paid in exchange for the services recognised as an
expense during the vear.
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46 Disclosure pursuant to seciion 186 of the Companies Act, 2013

The details of loans, guarantees and investments under Section 186 of the Companies Act, 2013 read with the Compuanies (Meetings of Board and its Powers}
Rules, 2014 are os follows:

A, Details of investinenis made by the Company ay on 31 March 2022

Investmen(s in equity shares

Name of the entity As at 01 I(;l::i;t;tehf Slf:;ge;::::; Other Asat 31 March
April 2021 Adjustments 2022
year the year
Sterling and Wilson Enel X e-Mobility Pvt Ltd - 4,27 - - 427
Monpin interviews Private Limited 19.91 - - 8.79 28.70
19.901 - - - 19.94
Crompton Greaves Consumer Elecirical Limited# 0.00 - - - (.00
.00 - - - 0.00
CG Power & Industrial Solution Limited# (.00 - ' - - 0.04
8.00 - - - 0.00
Ruchi Soya Limited# 0.00 - - - 0.00
8.00 - - - 0.00
Tata Consultancy Services Limited 0,39 - - 0.07 0.46
) .23 - - 0.17 0.40
Western India Sugar & Chemical Industrics Limited# .00 - - (0.00) -
0.60 - - {0.00} -
Mid East India Limited# 0.08 - - {0.00) -
n.00 - - 0.08) -
Montari Leather Timited# 000 - - 0.60) 0,00
.00 - - {0.00) -
Otoklin Plants and Equipment's Limited# 0.00 - - (0.00) 6,00
0.00 - - (0.00} -
SV Limited {South India Viscose Limiled ¥ 0.01 - - {0.01) (0.00)
0.6f - . (0.01) -
Sudhiti Hosfery Limiledd 0.01 - - {0.01) {0.00}
0.0 - “ {0.04) -
Sterling and Wilson Power Solutions LLC 24.92 - - - 24,92
24.92 - B - 2492
Arshiya Limited - - - - -
0.19 - 9.1/9 - -
* PrEvIONS y:::.rr mnnbers are in ftafics
# carcexpoinding vaties are foge than s, L0 crore
“investment in preference sares
Mame of Hhe exdily Asatdl investment Hedeemed Gither Asat 3i March
April 2021 made during  daring the adjustments 2022
the year year
Sterting Generators Privale Limied 50.46 - - (197} 48,44
53.56 - - {3.09) 5040
* previows pear nembers are it fralics
Envestment in debentures
Name of the entity Asat )} Enyestment  Redeemed Other As at 31 March
Aprif 2021 made during  duoring the adjustozents 2022
the year year
Woestern India Sugar & Chentical Industries Timited# 0.06 - - - §.00
.40 . . - o0

¥ previeng v kambery ave ) Jiefocs

A Valoe bess than Bs. 0.6] crone
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46 Disclosure pursuant te section 186 of the Companies Act, 2013 (Continned)

The details of loans, guarantees and investmenty under Section 186 of the Companies Aes, 2013 read with the Companies (Meetings of Board and Hs Powers) Ru

Jollows:

A Derails of investments made By the Company ay on 31 March 2022 (Continued}

Investment in mutual fund units

Name of the entily Asatdl Investment Redeemed Other As at 31 March
April 2021 made during during the adjustments 2022
the year year
Unioit Long Bond Growth Fund 0.30 - - .01 0.31
0.28 - - 0.02 0.30
Reliance Liquid Fund - Treasury Plan - Growth Cption - - - - -
0.02 - (0.02) . -
© previons pear humbers are in ftalics '
Details of loans given by the Company are as follows:
Name of the entity As at 1 April Loans Loans given Repaid Interest  Foreign exchange As at
2021 Transferred during the during the Income for  during the year 31 March 2022
year year the year (net
(including of TDS)
fureign
exchange
adjustment)
Sierling & Wilson Solar FECO {elvi iwie 1 43,23 (46.47) - - i.8% i.36 -
below)
33.48 - - (15.40) 3.67 147 43.23
Transtel Uulittes Lid, UK (refer note 2 8.94 - - - 0.75 ®.14) 9,55
below)
7.56 - - - .70 168 8.94

* previows vear niembers are in fralics

MNote T Sterling & Wilson Solar FZC(

Purpose of utilization of loan given 1o the entities
Loan repayment ternins
Hate of rderest

Working Capital

Repayabic on deimand

T.5%-11E9% pa.

Note 20 Trangtel Utidities Lpd) Ukl

Purpose of utilization of Foun siven to the entities
Loan repayment lerms
Rate of interest

Working Capitat

Repayable on demand

8.3% pa.
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48

Carporate Secial Responsibility

The Group has constituted a Corporate Social Responsibility (CSR) Commitiee as per Section 135 and schedule VIT of the Companies Act, 2013 (the Act) read with
the Companies (Corporate Soctal Responsibility Policy) Rules 2014,

The tunds are utitised during the year on the activilies whici are specified in Schedule Vi1 of the Act. The utilisation is done by way of direct contribution towards
various activilies.

The details set below are for (he amount spent by the parent company, None of the Indian subsidiaries qualify for CSR coniribution, based on threshobd prescribed in
the Act.

31 March 2022
In cash Yet to be paid Total

Particulars
in cash

A Gross amount required to be spent by the Company during the year
B. Amount spent during the year ended 31 March 2022

31 March 2021

[Particulars In cash Yelto be paid Total
in cash
A. Gross amount required to be spent by the Company during the year - - -
B. Amount spent during the year ended 31 March 2021 - - -
Segment reporting
Basis for segmentation
‘Fhe CGroup is engaged in the business of Mechanical, Electricals and Plumbing and Fire-fighting, In accordance with Ind AS 102 "Operaling Segments”, the Group

hus determined ils business segments as “Mechanical, Electricals and Plumbing and Fire-fighting”. The Group's Chief Operaling Decision Maker (CODM) reviews
the internal management reports prepared based on an aggregation of financial information for Mechanical, Electricals and Plumbing and Fire-fighting. As the
Group's business activity falls within a single business segment viz. ‘Mechanical, Electricals and Plumbing and Fire-fighting’, the consolidated financial statenent

are reflective of the information required by Ind AS 108 “Operating Segments™.

Geographical information
The geographic information analyses the Group's revenues and non-current asscts by the Company's country of domicile and other countries. In presenting
geographic information, segment revenue has been based on the selling location in relation fo sales o customers and segment assets are based on geographical

location of assets.

) Revenwe fromw external castomers
Particolaiy 33 March 2022 31 March 2021
India 1,893.32 1,819.93
Otside India 698.87 84725
2,592.19 266718

b) Nen-current assets (other than fnancial instruments and deferred tax assets)

Particnlars 31 March 2022 31 parch 2021
India 247,41 241.45
Outside India 11{.64 23.05
“““““ 359.05 76450

3 tafarmation shout major enstormers

Revenue from one customer of the Group s Rs, Nib {31 Mareh 2021 Ks. Nil) which is imore than 16% of the Group's tofal revenue,
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49 Earnings per share

Particulars

Basic eurnings per shore

Numerator:
{Loss) afier tax attributable 1o equity shareholders (Rs. tn crore)

Denominator:
Weighted average number of equity shares onistanding during the year

Number of equity shares af the beginning of the year

Effect of fresh issue of shares
Weighted average number of equity shares outstanding during the year {based on date of issue of shares) (A)

Effect of compulsery convertible preference shares* {B)
Adjusted weighted average number of equily shares outsianding during the year (based on date of issue of [(A)+(B)]
shares and compulsory convertible preference shares)

Basie and diluted earnings per share {Rs)
Face value per share

31 March 2022

(559.5%)

2,93,69,333

2,93,69,333

7,51,00,006
10,44,69,333

(53.56)
10,00

31 March 2021

(1,030.67)

2,93.69,333

2,93,65,333

6,61,82,192
9.55,51,525

(107.87)
10.00

. * Adjusted weighted averape number of equity shares include effect of compulsory converfible preference shares that will be converted by its holder into four/five
equity shares of par value Rs. 10 each. [refer note 23(B). Accordingly, the compulsory convertible preference shares have been considered for basic EPS

computation based on Ind AS 33 guidance.

50 Dues to micre and small suppliers

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 02 October 2006, certain disclosures are required
to be made relating to Micro, Small and Medium enicrprises. On the basis of the information and records available with the management, there are outstanding dues
to the Micro and Small enterprises as defined in the Micre, Smalt and Medivm Enterprises Development Act, 2006 given below:

Particulars

‘The amounts remaining unpaid to micro and small suppliers as at the end of the year

- Principal (refer note 28)

- Interest (refer note 29)

The amount of interest paid by the buyer as per the Micro Smalt and Medium Enterprises Developiment Act, 2006

(MSMED Act, 2006}

The ameunts of the payments made to micro and small suppliers beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest specified under MSMED Act, 2006

Anount of interest acerued and ramaining unpaid at the eind of the accounting year

Svhe amount of Turther inierest remaining due and pavabic even in the succeeding vears, uniti such date wien the inierest
| dues as above are actually paid to the small entcrprise for the purpose of disallowance as a deductible expenditure under
lhe MEMED Act, 2006

31 Mareh 2022

26.58
7.73

31 March 2021

115.47
6.62

6.62
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a1 Helated party disclosuares
Sl Helated party and their relationships

Category of related parfy

1y Holding company

2y Subsidiaries, direct and indireci holding

3) Fellow subsidiaries with whom transactions
have been entered in current/previous year

4} .foint Ventures

) Associates

Shapaorji Patlonji and Company Private Limited

Sterting and Wilsen Intemational FZE

Sterling and Wilson Cogen Solutions AG

Sterling and Wilson Co-Gen Solutions Private Limiled (w.e.f. 03 August 2020)
Sterling and Wilson Middle East WLL

Sterling and Wilson Nigeria FZE (w.e.f. 30 April 2020)

Sterling & Wilson Nigeria Limited

Range Consuliants Private Limited

Sterling and Wilson Securify Systems Private Limited

Enrich-SWPL IV

GCO Australia Pty. Limited

Sterling and Wilson Middle East Electromechanical LLC, Dubai

Sterling and Wilson Power Systems Inc.

STC Power S.r.l {w.e.l 13 May 2021}

Sterling and Wilson-JINDUN Consortium

Sterling and Wilson Middie East Electromechanicai {Bahrain) WLL

Sterling and Wilson Middle East Sanitation, Electrical, Cooling & Conditiening Contracting LLC, Kuwait
Sterling and Wilson Cogen Solutions LLC

Sterling and Wilson Australia Pty. Limited (disposed off w.e.l. 01 April 2021}

Esterlina Solar Engineer Private Limited

Eureka Forbes Limiled

Evangelos Yemures Private Limited

Forvol International Service Limited

(ilobal Infra FZCO

Larsch & Toubro Limited — Shapootji Paflonfi and Company Limited - Tnimt Venture
Sashwal Energy Private Limited

Shapoorji Pallonji Lanka Private Limited

Shapoori Palleng Mid Sasi LLLC

Shapoorji Pallonji Nigeriz FZE

Shapoorji Pallonji Nigeria Limited

5P Fabricaters Private Limited

Sterling and Wilson International Selar FZCO

Sterling and Wilson Renewable Encrgy Limited (formerly Sterling and Wilson Solar Limited)
Storting Generators Private Limited (formerly Sterling and Wilson Powergen Private Limited)
Sterling and Wilson Powergen FZE, U AE

Shapoorji Pallonji Qatar W.L L, Qatar

Relationship Propertics Private Limited

S. D. Corporation Private Limited

GCO Solar

Sterkiing and Wilson Ausiralia

CoSeell Sl

PUC Sas, di Barsani Massimo

Sterling and Wilson Encl X e-Mobility Private Limited {wef 19 July 2021)
STC Power S.r.l. (up till 12 May 2021}

Sterking and Wilson Power Solutions LLC

af—” 2 ‘\ »gz "?E
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s Related party discloseres
51.7  Related party and their relationships
Category of retated party

511 Related party and their relationships (continued)

6) Key Management Personnel Zarine Y Daruvala, Divector
Khurshed ¥, Daruvaia, Director

Pallon Shapoor Mistry, Director

Ravi Ananthakrishnan, Director (upto 22 January 2022)
Parameshwar Hegde, CFQ

K. P. Hariharan, Company Secrefary

7) Relatives of Key Management Personnel Mrs. Kainaz Khurshed Daruvala
Ms. Delna Khurshed Daruvala
Mr. Jehan Khurshed Daruvala
Mr. Farhad Homi Unwalla
Zenobia Farhad Unwalla

8) Entitics over which key managerial person or  Delsys Infotech Private Limiled,

their relatives exercise control Sterling and Wilson Energy Systems Private Limited
Delsys FZCO
Sterling and Wilson Services Private Limited
Sterling Viking Power Private Limited
Transtel Utilities Limited, UK
Transtel (hilities Private Limited

9) Entities over whick Molding Company Larsen & Toubro Limited — Shapoorii Pallonji and Cempany Ltd. Joint Yenture
exercise significant influence 5. D, Corporation Private Limited
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Sterling and Wilson Private Limited

Notes to the consolidated financial statements (Continued)
Jfor the year ended 31 March 2022

{Currency; Indian rupees in crores)

51 Related party disclosures (Continued)

51.3

Loans & Advances given to specified persons

(A) Loans / Advance in the nature of loan - Repayable on Demand:

As at 31 March 2022

As at 31 March 2021

Type of Borrowers Amount % of Total 1:oan Amounnt % of Total Ijoan
Outstanding - Gross] and Advance in the [Outstanding - Gross| and Advance in the

Carrying Amount Nature of Loan Carrying Amount Nature of Loan
Promioters - 0.00% - 0.00%
Directors - 0.00% - 0.00%
KPMPs - 0.00% - 0.00%
Related parties 0.17 99.78% 0.61 98.44%
Total 0.17 99.78% 0.61 98.44%

(B} Loans / Advance in the nature of loan - without specifying any terms or period of repayment:

Type of Borrowers

As at 31 March 2022

As at 31 March 2021

Amount
Qutstanding -~ Gross
Carrying Amount

% of Total Loan
and Advance in the
Nafure of Loan

Amonnt
Cutstanding - Gross
Carrying Amouat

% of Total Loan
and Advance in the
Mature of Loan

Promoters - 0.00% - 0.00%
Directors - 0.060% - 0.06%
KPMPs - 0.00% - 0.00%
Related parties - 0.60% - 0.00%

Total




Sterling and Wilson Private Limited

Notes to the consolidated financial statements (Continued)
for the veor ended 31 March 2022

(Currency: Indian rupees in crores)

52 Interest in foint ventures

(2)

Carrying amoun{
31 March 2022 31 March 2021
Inieresi in joint ventures
1 STC Power S.r.l, - -
2 Co. Stell S.rl 15.50 14.72
3 P.T.C S.A.5 Di Barzanti Massimo 0,92 33
4 Sterling and Wilson Enel X e-Mobility Pvt Ltd 3.d4 -
1944 ]5'%
List of joint ventures
5¢  Name of the entity Place of husiness % ownership interest Retationship Accounting miethod
No
. 3% March 2022 31 March 2021 )
I STC Power Sri. Forli, Ialy - B0 Joint Venture Equity Method
2 Co. Sl Sl Forli, Ttaly 85% 85% Joint Venture Equily Method
3 P.T.C5.AS Di Barzanli Massimo Milan 50% 50% Joint Venture Equity Melliod
4 Sterling and Wilson Enel X e-Mobility Pvi Ltd Mumbai 50% - Joint Ventare Equity Method

The principal activities of the above joint ventures (except Sterling and Wilsors Enel X e-Mobility Pvt Ltd) include business development,
installation and marketing of technological products, system and equipment as well as the supply of services with particular reference to the
energy industry. Additienally, their activities include the development of civil and industrial works, the coordination of the organizational
activities for feasibility studies, sales promotien and technical consultancy related to the aforementioned works and setting up of all related
aclivities.

The principal activities of the Sterling and Wilson Enel X e-Mobility Pvt Ltd include business of electric mobility charging infrasiructure
services. providing related software licenses, implementing and servicing long term contractual service agreements for electric vehicles and
provision of ancilliary services.

In 2017, the Group acquired ownership interest in three joint ventures registered in Italy. Acquisition of the joint ventures was accounted for
using the acquisition method of accounting. As a result of purchase price allocation excrcise, the Group has identificd intangible assets from
customer contracts which is being amortised over the expected time of completion of contracts.

Particulars STC Power S.r.l.* Co. Stell S.r.L. P.F.CS5ASDI Total
Barzanti Massimo

Inerease in value of net assets as a result of final purchase price allocation:

- Intangible assets 49.98 5.48 - 55.46

Less ; Amortisation duting the year 2017 {12,783 {4.49) . - (17.20)
Aunoetisaion during the year 2018 (2101 - - £21.03)
Amortisafion during the year 2019 {5.62} - - {8.62)
Agnertisaiion during the year 2020 {0.12) [0.21) - ($.33}
Amortisation during the vear 2021 002y - - (i3
Aaklismion during the year 2032 {05 - {157}

Translation Adjustoent {6.74) {0183 - {7.32)

lutangible assets (net of mnortisation} - {0.00) - {0.00}

*Until the previous yeay, the Group owned 60% of the share capital of STC Power S.r.l. {STC), and the investment was trated as a joint
venture, On 13 May 2021, following the shareholders® approval, STC increased ils share capital by Euro 10,000,600 from Euro 11,100,000 to
Euro 21,100,000, of which the minority shareholder waived its right to subscribe pro-quota the capital increase. Accordingly, the Group
subscribed and paid the entire Euro 10,000,000 (cquivalent to Rs. 90,51 ¢rore). Following the subscription of the capital increasc by (he Group,
the share capital of $TC is divided as follows: (i) the Group owns a quofa representing 78.96% of the share capital of STC; (ii) the minority
sharcholder owns a quota representing 21.84% on the other hand. Eilective 13 May 2021, as a result of increase in shareholding to 78.96%

STC is considered as subsidiary {refer note 39}

On 06 December 2021, a Sale and Purchase Agrecment has been entered info to terminate the cxisting sharcholders’ agreement of STC. As a
result, the Group became the sele sharcholder of STC. purchasing from the minority shareholder the balance 21.04% guota for a consideration

ut 1o R 107 crarz)

of Largs 1.5




Sterling and Wilson Private Limited

Notes to the consolidated financial statements (Comtinped)

for the year ended 31 March 2022

{Cuirency: Indign rupees in crores)

52

(b)

Interest in joint ventures (Continued)

Summarised financial information for joint ventures

Sr Pariiculars STC Power S.r.l. Co. Stell 5.r.l. PT.CSASDI Sterling and Wiigon

No Barzanii Massime  Enel X e-Mobility

Private Limited

I Non-currenf assets (net off goodwili} 0,60 18.54 000 0.04
G4.76 20.82 a.00 -

11 Current assets 0,08 96.10 2.27 1.86
FLANN 97.70 4.77 -

111 Meo-current liabilitics 0.00 {30.34; 0.09 0.02
(656,17} (33.64) 0.00 -

EV  Current liabilities 0.00 {86.36) 0.45) 1.00

(286.22) (9527} (4.04) .00

¥ Net asscis 0,00 {2.06) 1.7% 8.92

(104.51) (1.3% 0.67 £.00

¥I Group's share of net assets 0.00 {L75) 0.59 3.44
' (37.44) (1.19) 0.33 -

VI Intangible assefs* (net of amortisation and 0,00 (G.00) 000 0.00

translation adjustment}

0.55 (0.00) 6.00 -

V111 Translation adjustment 0.00 0.19 0.03 0,08
£ 74 (0.25) £6.00) -

1X  Carrvirg ameunt of interest in joint ventures .00 15.10 0.92 3.44
a.00 i4.72 0.33 -

Frevious year munbers are in italics

* Intangible assets represent fair value of " Customer contracts” identified as a result of final purchase price allocation and is

being amortised over the expected time completion of the contracts.

Reconciliation of carrying amounts of Group's interest in the joint ventures in these consolidated financial statements is as

follows:

Sr Particulars

31 March 2022

No
STC Power S.x, Co. Stell Sk PT.CSASD Sterding and Wilson
Barzanti Massimo  Enel X e-Mohility!
Private Limiied|
Propertion of Group's ownership intezest in Joint - (1.75) 0.89 344
Venture
I Goodwill on investnent in joinl vetiures - 8.31 - -
HI  talangible assets (net of amartisation) - (0.00) - -
1V Franslation Adjustunent - 19 .03 -
Y Amounts contributed 1o equiy - 8.35 - -
Vi Carmying amnound - 15.10 092 3.44




Sterling and Wilson Private Limited

Notes to the consolidated financial statemenis (Continued)

for the year ended 31 March 2022

{Cuorrency: Indian rupees in crores)

32  Inferestin toint ventures (Comrinued)

)  Swmmarised financial information for joint ventures (Continued)

Sr Particulars

31 March 2021

No
5TC Power Srl Co. Stell S.rl. P.T.C 5.A.8 Di Barzanti  Sterling and Wilson
Massimo  Enel X e-Mobility
Private Limited
. Proportion of Group's ownership interest in Joint {3741 (L19) 0.33 -
Venture
0 Gooduwill on investmenl in joint ventures 3212 .06 - -
Il Intangible assets {net of amortisation) 0.55 {0.00) - -
1V Tramsbation adjustment 4.74 (0.25) {0.00} -
Yy Amounts contributed to equity - 8.10 - -
V1 Carrying amount 0.00 14.72 0.33 0.00
Sr  Parficilars 31 March 2022
No
STC Power S.r.l, Co. Stell S.rl. P.T.CS.ASDi Sterting and Wilson
Barzanti Massimo  Enel X e-Mobility
Private Limited
I Revenue - 14101 1.6% G.10
B Profit / (loss} for the year - (0.49) 1.15 (1.65)
Il vher ¢omprehensive income (net of income (ax) - 42 -
IV Total eomprehensive income - (0.07) 115 (1.65)
¥ Group's share of profit / (lass) - (0.26) 6.57 (0.33)
Vi Groop'’s share of other eomprehensive income - .18 -
VIl Group share of total comprehensive income - {0.08) 0.57 (0.83)

Sy Particulars
No

I Revenne

1T Profit £ (boss) for the yeae

iV Tolal comprehensive meome

Vo Geoup's share of peofit ¢ (foss)

Vi

N1 Ouher comprebensive invome {net of income x)

VI Growp's share of other comprebensive income

Group share ol wtal comprehensive ncome

STC Power 5.rl.

368.24
(6360

0.2
(63.58)
(01

0.
(0,00}

31 March 2021

Co, Steli 81l P.T.C 5.A.3 Di Barzami

Massimo
95.36 0.66
{161y (0473
0 0d) 0.00
{1.63) (0.47)
(0.78) 021
(0.02) 000
(D.80% 021}

Sterling and Wilson
Enel X e-Mobility
Private Limited

0.00

Q.00

The Growp has not recognised fosses pertaining to STC Power S.r.l. amounting to Rs. 87.53 crore (31 March 202 - Rs. 53.69 crore)




Sterling and Wilson Private Limited

Notes to the consolidated financial statements (Confinued)

Jor the year ended 3§ March 2022
{Currency: Indian rupees in crores)

33 [Interestin Associates

Skerling and Wilson Power Solutions LLC

Carrying amount

31 March 2022

(18,93}

31 March 2021
(37.46)

(18.73}

(37.46)

Sr .
Neo Mame &f the entity

I Sierling and Wilson Power Solutions LLC

% ownership interest

31 March 2022

49%

31 March 2021
49%

Relatioaship

Associate

Accounting methed

Equity Melhod

(a} Summarised financial information for associates

Particulars
I  Nen-current assets (net off gocdwill)
11 Current assets
11§ Non-current liabilities
1V Current habilities
Y Net assets

¥1 Groop's share of net assets

% Careyiug amouat of interest tn associates

Sterling and Wilsen Power Salutivos LLC
31 March 2021

31 March 2022

0,61
3.45
0.00

(23.49)

(20.03)

{20.03)

28.73)

0.02
14.19
.00
(52.86)
(38.66}
{38.66)

{37.46)

Reconciliation of carrying amounts of Group's interest in the associates in these consolidated financial

statements is as follows:

Particulars

0 TFranslation Adjusiment

111 Carrying armount

Proportion of Group's ownership inteves! in associales

Sterling and Wilson Power Solutions LLC

31 March 2022
{20.03)

1.30
(18.73)

31 March 2021

(38.66)

120
(37.46)

Particulars

T Revenue

o Profiv/d {loss) for e year

YV Total comprehensive income

Vo Craup's share of profil £ (Joss)

VI Group shave of tal comprehensive income

TIf Other comprehensive vcome (net of income 1)

Vi Group's share of other comprehensive ineome

Sgeriing and Wilsun Power Selutions LLC

31 Rfurch 2022
0.94
18.73
18,73
18.73

18,73

3T March 2021

70.03
(15.51)
(15.513
(1551
0.00
{15.51)




Sterhing and Wilson Private Limited

Metes to the consolidated financial statements {Costfirreed)

Jor the year ended 31 March 2022

{Currency @ Indian rupees in crores)

54 Non-controliing interests {(NCI}

Set out below is summarised financial statements for cach subsidiary that has non-controlling interests. The amounts disclosed for each subsidiary are before inter-

company eliminations

31 March 2022 Sterling and Sierling and Sterting and SWME, GOO Pry. Enrich

Wilson Sceurity  Wilson Nigeria Wilson Middie Kuwait® Ld.

Systems Frivate Limited East WLL.,

Limifed* Eahrain

Perceninge of non-cantrolling interests 0.10% 0.06% SL0O% 5.00% 24.00% 51.00%
Non-current assets 0,01 - - 0.00 1.28 0.44
Chirrent 455615 0.54 - 0.0¢ .00 .51 18,54
Non-current liabilities (0.00% - - 0.00 - -
Current Nabilities (2.14) - (24.52) 0.00 (25.35) (28.92)
Net assets 1.1% - (24.52) iAH (14.76) {2.64)
Assets aftribuiable to NCT {3.00) - (12.50) 400 (354 (4.92)
Consolidation adjustmesus 0.00 - 0.60 0.06 0.41
Met assets attribotable te NCI as per consolidated financial 0,00 - {F1.90) 0.00 {3.48) €4.91)
statements
*Falue fess than 0.0f crore
31 March 2022 Sterling and Sterling and Sterling and SWHME, GCO Pty. Enrich

Wilsoa Security  Wilson Nigeria Wilson Middle Kuwait* Lt

Systems Private Limited East WLL.,

Limited* Bahrain

Percentage of non-controllog interests 0.10% 51.80% 3.00% 24.00% 51.00%
Brofit afler income Lax (0.03) - (.16} .22 {0.31} (11.25)
Oiher comprehensive income - - 0,01 0.00 {6.24) -
Total comprehensive income {0.03) - (0.15) 0.22 {0.55) (11,15)
Profit(Loss) attrilnptable to NCT {0.00) - {0.08) 0.01 (0.07) (5.74)
Consolidation adiustments - - - -
Tetal profit ativibutable to NCI (0.00) - ({L05) 0.1 0.07) {5.74)
Other comprehensive income anributable to NCI1 - - .00 0.00 {3.04) -
Consolidation adiustments - - - -
Total Other comprehensive income attributable to NCI - - 0.00 0.00 (0.06) -
Tolal eom prehensive income attribatakie o NC1 (XU - {B.08) .01 (0.13) (5.74)
*Vafue fess than .01 crore
31 Mdarch 202} Sterling and Sterling and Sterling and SWME, GCO Pry. Enrich

Wilson Security Wilson Migeria Wilson Middle Karwait® Ltd.

Systems Private Limited East W1, Bakrain

Limiled

Percentage of non-contirplling interests .10 49.00% 51.00% 0.00% 24.00% 31.00%%
Non-current asscty .06 3.54 - - 318 0.53
Current assels 1.4 206.43 0.05 - 14.97 22,0
MNogr-current labiiinies - (0245 - - {1.25) -
Current liabilides (2,47} (20861} {23.67) - {3111} {21.03)
Mo assets (tan [ {23.62) . 14,21} (X3
Assers attribotabie o NC3E [1.00) .55 {12.05} (3413 082
Cansatidation adjusimens - jd 13 (0,023 - - -
Net agsels aftribilabie to NCT as per consolidated financial {0.06) 14,74 (12.07) - (341} 0.82
stalements
“Falne fess thar .00 crore
31 March 2021 Sterling and Sterting and Sterling and SWME, GO Pry. Enrich

Wilson Security Wilson MNigeria Wilson Middle Kuwait* Ld.

Syslems Privaie Limited Easl WLL, Bahrain

Limited
Percentage of non-centrolling interests 0.10%% 49.00% 51.00% 0.00% 24.00% 51.00%
Prodis afier income i (0.15) (836} (0.16) - . (5.18) 1.55
Other ecmprehensive income - Q.35 {0.02} - (2.00) -
Tetal comprehensive income (G115} (6.01) (018} - (7.18) i.33
Profit! Loss) attributable to NCI {0.60) {3.12) (6.08) - {1.24) 0.9
Tata! peoltl attributabls e NCY [LER{TH)] (3.123 L) - {1.24) .79
engive income attributable o NCE - a1y 0k - 10.A8 _

Cemselidalion adjustments - - 0.00 - - -
Toral Other comprehensive ilcome atteibatable to NCI - 017 (G.0) - {048 -
Lol comprebensive income ateribntable to NCi [EEXNA) [2.25) (.09 - {142} 4.79

*lale fegy han WO crer
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Sterling and Wilson Private Limited

Notes to the consolidated financial statements (Continued)

for the year ended 31 March 2022

{Currency: Indian Rupees in crores)

56  Additional information, as required under Schedule U to the Companies Aet, 2013, of enterprises consolidated as Subsidiaries,

Associate and Joint Ventures

Name of the Conrpany
As % of
consclidated nat
assels
Parent
Sterling and Wilson Private Limited 330.07%
373.00%
Subsidiarics
t Indian
Range Consultants Private Limited 1.77%
{.65%
Sterling angd Wilson Security Systems Private Limired (8.14%)
{0.21%8)
Enrich-SWPE 3V fw.e . 01 November 2019) [1.14%)
. 6.29%
Sierfing and Wilsen Co-Gen Sclutions Private Limitcd {4.34%)
4.92%)
Forcign
Sterling and Wilson Nigeria Limited 0.47%
0.20%
Sterling & Wilson Middte East Electromechanical L1.C, (153.4%%)
UAE
G0
Sterling and Wilson Inlermational FZE (Consolidated) 090
(21.00%;)
Sterling and Wilson Middle East W.L.L. (25.83%)
(40.25%)
Geo Pty Limited (w.e L 10 June 2019 (E.75%)
[2.55%)
Srerting and Wilson Co-Gen Solutions AG 0.09%
a.02%
Sierling and Wilson Nigeria FZE e.00
0.34%
Non conlolling interest in all subsidiarics £2.39%)
o008
Assoriates
Tudinn
Sterling and Wilson Power Solutions LLC (2.21%)
) {5.83%6}
Joint ¥entures
Indian
Sterling and Wiksen Linel ¥ o Mabstity Pey Ll 0.4
00
Foweizu
Co Stell st (£.21%)
(62235}
PTCS.ALS Di Barzanti Massimo 0.00
000
S1C Povwer Srl. .00
6.82%;)
Totz! Eli ions an €, lidation (L30.61%)
{192.19%)
Tutal TB%
103%

Net Assefs, e, tolal assets
minus total liabififies
Amount

2,8090.27
2,043.23

6.50
376

(1.19)
(117

(%.64)
1.00

(36.81)
(26.99)

4,02
1iz

(1,202.14)

760.45
(113,14}

(25311
{22062}

(14.82)
(i4.2i)
{8.00)
0.12
I8
.84

(20.31)
0.08

{18.73)
(37.46)

0

(i.75)
{119

.89
033

(3741}

(1,198.03)
{1.653.36}

54838
34819

Share in profit or Ioss

A3 % of
cansolidated
profit ov loss

36.77%
32.94%

{0.13%)
{0 08%6)
0.01%
0.01%
2.01%
{0.13%)
[Xil}
288%

0.55%
o0

(66.17%)

0.00%%
127.89%
52.82%

4.50%
0.11%

0.05%
0.50%

0.02%
0.0M%

{0.08%)
(@1 %)

E.G5%
0.00

(3.35%)
0.62

LAY
6.0

0.00
0.00

(0.10%)
o.00
a0
a.00

{2,18%)
o.00

L00%
987

Amouni

(205,78}
(339.19)

0.73
0.56
(8.03)
{6.15}

{11.25)
135

(7.39)
(29.69)

3.25)
(6.36)

370.29

(15363
(544.44)

(25.21)
93.01)

0.31)
{(5.185
(0.13)
{0.10)
0.42
113

(5.88)
{3.65)

i8.73
(73.50)

0.83

(0.26)
{0.78)

0.57
(.2

(e.ef)
12.18
(2.35

(559.5%)
{1,038.67)

As % of
consclidated
other
comprehensive
income

(2.68%)
2.02

0.00%
2.66%
0.00%
0.00%
0.00%
0.00%
04
0.34%

(2.03%)
0.9055

(8.92%)

0.062%
30
{3045}

0.11
9.36%

.00
{5.16%)
(0.01%)

a.00

0.09
0.00%
0.00
(0.81%4)

0.0
0.00

.0
G0

(0.27%)
{.03%4)

0.00
.00
0.00
o.00
66%
63%

100%
a4%

Share in ather comprehensive
intonte

Amount

1.73
072

(19.93)
(1.98)

{7.18)
367
(24}
LUy
099
2.00
{6.10)
(0.00)

(0.05)
(0.32)

(NT
10,02

i
(43.78)
27.68

(06.46)
3023

Share ia total comprehensive

fncome
As % of total
eamprelensive
fneome

32.58%
34.14%%

{0.12%)
0.09%5)
0.00%
0.02%
0.02

0. 16%8)
0.02
La4%

0.60
0.07

{59.77%)

0%
117.49%
35.41%

319%
Q10

0.09%
5.72%

0.02%
0.01%

(0.05%)
{6115
0.95%
0.40%%

(2.99%)
1.36%

{0.13%)
3.6

G.00
0.48%%

{0.09%)
0.02%
0.00
.00
5.05%
(2.25%)

160%
092

Amount

(204,00}
(338.47)

6.73

.86
(2.03)
(0.15)
{11.25)

155
(3.8
(16.22}

(1.0}
G.on

374,22

{735.56}
(546.41)

{32.4%
£90.24)
(B.55)
(7.i8)

{0.13)
(.09

.32
Li3
(5.93}
{3.97)

1373
{15.50)

(.08
(504

0.57
(021

{600
(31.60%
4233

(626.66)
(0L, )

vrs are b lrelies

Previons year i
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Financial instruments — Fair values and risk management (Continued)

Financial risk management (Continued}

Credit risk
Credit risk is the risk of financial loss to the Greup it & customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Group’s receivables from costamers and imvestments. The carrying amounts of financial assets represent the maxinium credit exposure.

Trade and other receivables (ineluding contract assets)

The Group's exposure to credit risk is influenced mainky by the individual characteristics of each customer. The demagraphics of the custemer, including the
default risk of the indusiry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is managed through credit
approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Group grants credit terms in the normal

course of business.

Total trade receivable as on 31 March 2022 is Rs. 2421.65 crores (31 March 2021: Rs. 2634.46 crores), loan as on 3} March 2022 is Rs. 249,935 crores (31
March 2021: Rs. 275.21 crores) and coniract assets as on 31 March 2022 is Rs. 850.91 crores (3] March 2021: Rs. 950.05 crores)

The Group does not have higher concentralion of credit risks to a single customer,

As per simplified approach, the Group makes provision of expected credit losses on trade receivables, unbilled receivables and contract assets to mitigate the
risk of default payments and makes appropriate provision at each reporting date whercever outstanding s for longer period and involves higher risk.

The movement in the allowance for impairment in respect of trade and other receivables during the year was as follows:

Particukars Trade receivables Loans Conteact assets Tatal
Balance as at 1 April 2020 168.96 1.94 294 120.84
Add- Impainient oss / (gain) recognized (net) 229.04 228 18,55 24487
Prawvision (reversed) {net) (208.50) - - (208.50)
Transkzation adjustments {.60) {0.02) (0.40) (2.03}
Bakance as at 31 March 2021 §27.98 L il A48 166,18
Add: lmpairment loss recognised (net) 50.43 0.68 33153 84.64
Provision {reversed) {net) {1510y (023} (4.3%) (1%.71)
Translation adjustments 3,53 0.06 1.2% 4.58
Balance a5 at 31 Marck 2022 166,76 4.71 58.53 230.00

Cash and cash equivalents
The Group held cash and cash equivalents and other bank balances with credit worthy banks and financial institutions of Rs. 110.9C crore and Rs. §5.20
crore as at 31 March 2022 and 31 March 2021 respectively, The credit worthiness of the such bank and financial institufions is evaluated by management on

an ongoing basis and is considered to be good.

Other bank balances
The Grovp hetd other bank balances of Rs. 52.27 crore and Rs 53.72 crore as of 31 March 2022 and 31 March 2021 respactively with hank with good credit

raking
Envestmend in soitoal funds

Investments primarity include investment in units of mutual fisnds. These mutual funds and counterparties have low credii nisk.

Guaranteces

The Parent Company's policy is to provide the {inancial guarantees only for jts subsidiaries and joint ventures. As at 3] March 2022 and 31 March 2021, the
Company has issued the guarantees 1o cortain banks on behaif of its subsidiaries and joint ventures in respect of credit facilitics availed by the subsidiaries.
The Company has given guarantees 1o the customers of subsidiaries in respect of mobilisation advance received by the subsidiaries and for the performance
of the contract obligation.

Security deposits given to lessors ]

‘Fhe Group has given securily deposit to lessors for premises leased by the Group as at 31 March 2022 and 31 March 2021. The Group monitors the credit
worthiness of such fessors where the amount of security deposit is material.

Loans, investiieats in group copipanies

The Group has aiven uosceured loans to its iusing ventures. The Group does not pereetve any eredit risk pertaining to loans proveded io joint vertures or the
inveslment i suteh ol veniures.

Other than the trade receivables and other receivables, the Group has no other linancial assets that are past due but not impaired.
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Financial instruments — Fair values and risk management (Confinged)

Financial risk management {Continned}

Lieqeidity risk

Liguidity risk is the risk that the Group will not be able to meet its financial obligations as they become due, The Group manages its liquidity visk by
ensuring, as far as possible, that it will always have sufficient liguidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risk to the Group’s reputation.

The Group has obtained fund and non-fund based working capital lines from various banks, Furthermore, the Group has obtained the long-term loans

from the banks. The Group also constantly monitors funding options available in the debt and capital markets with a view 0 maintaining financial
flexibility. The management monitor's the net liquidity position of the Group through rolling forecasts on the basis of expected cash flow.

As al 31 March 2022, the Group had term lcans of Rs. 750 crore, working capital demand loan of Rs. 216.99 crore, current maturities of long-term debt
of Rs. 14.97 crore, cash credit loan of Rs. 76.61 crore, loan from related parties of Rs. 447.62 crore, buyer's credit of Rs. 8.06 crore, bank overdraft of
Rs. 2.70 crore including cash and cash equivalents of Rs. 112.58 crore and other bank balances of Rs. 52.27 crore.

As at 31 March 2021, the Group had term loans of Rs. 14,97 erore, working capital demand loan of Rs. 139.88 crore, current maturities of long-term
debt of Rs. 29.71 crore, cash credit loan of Rs. 71.63 crore, loan from related parties of Rs. 1,464.92 crore, bank overdraft of Rs. 2.75 crore including
cash and cash equivalents of Rs. 85.72 crore and other bank balances of Rs. 53.72 crore.

Exposure to Hauidity risk
The table below analyses the Group's financial liabilities into relevant maturity groupings based on their contractual maturities for non-derivative
financial liabilities. Further, the table represents contractual undiscounted cash flow relating to non derivative financial liabilities:

Ceontractual cash flows
31 March 2022 Carrying Total 1 year or less {-2 years 2-5yesrs DMorethan §
amount years

MNon-derivative financial {iabilities

Term loans (including interest cost) §10.91 810.91 20.48 T61.258 23,22 5.96
Cash credil foains Tom banks 76.61 76.6% 76.61 - -
Working capital demand Ioan 193.29 193.29 193,29 - - -
Trust Receipts - - - - - -

Commercial papers - - -

Post shipment Loans - - -
Bill discounting - - -

{.oan from related parties £71.32 471.32 471.32 - - -
Trade payables 1,314.03 1,314.03 1,314.03 - - -
Inter-corporate deposits 58.17 58.17 58.17 - - -
Lease liabilitics . 33.79 42.28 12.01 . 871 19.46 z2.11
Buyers credit 8.06 8.06 8.6 - - -
Bank overdrail 278 150 2.70 - - -
Other curreint finaiciai iabilities 19117 191.17 191.17 - - -

Contractual cash flows
31 Muareh 2021 Carrying Total 1 year or less 1-2 years 2-5years  More than §
amount years

Non-derivative financial lisbilities

Term toans (including intcrest cost) 44,68 44 68 2071 14.97 - -
Cash credit loans from banks 71.63 T1.63 71.63 - B -
Working capital denmand loan 13988 130.88 139.88 - - -

Post shipment Loans
Bill discounting - - - .

Loan tront relaked parties i,464.92 1,456.00 1,456.00 - - -
Trade payables 1,634.55 1.641.14 164114 - . .
Lehse liabititics 6.30 7.35 318 [.16 2.17 084
tnter-corporaie defosiis 5165 5463 2465 -

B3ank overdrail 2,75 275 2.75 - - -
Orther current financial Habilities 219,11 21911 21911 - - -

Tive gross inilowsiouttiows) disclosed in (he above wbie represent the comractual undiscounied cash flows relating (o nos-derivative financiai liabilitics

_Beld for risk management purposes and which are not usually closed oul belore confraciuat maturity.
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Financial instruments — Fair vaives and visk management (Continued)

Financiat risk management {Continued}

Market risk

Market risk is the risk of Ioss of fulure carnings, fair values or future cash flows that may resuit from adverse changes in market rates and prices (such as
interest rates, foreign currency exchange rates) or in the price of market risk-sensitive instruments as a result of such adverse changes in market rites and
prices. Market risk is attributable to aJl market rigk-sensitive financial instruments, alf forcign currency reccivables and payables and alt shorf term and long-
tenm debt. The Group is exposed to market risk primarily related to forcign exchange rate risk, interest rate risk and the market value of its investments. Thus,
the Group’s exposure to market risk is a function of investing and borrowing activitics and revenue generating and operating activities in foreign currencics.

Currency Risk

The Group is exposed to currency risk on account of its operating and financing activities. The functionat currency of the Parent Company is Indian Rupee.

Exposure to currency risk

The currency profile of finatcial asscts and financial liabilities as at 31 March 2022 and 31 March 2021 are as below:

Amounts in INR million (Local currency)

31 March 2022

USD EUR GBF AED INR Others*
Financial assets
Trade and other receivables 16.33 238.33 388.79 120,38 1,106.97 0.69
Casli and Cash Equivalents 0.46 .00 0,00 2.48 - .0,01
Exposure to foreign currency assets 16.79 238.33 38879 122.86 1,16697 0.7
Financial liabilities
Trade and other payables 516 0.82 4,89 392.59 - 2.14
Exposure to foreign currency liabilities 516 0.82 4.8% 35259 - 0.14
Net Exposure 1563 23151 353.90 (269,73} 1,106.87 0.56
Amounts in Foreign currency 31 March 2022

USb EUR GBP AED INR Oibers®
Finaneinl assets
Trade and other receivables 0.21 2,84 3.91 5.55 1,106.97 0.01
Cash and Cash Equivalents .01 - - 0.12 - -
Exposure to foreign currency assets 0.22 2.84 A 5.97 1,106.97 6.01
Financial liabilities
Trade and other payables 0.07 0.01 0.05 19.08 - -
Expuosure to foreign currcacy Habilities 0.57 0.1 0.05 19.08

15 2.53 3.86 {13.11) 1,106.97 o1

Net Expasure

Fothers include AUD, SAR, MYR
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Finaneial instruments — Fair values and risk management (Confinued)

Financial risk management (Continued)

Financial instruments — Falr values and risk management (Continued)

Market visk {Continued)
Currency Risk (Continued)

Amounts in INR million (Local currency)

31 March 2021

UsD EUR GBP AED INR Others*
Financial assets
‘Trade and other receivables 470.68 11.67 222.32 (0.00) - 21572
Cash and Cash Eguivalents 65 G.55 0.02 0.00 - 1.32
Exposure to foreign currency assets 47133 1222 222.34 {0.00) - 217.04
Financir] liabilities
Short term borrowings - - - - - -
Trade payables and other payable 3723 547 £.90 3398 1,957.64 4.94
Exposure to foreign currency liabilities 37.23 5.47 8,89 3398 1,957.64 4.94
Net Exposure 434,10 6.75 213.44 {33.88) (1,957.64) 212,11
Amounts in Foreign currency 31 March 2021

UsD EUR GBP AED INR. Others*®
Vinancial assets
Trade and other rceeivables 6.42 0.14 a2 -0.00 - 10.68
Cash and Cash Equivalents 001 1631 0.00 0.00 - 0.07
Exposure to foreign currency assets 6.43 1645 2.21 -(.00 - 10.75
Financizl liabilities
Short term berrowings - - - - - -
Trade payables and other payable G.51 0.06 0.09 1.70 1,953.63 -4.36
Exposure to foreign currency liabilities (.51 0.06 0.09 1.70 1,953.63 {4.36)
Net Exposure 5.92 16.39 2.12 {1.70} {1,953.63) 15.11

*others include CHE, 40D, SARMYR

Sensitivity analysis

A 5% sirengthening / weakening of the respective foreign currencies with respect to Indian rupees would result in increase or decrease in profit or toss as
shown in table below, This analysis assumes that all other variables, in particutar interest rates, remain constant and ignores any impact of forecast sales and

purchases. The following analysis has been worked out based on the exposures as of the daie of staierments of financial position.

Effect in INR Crores

31 iviarch 2022

31 March 2021

Profif or logs (Pre-tax impact)

Profit ar loss (Pre-tax impact)

Strengthening Weal Strenglhening Weakening
USI (n.58) 0.58 {21,707 21.70
EUR (1188} 11.83 (0.34) 0.34
GBP {19,1% 19.19 (10.67) 10.67
ALZE 13.49 (13.49) 170 (1.7}
INR (35.35) 55.35 9788 {97.58)
Others {0.03) 5.03 £10.61) 10.61
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Financial instruments — Fair values and risk management (Continued)
Financial risk management {Continued)
Market visk (Continued}

Intcrest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market inferest ratcs, The Group’s exposure to market risk for changes in interest rates relates to loans given, deposits and
borrowings from financial institutions. In order to optimize the Group’s position with regards to interest income and interest
expenses and to manage the interest rate risk, treasury performs a comprehensive corporate interest rate risk management by
balancing the proportion of fixed rate and floating rate financial instruments in its total portfolio.

For details of the Group’s short-term and long-term loans and borrowings, including interest rate profiles, refer to Note 25 and 27
of these consolidated financial statements. )

Particulars 31 March 2022 31 March 2021

Fixed rate instruments

Financial assets 360.63 391.75

Financial liabilities ) {1,368.24) (1,597.50)
(1,007.61) (1,205.75)

Variable rate instruments

Financial assets - -

Finapcial liabilities (232.61) (187.31)

(232,61} {187.31)

- change in market interest rates.

Interest rate sensitivity - fixed rate instruments

The Group's fixed rate borrowings and fixed rate bank deposits are carried ar amortised cost. They are therefore not subject to
interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flow will fluctuate because of a

Interest rate sensitivity - variable rate instruments

Profit or (loss) - Before fax

INR _ 100 bp increase 100 bp decrease
31 March 2022

Variable-rate instraments 2.33 (2.33)
Cash flow sensitiviey (net) ) 233 (2.33)

Profit or (loss) - Before tax

INR 100 bp increase 100 bp decrease
31 March 2021
Varigble-rate instruments 1.87 (1.87}

Cash flow sensitivity (net) ' 1.87 (1.87)




Sterling and Wilson Private Limited

Notes to the consolidated financial statements (Continued}
Jor the year ended 31 March 2022

(Currcney @ Indian rupees in crores)

57  Fioancial instruments — Fair values and risk management (Continued)

(<} Capital Management
The Group’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to susiain
future development of the business. The management monitors the return on capital as well as the level of dividends to ordinary

shareholders.
The Group monitors capital using a ratio of *adjusted net debt’ to ‘adjusted equity’. For this purpose, adjusted net debt is defined total
debt less cash and bank balances.

The Group’s adjusted net debi to equity ratio is as follows:

Particulars 31 March 2022 31 March 2021
MNon-current borrowings 790.43 14.57
Short-term borrowings 830.63 1,763.34
Gross debt 1,621.06 1,778.51
Less ; Cash and cash equivalents 112,58 85.70
Adjusted net debt 1,508.48 1,692.82
Total equify attributable to owners of the Group 848.35 548.18
Adjusted net debf to adjusted equity ratio 1.78 3.09

33
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58 (i) Disposal of investment in subsidiarires

ne Disposal of shares in Sterling and Wilson Australia Pty. Lid

On 28 Cctober 2021, bai effective 01 April 2021, a domestic subsidiary sold 100% of its shares in Stetling and Wilson
Australia Pty. Ltd.. to Sterling Generators Pvt. Ltd. (formerly Sterling and Wilson Powergen Pvi. Lid).

The details of consideration recefved, assets and liabilities over which control was lost and gain on disposals (recorded in

statement of profil and loss) is as follows:

Particulars

As at 01 April 2021

Stetling and Wilson
Australia Pty. Lid.

A. Consideration received
Fair value of consideration received

B. Nef assets disposed off
Non-current assets
Right of use assets
Deferred tax assct
Goodwill
Current assets
Cash and cash equivalenls
Cther current asset

‘Total assets {a}

Non Curreat liabilities
Borrowings

Current Hiabilities
Trade and ather payables
Total liabilities (b}

Net assets/ {linbilities) disposed off {a-b)
C. Reclassification of foreign currency transiation reserve*
D. Share of net liabilities by noln-camrolling interest
E. Gain/(Loss) on disposal (A -B+C+D)
¥. Net cash outflow on dispoesal

Cash proceed from disposal
Less: cash and cash equivalents in subsidiary disposed of

Net cash [iow on disposal

6.03

0.04

6.02
0.02

0.08

0.56

0.66

1.62

(1.54)

(0.02)

1.56

0.03
002

0.01

* Gain on disposal hos been computed after adiusting FCTR reclassified to siatement of profit and foss.

B. Liguidition of Sierling and Wilsen Co-Gen Solutions FLCQ

On 04 February 2020, Sterling and Wilson Co-Gen Solutions FZCO, subsidiary of Sterling and Wilson Co-CGien
Solutions Private Limited was voluntarily liguidated, DATFZA Heense was cancelled on 18 April, 2021,
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58 (if) Common Control as per Ind AS 103 Business Combinations- Appendix C

a)

b)

Q)

b)

c)

d}

Transfer of shares in SWMELLC from SWIFZE to Parent Company

On 28 February 2022, Sterling And Wilson International FZE ("SWIFZE") , subsidiary company has sold its 100%
stake in its subsidiary, Sterling And Wilson Middle East Etectromechanical LLC "SWMELLC" to Sterling and Wilson
Private Limited ("the Parent Company") with effect from 01 April 2021 as approved by the Board for a cash
consideration of Rs. 0.60 crores.

Prior to above share transfer, SWMELLC was a step down subsidiary of Parent company. As per result of above share
transfer, SWMELLC has become direct subsidiary of Parent company.

This transfer being transaction between common controf entities, the assets acquired and liabilities assumed are
recorded at their existing carrying values. (refer accounting policy 3.2 for common control transaction).

Transfer of Mechanical, Electrical and Plumbing (MEP) business from SWIFZE to SWMELLC as per the Business
Transfer Agreement (BTA)

On 20 May 2022, SWIFZE and , SWMELLC (collectively referred to as parties) entered into a BTA agreement to
fransfer MEP business of SWFZE to SWMELLC as part of restructuring of its businesses with effect from the
appointed date, 28 February 2022. As a result, all assets, liabilities and accumulated losses related to MEP business as
at the appointed date were transferred to SWMELLC at their tespective carrying value.

Accordingly, the following arrangements were effected:
Tlhe MEP business of which previously handled by the SWIFZE shall stand vested with SWMELLC.

All assets (including but not limited to fixed assets, inventories, receivables), liabilities, including loans, of which
relating o the MEP business, and accumulated losses as at the appoinied date, are transferred to SWMELLC.

The assets and liabilities not pertaining to MEP business in the books of SWMELLC on the appointed date would stand
transferred to the SWIFZE.

All MEP business activities from 01 March 2022 going forward will only be carried by SWMELLC.

This transfer being transaction between common control entities, the assets and liabilities are recorded at existing
carrying values {refer accounting pelicy 3.2 for common control transaction}.

The Group has given effect to the Business Transfer Agresment as stated ahove for the year ended 31 March 2022
considering it io be an adjusting cvent and has accounted for the same as per the pooling of interest method since the
conditions as per the requirements of Ind AS 103 - Business Combinations of entities under common control are met,
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59 Business Combinations
{a) Acquisition of subsidiary

On 13 May 2021 (‘the acquisition date’), the Group acquired 18.96% of the voting shares of STC Power S.r.l. {erstwhile joint
venture — refer note 52) and as a resul, the Group’s interest in STC Power S.r.l. increased from 60% to 73.96%, giving it control
of STC Power S.r.l. However, for the purpose of acquisition accounting, the management has considered 01 April 2021 as the
acquisition date, since relevant financial information as at 13 May 2021 was not available.

Identifiable assets and liabilities assumed:

The following table summarises the fair value of class of assets and liabilitics assumed at the date of acquisition i.e., as at 01
Aprii 2021:

Fair value in Rs.

Particulars
Property, plant and equipment 0.97
Right-of-use assets 7.71
Other financial assets . 20.18
Intangible assets (note 5) 30,25
Deferred tax asset 45.55
Other non-current assets 0.03
Inventories 1.50
Contract assets 22.56
Tiade receivablcs and oiher assets (net of loss allowance of Rs. .18 crovres) 85.54
Bank and cash balances 63.54
Term Joans - non-current postion (44.82)
Lease liability - non-current portion (3.46)
Defemred tax liabitity 0.1
Other provisions (10.97)
Employees” terminal benefits (6.29)
Term loans - current portion (45.50)
Lease liability - current portien (4.55)
Centract liabilities {93.23}
Trade payables and other liabilities {174.96)
i pan from related parties (22.12)
Fair value of net identifiable Habilities acquived {128.18}
Gain on fair valuation of pre-existing 60% cquity interest in STC Power S.r.L
fair value of pre-existing 60% equity interest in STC Power Sl 10.83
Carrying value of investment -
10.83

Gain on fair valuation of pre-existing 60% equity interest in STC Power S.r.l.
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58 (ii} Common Control as per Ind AS 163 Business Combinations- Appendix C

a)

b)

)
b)

d)

Transfer of shares in SWMELLC from SWIFZE to Parent Comnpany

On 28 February 2022, Sterling And Wilson International FZE {("SWIFZE") , subsidiary company has sold its 100%
stake in its subsidiary, Sterling And Wilson Middle East Electromechanical LLC "SWMELLC" to Sterling and Wilson
Private Limited ("the Parent Company") with effect from 01 April 2021 as approved by the Board for a cash

considerafion of Rs. 0.60 crores.
Prior to above share transfer, SWMELLC was a step down subsidiary of Parent company. As per result of above share
transfer, SWMELLC has become direct subsidiary of Parent company.

This transfer being transaction between common confrol entities, the assets acquired and liabilities assumed are
recorded at their existing carrying values. (refer accounting policy 3.2 for common control transaction).

Transfer of Mechanical, Electrical and Plumbing (MEP) business from SWIFZE to SWMELLC as per the Business
Transfer Agreement {BTA)

On 20 May 2022, SWIFZE and , SWMELLC (collectively referred to as parties) entered into a BTA agreement to
transfer MEP business of SWFZE to SWMELLC as part of restructuring of its businesses with effect from the
appointed date, 28 February 2022. As a result, all assets, liabilities and accumulated losses refated to MEP business as
at the appointed date were transferred to SWMELLC at their respective carrying value,

Accordingly, the following arrangements were effected:
The MEP business of which previcusly handled by the SWIFZE shall stend vested with SWMELLC,

All assets (including but not limited to fixed assets, inventories, receivables), liabilities, including loans, of which
relating to the MEP business, and accumulated losses as at the appointed date, are transferred to SWMELLC.

The assets and liabilities not pertaining to MEP business in the books of SWMELLC on the appointed date would stand
transferred to the SWIFZE,

All MEP business activities from 01 March 2022 going forward will only be carried by SWMELLC.

This transfer being transaction between common control entities, the assets and liabilities are recorded at existing
carrying values (refer accounting policy 3.2 for common control transaction}).

The Group has given offect to the Business Transfer Agreement as stated above for the year ended 31 March 2022
considering it to be an adjusting event and has accounted for the zame as per the poeling of interest method since the
conditions as per the requirements of Ind AS 103 — Busingss Combinations of entitics under common control are met.
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59 Business Combinations
() Acquisifion of subsidiary

On 13 May 2021 (‘the acquisition date’), the Group acquired 18.96% of the voting shares of STC Power S.r.). (erstwhile joint
venture — refer note 52) and as a result, the Group’s interest in STC Power S.1.l. increased from 60% to 78.96%, giving it control
of STC Power $.r.l. However, for the purpose of acquisition accounting, the management has considered 01 April 2021 as the
acquisition date, since relevant financial information as at 13 May 2021 was not available.

Identifiable assets and liabilities assumed:

The following table summarises the fair value of class of assets and liabilities asswmed at the date of acquisition Le., as at 01
April 2021:

Particulars Fair value in Rs.

Property, plant and equipment 0.97

Right-of-use assets 1.71

Other financial assets . 20.18

Intangible assets (note §) 30.25

Deferred tax asset 45,55

Other non-current assets 0.03

Inventories 1.50

Contract assets 22.56

Trade receivables and other asseis (net of loss allowance of Rs. 0.18 crores) 85,54

Bank and cash balances 63.54

Term loans - non-current portion (44.82)
Lease liability - non-current portion (3.46)
Deferred tax liability ’ 0.11)
Other provisions (10.97)
Employees’ terminal benefits (6.29)
Term loans - current portion (45,503
Lease liability - current portion - - (4.55)
Contract {iabilities (93.23)
Trade payables snd! other liabilities {174.96)
Loan from relaed parties (22.12}
Fair value of setl identifiable liabilities acquired {128.18)
Gain on fair valuation of pre-existing 60% cquity interest in STC Power S.r.1.

fair value of pre-existing 60% equity interest in 3TC Power Sl 10.83

Carrying value of investment

Gain on fair vajuation of pre-existing 60% equity interest in STC Power S.r.l. 10.83




Sterling and Wilson Private Limited

Notes to the consolidated financial statements (Continued)
as at 31 March 2022

{Currency : Indian rupees in crores)

59 Business Combinations (Continued)

(a) Acquisition of subsidiary (Continued) Fair value in Rs.

Goodwill:

Consideration paid for acquisition of 18.96% equify interest -

Add: fair value of pre-existing 66% equity interest in STC Power S.r.L. 10.83

Add: non-controlling interest {NCI) share of fair values of identifiable net liabilities on the

date of acquisition (27.03)
(16.20)

Less: fair value of net identifiable liabilities acquired (as above) {128.18)

Goodwill (note 5) 111.98

The remeasurement to fair value of the Group’s existing 60% interest in STC Power S.r.I. resulted in a gain of Rs. 10.33 crore
which has been recognised in consolidated statement of profit and Loss.

{b) Acquisition of non-confrolling interests (NCI):

On 06 December 2021, the Group acquired the balance 21.04% of the voting shares of STC Power S.r., thereby increasing its
ownership interest from 78.96% to 100%. The carrying amount of net assets of STC Power S.1.l. on 06 December 2021 was Rs.
128.49 crore and the Group consequently recognised a decrease in NCI of Rs, 27.03 crore as follows:

Fair value in Rs.

Carrying amount of NCI acquired {net liabilities} 27.03
Consideration paid to NCI far acquisition of 21.04% equity interest 0.01
Decrease in equity attributable to owners and the Company 27.04

(c) Acquisition of Non eontrolling interests

On 01 April 2021, a shareholder holding 49% stake in Sterfing and Wilson Nigeria Limited, subsidiary of the Group,
surrendered its entire investment in the subsidiary to parent company as a gift. Hence, w.e.f 01 April 2021, percentage(%} of
stake held by Parent Company has increased to 100% resulting in derecognition of non-controlting interests and corresponding
increase in equity attributable to owners of the Company.

Carrying amount of NCI on the date of surrender of stake to Parent Cornpany : 14.74

Consideration paid

Reclagsified to current borrowiigs (1747

Increase in equity attributable o owners of the Company (2.73)
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60 Transfer Pricing

61

The Group's international transactions with related parties are at arm's length as per the independent accountants report for the year ended 31 March 2021
Management believes that the Group's international transactions with related parties post 31 March 2021 continue to be al arm's length and that the transfer
pricing fegislation will not have any impact on these consolidated financial statements, particularly on amiount of fax expense and that of provision for

taxation.

The Group had entered into the development, supply, civil works, service and operation and maintenance agreements {(hereinafier referred to as ‘the EPC
conlracts’), for developing, constructing, and commissioning of seven solar plants for seven Projects in two states namely Telangana and Madhya Pradesh
which were under dispute with the Developers (seven Special Purpose Vehicle (SPV) Companies owned by Sky Power Group.} Out of the seven projects,
pursuaint to negotiations/discussion, disputes for four projects have been resolved and settled. As on the balance sheef dafe the value of trade receivables,
unbilled receivables and advance related to the balance three projects aggregaies Rs. 858.05 crore (31 March 2021 : Rs. 848.95 crore).

The Holding Company’s subsidiary, $terling and Wilson International FZE which had supplied imported materials for these projects had filed case before
Hon’ble High Court of Dethi in December 2018 for two out of three projects, secking & restraining against Skypower Group from alienating, transferring
andfor selling the said assets, pending comunencement of arbitraifon proceedings with the Seat of Arbitration in Singapore in terms of SIAC Rules. The
Dethi High Court has, vide its order dafed 22 June 2020 inferalia directed each respondents of Skypower Group Companics/SPVs in the Dethi High Court
proceedings 1o furnish bank guarantee equivalent 1o 50% of the total amounts sought to be secured by Group with the Registrar General of the High Court
within 4 (four} weeks from the date of Delbi High Court Osder, The Developers sought various extensions for furnishing the bank guarantees, the last
extension being sought on 22 May 2021 for a period of 12 weeks which was granted by the High Court. The Developers have also filed a appeal before
division bench of Delhi High Court, challenging the order passed by single bench of Dellii High Court interlai furnishing security and the samne is pending

for hearing.

In case of the remaining one project the dispute is between the Developers and Madhya Pradesh Power Management Company Limifted (MPPMCL). The
subject maticr of dispute is the validity of the Power Purchase Agreement (PPA) which was entered into between the Developer and MPPMCL. and which
MPPMCL had turininated citing delay in corumissioning of project. The High Court has twice given verdict in favour of the Developer, however MPIPAICLL
has prefecred an appeal against the High Court deeision and the matter was subjudiced in the Snpreme Court for disposal. Subsequently, the Supreme
Courl vide its order dated 6 November 2022, rejected the appeal filed by the Madhya Pradesh Power Management Company Limited, inter-alia upheld the
order of PPA resioration passed by High Court in India. In terms of the SC order the developer is in the process of completing the commissiening
formalitics to achicve the comamercial operatien date of the plant.

Based on discussions with the Developers, Legal opinion sought and favourable order passed by Delhi High Court and Dethi High Court and Supreme

Court verdict | the Group Management believes that outstanding amount is good and recoverable and that no adjustmentsfimpairments are required to be
made in the consolidated Ind AS financial statements of the Group towards such {otal outstanding recoverable as on the balance sheet date.

Further, subscquently in the month of June 2022, the Group has collected Rs. 260 erore (equivalent to AED 12627 Miilion) as against the total dues of Rs.
255.90 crore (equivalent 10 AED 124.35 Million) outstanding as at 31 March 2022 in the books of one of the subsidiary from one of the SPVs towards its
full and final sellement as mutuplly agreed between the parties.
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62 Subsequent Event:
a)  Pursuant (o share purchase agreement signed between the Sterling And Wilson Internationat FZE ('SWIFZE") (subsidiary company of Group}, joint venture

partner and third party, SWIFZE along with the joint venture pariner has agreed to transfer their respeclive sharcholdings in 4 joint venture, Co. Stelt S.rl,
to the third party for a total consideration of Rs. 13.11 Crore (Euros 1,560,000) on the execution date of 16 November 2022,

b) Pursuant to share purchase agreement signed between the SWIFZE, joint venture partner and third parties, SWIFZE has agreed to transfer its shareholdings

i a joint venture, P.T.C S.A.S Di Barzanti Massimo, to other joint venture partners and the third partics for a total consideration of Rs. 0.04 Crore (Euros
"5,000) on the execution date of 23 November 2022,

¢) The Parent Company has made an application for a Scheme of Arrangement (“Scheme™ before the National Company Law Tribunal, Mumbai Bench, on

1
1.1

1.2

2

30 August 2022, for the reduction of share capital and reorganization of reserves of Sterling and Wilson Private Limited (being the Transferee Company),
under the Companies Act, 2013 in the manner as set cut in Part 11 of this Scheme, in accordance with Section 66 of the Companies Act, 2013, and other
applicable provisions and rules made thereunder.

The purported Scheme also provides for merger of Sterling and Wilson Middle East Electromechanical LLC, Wholly Owned Subsidiary Company (being
the Transferor Company), a foreign Limited Liability Company incorporated in the Emirate of Dubai under Federal Law Ne. 8 of 19284, into The
Transferee Company in the manner as set out in Part Iif of this Scheme and in accordance te the provisions of Section 234 read with Section 230 to 232 of
the Companies Act, 2013 and other applicable provisions of the Companics Act, 2013 and the rules made thereunder for the Transferee Company and
provisions as may be applicable to Transferor Company for mergers or arrangements in United Arab Emirates (“LJAE™).

Further, the Board of Dircetors of the Company has decided to write off the accumulated losses in the Profit & Loss Account appearing as on the
Appointed Date, being 31 March 2022, against the reduction in the paid up Compulsorily Convertible Preference Sharés (“CCPS™) and the face value of
cquity shares of the Transferee Company in accordance with section 66 of the Companies Act, 2013 read with the National Company Law Tribunal

(Procedure for Reduction of Share Capital of Company) Rules, 2016 and other applicable provisions.

The Appointed Date envisaged in ihe Scheme of Arrangement is 31 March 2022,

The Schems broadly seeks to undertake the following:

Reorganization of reserves and reduction of share capital of The Transieres Company i the mannee set oul in ihis Sehee; whereby:

With cffect from the Appointed Date, 1,80,25,000 number of CCPS (having face value of Rs. 1,000 cach) of the Company shall stand extinguished and
cancelled through capital reduction proportionate to percentage of such CCPS held by the holders of the CCPS as on the Effective Date, for a consideration
of Rs. 11.68 per equity share (as detcrmined on a fully diluted basis), amounting to a total payout of Rs. §7,71,68,000.

With effect from the Appoisted Date, 1,46,84,667 number of Equity Shares (having face value of Rs. 19 gach) of the Company (50% of the Equity Shares
of the Company as on 28 Pebruary 2022) shall stand extinguished and cancelled through capital reduction proportionate to percentage of such Equity
Shares held by the holders of the Equity Shares as on the Effective Date, for a consideration of Rs. 11.68 per equity share, anounting fo a fotal payout of

Rs. §7.15 crores.

Amalgamation and vesting of business of Transferor Company with and into Transferce Company, being 100% holding company of the Transferor
Compainy.

The ahove Scheme of Arrangement hag been sanctioned by NCLT vide their Order dated 26 June 2023, Az on the datz of approval of these consehidated
financial statements by the Board of Directors | the Holding Company is vet to teceive the sanctioned NCLT order and accordingiy file the certitied copy of
ies and the Scheme shall become effective consequent upon such filings.

the MOLT Onter with the Registrar of Comy
As the Scheme is not effective as on the date of approval of these consolidated financial staterments, by the Board of Dircerors, the Scheme has nat been

given effect to the consolidated Ninancial statements.
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63

64

65

66

a)

bj
c)

g
)

i)

The Board of Dircctors of the Group have not recommended any dividend for the financial year ended 31 March 2022

Delay in repayment of principal of term loaun:

Name of tender Nature of borrowing including debt Amoant not puid | Whether principal | No. of days delay or Amount*
securities on due date ot interest unpaid
1CICE bank Tenn loan 7.50 | Prncipal 30.00 .01
ICICI bank Term loan 7.50 ¢ Principal 31.00 .01
[CICI bank Term loan 7.49 § Principal 31.00 .01
ICIC] bank Term loan 7.49 { Principal 8.00 0.00
ICICI bank Term loan 7.76 | Principal 31.00 0.81
ICICI bank Term loan 7.50 | Principal 10.00 0.00

* Value less than Rs. 0.01 crore

Disclosure of transactions with struck off companies

The Group did not have any material transactions with companies struck off under Section 248 of the Companies Act, 2013 or Section
560 of Companics Act, 1956 during the financial year.

Other statutory information

Disclosure reguirements as notified by MCA pursuant to amended Schedule III:

The Group does not have any benami property, where any proceeding bas been initiated or pending against the Group for holding any
benami property.

The Group has not traded or invesied in Crypto cutrency or Virtual Currency during the financial vear,

Utilisation of borrowed funds and share premium

The group has not advanced or loaned or invested funds to any other person(s) or entity(ies), inctuding foreign entities (Intermediaries)
with the understanding that the Intermediary shall:

(i} directly or indirectly lend or invest in other persons or entitics identified in any manncr whatsoever by or on bebalf of Lhe proup
(Ultimate Bencficiaries) or

(ii) provide any guarantee, sceurity or the like to or on behalf of the ultimate beneficiaries. .

The Group has not received any fund from any person(s) or entity(ies), including foreign entities {Funding Party) with the understanding
{whether recorded in writing or otherwise) that the Group shall:

(i} directly or indircctly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimale Beneficiaries) or

(ii) provide any guarantee, seeurity or the like on behalf of the Ultimate Beneficiaries.

Witful defaulter: None of the entities in e group have been declared wiltul defaulter by any bank or financial nsittution or government
or any povernment uuthority,

Relating (o borrowed funds:

(i) The Group has used the borrowings from banks axd financial institutons for the specific purpose for which it was cbtained.

(i) The Group has no discrepancy in utilisation of borrowings and share premivim,

{iii) The Group has disclosed separately current maturities of Long tertn bomrowings.

The Group does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the lncome Tax Acl, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961 '

The CGroup has complied with the munber of layers prescribed nnder clanse {87) of section 2 of the Act read with the Companies
{Restriction on number of Layers) Rules, 2007, . ’

The Group has obtained borrowings from banks on the basis of security of Current Assets and the quarterly returns of drawing power
filed by the Group with banks are in agreement with the books of accounts maintained by the Group.

Following disclosures are not apphicable for consolidated financial statements as per Schedule 111

(a3 Title deeds af immovenhle properiize

(b Accounting ratios

{¢) The Group docs ot have any charges or satisfaction which is yet to be registered with ROC beyond the sleiuiory period.
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&7 Sterling and Wilson Co-Gen Solutions Private Limited ( SWCGSPL), a wholly-owned subsidiary company has aceumulated losses in
excess of the paid-up capital and other reserves as at the balance sheet date and the working capital has turned negative as at that date. On
considering the long-term outlook and cost rationalisation initiatives implemented and further considenng support from the Pareat
Company, the Management of SWCGSPL is of the view that this erosion in net worth of the Company is temporary in nafure and the
going concern nature of business is not adversely affected. Hence, the consolidated financial statements of the SWCGSPL are prepared on

68

if)

a going conecern basis.

Other matfers

Information with regard to other matters specified in Schedule I to the Act is either nif or not appiicable to the Group for the year.

The Company has reclassified comparative amounts to conform with current year presentation as per the requirements of Ind AS 1. The
impact of such clagsifications ts summarised below:

Balance sheet (extract)

31 March 2021
{as previously repored)

Increase/ (Decrease)]

31 March 2021
{restated)

Reasan for Reclassilication

Mon Current Assets: Loans

114.28

(11.81)

102.46

Reclassified to conform with current year
presentation as per the requiremenls of the
revised Schedule UV o the Companies Act,
2013 effective 31 Apnl 20621,

Mon Curvent Assces: Other
finameial assets

5.69

17.82

17.51

Reclassified for better presentation to bring il in
confirmily with current year classification.

Current assels: Loans

193.37

(20.62)

17235

1} Reelassified for belter presentation to bring i
in confirmity with current year classification.

2} Reelsssiled to conform with currem year
preseatation as per ihe requirements of the
revised Schedule TIT to the Companies Act,
2013 effective 01 Apeil 2021,

aEELLE Oyher

et
financial asscls

953.62

(857.12)

9650

1y Reclassificd for better presentation to bring it
in confitmity with current year classification.

2) Reclassificd to conform with conent year
presentation as per the requirements of the
revised Schedule II to the Companies Act,
2013 effective 01 Aprit 2021,

Current AESCLE Oiher

carrent asscks

497 85

882.27

1380032

Reclassified for befter presentalion to bring it in
confirmily with current year classification.

Cuprent liahibrires:

Dorrawines

3863

1.763.54

1) Reclassiffed for betier presentalion to bring it
in confirmity with current vear elassification.

M Reclassified & vosfons with corrent wodr
preseptasion as per ihe requirements of the
revised Schedoic 11 s e Companies st
203 affective G April 2021

Cuerent Nubiliiies: (iber

firaneial bHabilitics

2T

(3%.63)

FALA R

1) Reelassified for better presentation to bring il
in confirmity with current vear classilication.

2y Reclassified o conform with current year
presentation as per the reguitements of the
revised Schedule T io the Companics Act,
2013 effective 01 Aprit 2021,

Cureoni Habilibies. (Hher

gitrrent Jiabylities

F51I7

TH230

Rectassificd for belter presentation w bring it int
confirmiby with current year classitication.




